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Taking into account the fact that this meeting of Board of Directors of “IDGC of the South”, JSC is the first after the reelection of Board of Directors at the extraordinary General meeting of shareholders of “IDGC of the South”, JSC which was held on 14.09.2009 (Minutes No.3 dated 14.09.2009), and the Chairman of Board of Directors as well as the Deputy Chairman of Board of Directors were not elected, the meeting of Board of Directors of “IDGC of the South”, JSC is opened by the Chief Executive Officer of “IDGC of the South”, JSC Gavrilov Aleksander Ilyich. 
The Board of Directors meeting is held in accordance with the requirements of the Regulations on the procedure for convening and holding of meetings of Board of Directors of “IDGC of the South”, JSC approved by Management Board of RAO “UES of Russia”, JSC, Minutes No.1829pr/7 dated 28.02.2008. According to item 7.3 of the Regulations on the procedure for convening and holding of meetings of Board of Directors of “IDGC of the South”, JSC the Corporate Secretary shall determine whether the quorum necessary to hold the Board of Directors meeting is present. Since this meeting is the first meeting of Board of Directors of “IDGC of the South”, JSC, being reelected, and the Corporate Secretary has not been elected by now, the Deputy Head of Corporate Management and Reforming Section of Department for Corporate Management of “IDGC of the South”, JSC Kantsurov Andrey Anatolyevich performing the functions of the Corporate Secretary of “IDGC of the South”, JSC till the moment of reelection of the Company’s Board of Directors shall be given the floor to determine the presence of quorum necessary to hold the Board of Directors meeting.
In accordance with item 7.3 of the Regulations on the procedure for convening and holding of meetings of Board of Directors of “IDGC of the South”, JSC the quorum necessary for holding the Board of Directors meeting shall be made of no less than a half of elected members of the Company’s Board of Directors. According to item 16.1 of the Charter of “IDGC of the South”, JSC the quantitative composition of the Company’s Board of Directors shall be made up of 11 (Eleven) persons.
The following members of Board of Directors are present at the meeting: Vasilyev S. V., Gavrilov A. I., Ivanov M. S., Ilyenko V. V., Maslov A. V. (was absent when the items No.No.1-3 of the meeting agenda were being discussed), Mikhailov S. A., Okley P. I., Perepelkin A. Yu.., Popovskiy S. N., Ptitsyn I. V.
The following members of Board of Directors are absent at the meeting: Shogenov V. M.

Invited persons:
1. Akopyan Dmitriy Borisovich – Head of Department for Investment Projects of “IDGC of the South”, JSC;

2. Balayeva Svetlana Aleksandrovna – Head of Investment Department of “IDGC Holding”, JSC;

3. Brizhan Vitaliy Vasilyevich – Deputy Chief Executive Officer, Corporate Management of “IDGC of South”, JSC;

4. Zasukhin Aleksander Vladimirovich – Head of Finance Department of “IDGC of the South”, JSC;

5. Karpenko Vadim Vladimirovich – Head of Property Management Department of “IDGC Holding”, JSC;
6. Lavrova Marina Aleksandrovna – Head of Department for Business Planning of “IDGC Holding”, JSC;

7. Lunev Igor Anatolyevich – Deputy Chief Executive Officer, Economy and Finance of “IDGC of the South”, JSC;

8. Martsinkovskiy Gennadiy Olegovich – Head of Department for Capital Construction of “IDGC Holding”, JSC;

9. Negreba Denis Vladimirovich – Head of Economy Department of “IDGC of the South”, JSC;

10. Piven Irina Nikolaevna – Head of Tariff Making Department of “IDGC of the South”, JSC;

11. Yurchuk Sergey Evgenyevich – Director for Finance of “IDGC Holding”, JSC.
10 members of the Company’s Board of Directors are present at the meeting that makes up no less than a half of elected members of the Company’s Board of Directors.

The Chief Executive Officer of “IDGC of the South”, JSC Gavrilov Aleksander Ilyich is given the floor to announce the presence of quorum for holding the Board of Directors meeting and read out the agenda of the  Board of Directors meeting.

Quorum necessary to hold the meeting of Board of Directors is present. The following items have been included in agenda of the meeting of Board of Directors of “IDGC of the South”, JSC:

1. On election of the Chairman of Board of Directors of “IDGC of the South”, JSC.
2. On election of the Deputy Chairman of Board of Directors of “IDGC of the South”, JSC.

3. On election of the Corporate Secretary of “IDGC of the South”, JSC, confirmation of conditions of the contract concluded with the Corporate Secretary and determination of the person authorized to sign the contract with the Corporate Secretary of the Company.

4. On confirmation of the report on results of implementation of JSC “IDGC of the South” business-plan for the 2nd quarter and the 1st half year of 2009.

5. On consideration of the report of the Chief Executive Officer of “IDGC of the South”, JSC on implementation of the investment programme for the 1st half year of 2009.

6. On approval of contracts of sale and purchase of property concluded between “IDGC of the South”, JSC and “Krasnodarenergosetremont”, JSC as transactions the conclusion of which reveals vested interest.

7. On approval of design and exploration agreement between “IDGC of the South”, JSC and “Southern Centre of Power Engineering”, JSC as a transaction of interest.
The first item on the agenda of the meeting of Board of Directors of “IDGC of the South”, JSC: “On election of the Chairman of Board of Directors of “IDGC of the South”, JSC”.

On this agenda item the Chief Executive Officer of “IDGC of the South”, JSC Gavrilov Aleksander Ilyich reports:
In accordance with item 18.3 of clause 18 of the Charter of “IDGC of the South”, JSC (hereinafter referred to as the Company), the issue of election of the Chairman of Board of Directors shall be decided without fail at the first meeting of the Company’s Board of Directors, which has been reelected. According to item 17.1 of clause 17 of the Company’s Charter the Chairman of Board of Directors shall be elected by members of the Company’s Board of Directors from among their number by a majority vote of the total number of the Board of Directors members.
It is suggested to adopt the following decision:

To elect Okley Pavel Ivanovich – Deputy Director General - Technical Director of “IDGC Holding”, JSC as the Chairman of Board of Directors of “IDGC of the South”, JSC.

Voting results: 

	“FOR”
	- Vasilyev S. V., Gavrilov A. I., Ivanov M. S., Ilyenko V. V., Mikhailov S. A., Perepelkin A. Yu., Popovskiy S. N., Ptitsyn I. V.

	“AGAINST”
	- none

	“ABSTAINED”
	- Okley P. I.


Thus, on the first item the Board of Directors members participating in voting have adopted the decision by a majority vote:
To elect Okley Pavel Ivanovich – Deputy Director General - Technical Director of “IDGC Holding”, JSC as the Chairman of Board of Directors of “IDGC of the South”, JSC.

The second item on the agenda of the meeting of Board of Directors of “IDGC of the South”, JSC: “On election of the Deputy Chairman of Board of Directors of “IDGC of the South”, JSC”.

On this agenda item the Deputy Chief Executive Officer for Corporate Management of “IDGC of the South”, JSC Brizhan Vitaliy Vasilyevich reports:

In accordance with item 18.3 of clause 18 of the Charter of “IDGC of the South”, JSC, the issue of election of the Deputy Chairman of Board of Directors shall be decided without fail at the first meeting of the Company’s Board of Directors, which has been reelected. According to item 17.3 of clause 17 of the Company’s Charter in case of absence of the Chairman of the Company’s Board of Directors his/her duties shall be discharged by the Deputy Chairman of Board of Directors that shall be elected from the Board of Directors members by a majority vote of the total number of members of the Company’s Board of Directors.

It is suggested to adopt the following decision:

To elect Perepelkin Aleksey Yuryevich – Deputy Director General for Corporate Management and Property of “IDGC Holding”, JSC as the Deputy Chairman of Board of Directors of “IDGC of the South”, JSC.

Voting results: 

	“FOR”
	- Vasilyev S. V., Gavrilov A. I., Ivanov M. S., Ilyenko V. V., Mikhailov S. A., Okley P. I., Popovskiy S. N., Ptitsyn I. V.

	“AGAINST”
	- none

	“ABSTAINED”
	- Perepelkin A. Yu.


Thus, on the second item the Board of Directors members participating in voting have adopted the decision by a majority vote:

To elect Perepelkin Aleksey Yuryevich – Deputy Director General for Corporate Management and Property of “IDGC Holding”, JSC as the Deputy Chairman of Board of Directors of “IDGC of the South”, JSC.

The third item on the agenda of the meeting of Board of Directors of “IDGC of the South”, JSC: “On election of the Corporate Secretary of “IDGC of the South”, JSC, confirmation of conditions of the contract concluded with the Corporate Secretary and determination of the person authorized to sign the contract with the Corporate Secretary of the Company”.

On this agenda item the Deputy Chief Executive Officer for Corporate Management of “IDGC of the South”, JSC Brizhan Vitaliy Vasilyevich reports:

In accordance with item 18.3 of clause 18 of the Charter of “IDGC of the South”, JSC, the issue of election of the Corporate Secretary of the Company shall be decided without fail at the first meeting of the Company’s Board of Directors, which has been reelected. According to item 20.1 of the Company’s Charter in order to properly follow the procedure for preparation and holding of the General meeting of shareholders in the Company, operation of the Company’s Board of Directors, Board of Directors of the Company can elect the Corporate Secretary. By virtue of item 20.2 of the Company’s Charter the contract with the Corporate Secretary on behalf of the Company shall be signed by the Chairman of the Company’s Board of Directors or the person authorized by Board of Directors. The terms of contract with the Corporate Secretary of the Company including the amount of emolument shall be specified by the Company’s Board of Directors or the person authorized by the Company’s Board of Directors (item 20.3 of the Company’s Charter).

It is stipulated by item 3.1. of clause 3 of the Regulations on the Corporate Secretary of the Open Joint Stock Company “Interregional Distributive Grid Company of the South” (hereinafter referred to as the Regulations) that the Corporate Secretary shall be elected by the Company’s Board of Directors by a majority vote of members participating in the meeting. In accordance with item 3.2 of the Regulations the candidacy of the Corporate Secretary shall be nominated by the Chairman of Board of Directors, or members of Board of Directors in case the Chairman of Board of Directors has not been elected. If the candidate who has been proposed is the employee of the Company, the candidature shall be endorsed by the Sole executive body of the Company.
The Chief Executive Officer of “IDGC of the South”, JSC Gavrilov Aleksander Ilyich for election to the position of the Company’s Corporate Secretary has proposed the candidature of the Deputy Head of Corporate Management Arrangement and Reforming Section of Corporate Management Department of “IDGC of the South”, JSC Kantsurov Andrey Anatolyevich to the post of the Corporate Secretary of the Open Joint Stock Company “Interregional Distributive Grid Company of the South”.

It is suggested to adopt the following decision:

1. To elect Kantsurov Andrey Anatolyevich – Deputy Head of Corporate Management and Reforming Section of “IDGC of the South”, JSC as the Corporate Secretary of “IDGC of the South”, JSC.

2. To authorize the Chief Executive Officer of “IDGC of the South”, JSC Gavrilov Aleksander Ilyich to specify the terms and sign the contract with Kantsurov Andrey Anatolyevich on behalf of the Company. 
Voting results: 

	“FOR”
	- Vasilyev S. V., Gavrilov A. I., Ivanov M. S., Ilyenko V. V., Mikhailov S. A., Okley P. I., Perepelkin A. Yu., Popovskiy S. N., Ptitsyn I. V.

	“AGAINST”
	- none

	“ABSTAINED”
	- none


Thus, on the third item the Board of Directors members have unanimously adopted the decision:

1. To elect Kantsurov Andrey Anatolyevich – Deputy Head of Corporate Management and Reforming Section of “IDGC of the South”, JSC as the Corporate Secretary of “IDGC of the South”, JSC.

2. To authorize the Chief Executive Officer of “IDGC of the South”, JSC Gavrilov Aleksander Ilyich to specify the terms and sign the contract with Kantsurov Andrey Anatolyevich on behalf of the Company.

The fourth item on the agenda of the meeting of Board of Directors of “IDGC of the South”, JSC: “On confirmation of the report on results of implementation of JSC “IDGC of the South” business-plan for the 2nd quarter and the 1st half year of 2009”.

On this agenda item the Deputy Chief executive Officer, Economy and Finance of “IDGC of the South”, JSC Lunev Igor Anatolyevich:

In accordance with sub-item 19 of item 15.1 of clause 15 of the Charter of “IDGC of the South”, JSC the confirmation of the report on results of implementation of JSC “IDGC of the South” business-plan shall fall within the competence of Board of Directors of the Company.

Report on results of implementation of JSC “IDGC of the South” business-plan for the 2nd quarter and the 1st half year of 2009 is characterized by the implementation of the following key indicators:
· gains have actually added up to 9 125,7 million roubles;

· proceeds from sales of grid services have amounted to 8 996,7 million roubles including proceeds of 414,7 million roubles from services on technological connection;  

· prime cost has amounted to 8 116,4 million roubles;

· net profit has made 538,5 million roubles;
· losses of energy to be transmitted within the grid amounted to 9,37%;

· volume of electric power to be transmitted equals 14 682,8 million kWh;
· gross profit of 1 009,4 million roubles has been realized.
It is suggested to adopt the following decision:

1. To take note of the report on results of implementation of JSC “IDGC of the South” business-plan for the 2nd quarter and the 1st half year of 2009 according to Appendix No.1 to the present decision of Board of Directors.
2. To entrust the Chief Executive Officer of the Company with the elaboration of Receivables Reduction Programme and the action program in relation to the provision of the status of electric power guarantee supplier for “Rostovenergo” branch of “IDGC of the South”, JSC and with the submission of the aforementioned documents at the meeting of the Company’s Board of Directors, to be held in the form of joint attendance on condition that the issue is preliminarily considered by the core committees of the Company’s Board of Directors.

Voting results: 

	“FOR”
	- Vasilyev S. V., Gavrilov A. I., Ivanov M. S., Ilyenko V. V., Mikhailov S. A., Okley P. I., Perepelkin A. Yu., Popovskiy S. N., Ptitsyn I. V.

	“AGAINST”
	- none

	“ABSTAINED”
	- none


Thus, on the fourth item the Board of Directors members have unanimously adopted the decision:

1. To take note of the report results of implementation of JSC “IDGC of the South” business-plan for the 2nd quarter and the 1st half year of 2009 according to Appendix No.1 to the present decision of Board of Directors.

2. To entrust the Chief Executive Officer of the Company with the elaboration of Receivables Reduction Programme and the action program in relation to the provision of the status of electric power guarantee supplier for “Rostovenergo” branch of “IDGC of the South”, JSC and with the submission of the aforementioned documents at the meeting of the Company’s Board of Directors, to be held in the form of joint attendance on condition that the issue is preliminarily considered by the core committees of the Company’s Board of Directors.

The fifth item on the agenda of the meeting of Board of Directors of “IDGC of the South”, JSC: “On consideration of the report of the Chief Executive Officer of “IDGC of the South”, JSC on implementation of the investment programme for the 1st half year of 2009”.
On this agenda item the Head of Department for Investment Projects of “IDGC of the South”, JSC Akopyan Dmitriy Borisovich reports:

In accordance with sub-item 19 of item 15.1 of clause 15 of the Charter of “IDGC of the South”, JSC the confirmation of the report on results of business-plan implementation including the investment programme shall fall within the competence of Board of Directors of the Company.

In accordance with item 7.5.1 of “The Regulations on Investment Activity” approved at the meeting of Board of Directors of “IDGC of the South”, JSC on 23.07.2008 (Minutes No.16/2008 dated 25.07.2008) the Chief Executive Officer’s report on implementation of investment programme for the current year shall be submitted for consideration of the Company’s Board of Directors quarterly as a part of report on business-plan of the Company. In addition, the Chief Executive Officer’s report on implementation of investment programme for the current year shall be presented as a separate item to the Company’s Board of Directors every quarter and shall be taken into consideration by Board of Directors of the Company.
Investment programme of “IDGC of the South”, JSC has been approved by Board of Directors of the Company (Excerpt from Minutes No.25/2009 dated 10.04.2009).

It is suggested to adopt the following decision:

1. To take note of the report of the Chief Executive Officer of “IDGC of the South”, JSC on implementation of the investment programme for the 1st half year of 2009 according to Appendix No.2 to the present decision of Board of Directors.
2. To draw the attention of the Chief Executive Officer of the Company to non-implementation of investment programme of 2009 according to results of the 1st half year of 2009 concerning:

- the drawing of capital investments by 61%;

- the introduction of fixed assets by 61%;
- the financing by 48%.

3. To entrust the Chief Executive Officer of the Company with the submitting at the regular meeting of Board of Directors of the plan of activities aiming at making the fact of 2009 investment programme implementation be complied with the plan approved by Board of Directors. 

4. To entrust the Chief Executive Officer of the Company with the submitting at the regular meeting of Board of Directors of the plan of actions with regard to repayment of credit indebtedness under investment activities.
Voting results: 

	“FOR”
	- Vasilyev S. V., Gavrilov A. I., Ivanov M. S., Ilyenko V. V., Mikhailov S. A., Okley P. I., Perepelkin A. Yu., Popovskiy S. N., Ptitsyn I. V.

	“AGAINST”
	- none

	“ABSTAINED”
	- none


Thus, on the fifth item the Board of Directors members have unanimously adopted the decision:

1. To take note of the report of the Chief Executive Officer of “IDGC of the South”, JSC on implementation of the investment programme for the 1st half year of 2009 according to Appendix No.2 to the present decision of Board of Directors.

2. To draw the attention of the Chief Executive Officer of the Company to non-implementation of investment programme of 2009 according to results of the 1st half year of 2009 concerning:

- the drawing of capital investments by 61%;

- the introduction of fixed assets by 61%;

- the financing by 48%.

3. To entrust the Chief Executive Officer of the Company with the submitting at the regular meeting of Board of Directors of the plan of activities aiming at making the fact of 2009 investment programme implementation be complied with the plan approved by Board of Directors. 

4. To entrust the Chief Executive Officer of the Company with the submitting at the regular meeting of Board of Directors of the plan of actions with regard to repayment of credit indebtedness under investment activities.

The sixth item on the agenda of the meeting of Board of Directors of “IDGC of the South”, JSC: “On approval of contracts of sale and purchase of property concluded between “IDGC of the South”, JSC and “Krasnodarenergosetremont”, JSC as transactions the conclusion of which reveals vested interest”.

On this agenda item the Deputy Chief Executive Officer for Corporate Management of “IDGC of the South”, JSC Brizhan Vitaliy Vasilyevich reports:

By the decision of Board of Directors of “Kubanenergo”, JSC (Minutes of the meeting No.20 dated 15.04.2005) repair and service enterprise of “Krasnodarenergosetremont”, JSC has been established on the basis of “Krasnodarenergospetsremont” branch of “Kubanenergo”, JSC. The number of votes that “Kubanenergo”, JSC possesses as the sole shareholder of the Company amounts to 100%.
In accordance with the programme of RAO “UES of Russia”, JSC on reduction of affiliation with non-core types of activity (repair and service) “Kubanenergo”, JSC has taken measures aiming at the sale of holding of shares of “Krasnodarenergosetremont”, JSC. According to the auction results, with the right to conclude the contract of sale and purchase of 100% holding of shares of “Krasnodarenergosetremont”, JSC put up for auction, that has been held by “Ural energy managing company”, JSC (agent) on the basis of agency contract, the contract of sale and purchase of 100% holding of shares of “Krasnodarenergosetremont”, JSC has been signed between “Kubanenergo”, JSC represented by “Ural energy managing company”, JSC (agent) and “Roskommunenergo”, JSC.
“Roskommunenergo”, JSC has not made the full payment of cost of holding of shares at the agreed time and hereinafter has refused to discharge its obligations. In accordance with the decisions of meetings held in RAO “UES of Russia”, JSC the contract of sale and purchase of 100% holding of shares of “Krasnodarenergosetremont”, JSC between “Kubanenergo”, JSC and “Roskommunenergo”, JSC was rescinded on May 04, 2008.

During the period, from the moment of conclusion of the contract of sale of shares till its dissolution “Krasnodarenergosetremont”, JSC did not perform production activity. According to the results of the year 2007 the enterprise had the negative financial result, the credit indebtedness of the enterprise amounted to 155 million roubles including taxes-and-duties debt of more than 48 million roubles.

The main creditor of “Krasnodarenergosetremont”, JSC is “Kubanenergo”, JSC, unearned advances debt amounts to 65,6 million roubles. The only possibility for the discharge of tax debt and debt to creditors is the sale of fixed assets of “Krasnodarenergosetremont”, JSC.
In view of tax and levies indebtedness of “Krasnodarenergosetremont”, JSC, bankruptcy (insolvency) application was submitted by Tax Office of Federal Tax Service No.5 in Krasnodar to Arbitration Court of the Krasnodar region on January 25 of 2008.

Pursuant decision of Arbitration Court of the Krasnodar region No.A-32-1873/2008-38/54-Б dated 21.01.2009 on charge on “Krasnodarenergosetremont”, JSC, bankruptcy proceedings were started, Dunayevskiy Sergey Mikhailovich was appointed bankruptcy manager. In accordance with the decision, powers of the debtor’s director and other management bodies were terminated (except for powers of the debtor’s general meeting of participants and powers of the debtor’s property owner to take decisions on closing transactions concerning cash funds provision for third persons or by third persons for discharging debtor’s obligations). 

According to Federal Law No.127-ФЗ dated 26.10.2002 “On Bankruptcy (Insolvency)”, decision was adopted on “Krasnodarenergosetremont”, JSC property bidding.

Production capacities of “Krasnodarenergosetremont”, JSC, including storage premises, offices, territory and equipment (storage facilities, lift cranes, open storage grounds, access communications and structures) are used by “IDGC of the South”, JSC for storing materials and equipment necessary for implementation of the Company’s investment programme.

In view of high need in the specified immovable property objects with transport accessibility and infrastructure necessary for discharge of loading operations, materials storage and distribution, decision was adopted by “IDGC of the South”, JSC to purchase property required at auction.

“Krasnodarenergosetremont”, JSC property bidding procedure and terms were approved by meeting of “Krasnodarenergosetremont”, JSC creditors on 27.04.2009.

“Krasnodarenergosetremont”, JSC immovable property market valuation was performed. In conformance with reports on market valuation No. 05, 05/2, 05/3 dated 14.04.2009, immovable property of “Krasnodarenergosetremont”, JSC was valued at 135,282 mln rubles (with VAT).

As per investment programme of “IDGC of the South”, JSC, amount of 143 600 thousand rubles was allocated for fixed assets purchase in 2009, including 140 000 thousand rubles for acquisition of “Krasnodarenergosetremont”, JSC property.
According to item 1 of Article 81 of Federal Law “On Joint Stock Companies”, transaction between “IDGC of the South”, JSC and “Krasnodarenergosetremont”, JSC is considered to be a transaction of interest for the Company’s shareholder “IDGC Holding”, JSC owning together with affiliated companies (“Kubanenergo”, JSC) 20 and more percent of voting shares of the companies acting as contract parties.

According to item 1 of Article 83 of Federal Law “On Joint Stock Companies”, a transaction of interest shall be previously approved by the Company’s Board of Directors or General Shareholders Meeting.

As the transaction amount does not exceed 2% of the Company’s balance sheet assets cost according to financial reports as of the last accounting date and the transaction does not meet other requirements stipulated by item 4 of Article 83 of Federal Law “On Joint Stock Companies”, in conformance with subitem 25 of item15.1, clause 15 of the Company’s Charter, the transaction approval falls within competence of the Company’s Board f Directors. 

As per item 7 of Article 83 of Federal Law “On Joint Stock Companies”, service price is set by the Company’s Board of Directors according to Article 77 of Federal Law “On Joint Stock Companies” for the purpose of taking decision on transaction of interest approval by the Company’s Board of Directors.

Legislation basis for notification of federal executive authority on contract (contracts) of interest market valuation is absent.

In transaction of interest approval decision, the following data must be specified: contract party (parties), beneficiary party (parties), contract amount, contract subject and other essential conditions (item 6 of Article 83 of Federal Law “On Joint Stock Companies”).

As the number of the Company’s shareholders exceeds 1000, in conformance with item 3 of Article 83 of Federal Law “On Joint Stock Companies”, decision on the issue shall be taken by voting majority of independent directors who are not interested in the transaction.

It is suggested to adopt the following decision:

1 To set amount of contract (associated contracts) connected with acquisition property of “Krasnoadrenergosetrement”, JSC by “IDGC of the South”, JSC as a transaction of interest in amount of 135 282 000 (one hundred and thirty-five million two hundred and eighty-two thousand) rubles, including VAT (18%) of 20 636 237 (twenty million six hundred and thirty-six thousand two hundred and thirty-seven) rubles 29 kopecks.

2 To approve transaction (associated transactions) connected with property acquisition of “Krasnoadrenergosetrement”, JSC by “IDGC of the South”, JSC as a transaction of interest on the following terms:

Transaction (transactions) parties:

Purchaser – “IDGC of the South”, JSC;

Seller – “Krasnodarenergosetremont”, JSC.

Transaction subject:

“Krasnodarenergosetremont”, JSC shall transfer to ownership of “IDGC of the South”, JSC property consisting of the following items:

1 real estate located at: 47 Novorossiiskaya Str., Karasunskiy district, Krasnodar, Krasnodar region (Appendix No.3);

2 real estate located at: 1a Krasnaya Str., Belorechensk (Appendix No.4);

3 real estate located at: 202 Sverdlova Str., urban-type settlement Ilskiy, Severskiy district, Krasnodar region (Appendix No.5).

“IDGC of the South”, JSC shall accept specified property and pay for it.

Transaction (transactions) amount:

Cost of the purchased property is set in amount of 135 282 000 (one hundred and thirty-five million two hundred and eighty-two thousand) rubles, including VAT (18%) of 20 636 237 (twenty million six hundred and thirty-six thousand two hundred and thirty-seven) rubles 29 kopecks. 
Board of Directors of “IDGC of the South” member Gavrilov Aleksander Ilyich does not participate in voting on the item, the person is considered to be a dependent Director according to item 3 of Article 83 of Federal Law “On Joint Stock Companies”.  Gavrilov A.I fulfills functions of sole executive body of “IDGC of the South”, JSC.

Voting results:

	“FOR”                 
	- Vasilyev S.V., Ianov M.S., Ilyenko V.V., Mikhailov S.A., Okley P.I., Perepelkin A.Yu., Ptitsyn I.V.

	“AGAINST”         
	- none

	“ABSTAINED”    
	- Maslov A.V., Popovskiy S.N.


Thus, the following decision has been unanimously adopted by Board of Directors members who participated in the vote on the sixth item:

1 To set price of contract (associated contracts) connected with property acquisition of “Krasnoadrenergosetrement”, JSC by “IDGC of the South”, JSC as a transaction of interest in amount of 135 282 000 (one hundred and thirty-five million two hundred and eighty-two thousand) rubles, including VAT (18%) of 20 636 237 (twenty million six hundred and thirty-six thousand two hundred and thirty-seven) rubles 29 kopecks.

2 To approve transaction (associated transactions) connected with property acquisition of “Krasnoadrenergosetrement”, JSC by “IDGC of the South”, JSC as a transaction of interest on the following terms:

Transaction (transactions) parties:

Purchaser – “IDGC of the South”, JSC;

Seller – “Krasnodarenergosetremont”, JSC.

Transaction subject:

“Krasnodarenergosetremont”, JSC shall transfer to ownership of “IDGC of the South”, JSC property consisting of the following items:

1 real estate located at: 47 Novorossiiskaya Str., Karasunskiy district, Krasnodar, Krasnodar region (Appendix No.3);

2 real estate located at: 1a Krasnaya Str., Belorechensk (Appendix No.4);

3 real estate located at: 202 Sverdlova Str., urban-type settlement Ilskiy, Severskiy district, Krasnodar region (Appendix No.5).

“IDGC of the South”, JSC shall accept specified property and pay for it.

Transaction (transactions) amount:

Cost of the purchased property is set in amount of 135 282 000 (one hundred and thirty-five million two hundred and eighty-two thousand) rubles, including VAT (18%) of 20 636 237 (twenty million six hundred and thirty-six thousand two hundred and thirty-seven) rubles 29 kopecks.

The seventh agenda item of Board of Directors of “IDGC of the South”, JSC meeting: “On approval of design and exploration agreement between “IDGC of the South”, JSC and “Southern Centre of Power Engineering”, JSC as a transaction of interest”.

Kantsurov Andrey Anatolyevich, Deputy Head of Corporate Management and Reforming Section (Corporate Management Department of “IDGC of the South”, JSC) reports on the agenda item:

 In the framework of implementation of “Agreement on cooperation between the Rostov area Administration and RAO “UES of Russia”, JSC on Rostov area electric power system development and provision of reliable consumer power supply” and the approved “Programme of premium efforts on construction and renovation of electric power capacities in the period until 2012 for prevention of capacity deficit and enhancing consumer electric power supply reliability in the Rostov area”, construction start of 110 KV “R-27” (Tsentralnaya) substation is planned by “IDGC of the South”, JSC (represented by “Rostovenergo” branch).

According to item 1 of Article 81 of Federal Law “On Joint Stock Companies”, transaction between “IDGC of the South”, JSC and “Southern Centre of Power Engineering”, JSC is considered to be a transaction of interest for the Company’s shareholder “IDGC Holding”, JSC owning 20 percent of voting shares of juridical entities acting as contract parties.

In conformance with article 83 of Federal Law “On Joint Stock Companies”, subitem 25 of item 15.1, clause 15 of the “IDGC of the South”, JSC Charter, approval of transactions specified in chapter XI of Federal Law “On Joint Stock Companies” falls within competence of the Company’s Board of Directors (except for cases enlisted in item 4 of Article 83 of Federal Law “On Joint Stock Companies”). As the transaction amount does not exceed 2% of the Company’s balance sheet assets cost according to financial reports as of the last accounting date and the transaction does not meet other requirements stipulated by item 4 of Article 83 of Federal Law “On Joint Stock Companies”, the transaction approval refers to the competence of the Company’s Board of Directors.

Legislation basis for engaging independent appraiser or state control authority for the purpose of contract (contracts) of interest market valuation is absent.

According to item 1 of Article 83 of Federal Law “On Joint Stock Companies”, a transaction of interest shall be previously approved by the Company’s Board of Directors or General Shareholders Meeting. In transaction of interest approval decision, the following data must be specified: contract party (parties), beneficiary party (parties), contract amount, contract subject and other essential conditions (item 6 of Article 83 of Federal Law “On Joint Stock Companies”).

As the number of the Company’s shareholders exceeds 1000, in conformance with item 3 of Article 83 of Federal Law “On Joint Stock Companies”, decision on the issue shall be taken by voting majority of independent directors who are not interested in the transaction.

It is suggested to adopt the following decision:

1 To set price of design and exploration agreement between “IDGC of the South”, JSC and “Southern Centre of Power Engineering”, JSC as a transaction of interest in amount of 5 069 413 (five million sixty-nine thousand four hundred and thirteen) rubles34 kopecks, including VAT (18%) of 773 300 (seven hundred seventy-three thousand three hundred) rubles 34 kopecks.

2 To approve design and exploration agreement between “IDGC of the South”, JSC and “Southern Centre of Power Engineering”, JSC as a transaction of interest on the following essential conditions:

Agreement parties:

Customer: “IDGC of the South”, JSC.

Contractor: “Southern Centre of Power Engineering”, JSC.

Agreement subject:

Contractor shall make design specifications and estimates, by Customer’s order, for the following object: “Construction of 110/10/6 KV “R-27” substation (“Tsentralnaya”) with 110KV cable line, with 110 KV substations “R-1” and “R-22” units. Working draft updating”. Customer shall accept operating results and pay for them. 

Agreement amount:

According to design specifications and estimates agreement amount minutes, agreement amount makes up 4 296 113 (four million two hundred and ninety-six thousand one hundred and thirteen) rubles 00 kopecks, plus VAT (18%) of 773 300 (seven hundred seventy-three thousand three hundred) rubles 34 kopecks. Total: 5 069 413 (five million sixty-nine thousand four hundred and thirteen) rubles34 kopecks. Amount is set on the basis of project budget.

Liabilities of parties:

Parties shall bear material responsibility in case of agreement obligations non-execution or improper execution as stipulated by the agreement and legislation of the Russian Federation.

Customer is considered to own technical specifications surrendered in keeping with the agreement and entitled to dispose of them as he thinks fit upon signing acceptance report.

Contractor is responsible for improper documentation procedure, including violations detected on the stage of construction (in the form of nonconformance to specifications (Appendix No.6), other source data presented by Customer, construction norms and rules, electric and fire safety regulations), including deficiencies discovered later in the process of construction, and at renovating power facilities on the basis of the documents.  
In case of violating operation terms by Contractor, penalty shall be paid to Customer equal to 0,1 percent of agreement amount for each day of obligations performance delay until obligations are executed in full (properly).

In case waiver in operation from agreement conditions or other defects have not been corrected by Contractor in due time or the deficiencies are essential and fatal, Customer is entitled to withdraw from agreement and claim damage compensation.

Contractor shall cover the loss caused by violations in order of making out and issuing invoices (stipulated by Article 169 of Tax Code of the RF) in amount equal to VAT and specified in the corresponding invoice in case of tax authority refusal to withhold or cover VAT amounts due to violations in order of making out and issuing the invoice.

Agreement term:

Agreement becomes valid upon signature and is terminated on complete performance of obligations by parties.

Settlement of disputes:

Disputes arising in the course of agreement execution shall be settled by negotiations of Parties, resultant arrangements are fixed on obligatory basis in additional agreement of parties, which becomes contract integral part upon signature.

All disputes and differences originating from the agreement or in connection with it, including disputes on agreement making, changing, execution, violation, withdrawal, termination and validity shall be settled by Parties through extrajuridical resolution. Claim response term is 10 (ten) days from the date of receipt.

In case of dispute non-settlement through claimant procedure, all disputes, differences and claims originating from the agreement or in connection with it, including disputes on agreement making, changing, execution, violation, withdrawal, termination and validity are subject to further review by Arbitration Court of the Rostov area. 

Board of Directors of “IDGC of the South” member Gavrilov Aleksander Ilyich does not participate in voting on the item, the person is considered to be a dependent Director according to item 3 of Article 83 of Federal Law “On Joint Stock Companies”.  Gavrilov A.I fulfills functions of sole executive body of “IDGC of the South”, JSC.

Voting results:

	“FOR”                 
	- Vasilyev S.V., Ianov M.S., Ilyenko V.V., Maslov A.V., Mikhailov S.A., Okley P.I., Perepelkin A.Yu., Popovskiy S.N., Ptitsyn I.V.

	“AGAINST”         
	- none

	“ABSTAINED”    
	- none 


Thus, the following decision has been unanimously adopted by Board of Directors members who participated in the vote on the seventh item:
1 To set price of design and exploration agreement between “IDGC of the South”, JSC and “Southern Centre of Power Engineering”, JSC as a transaction of interest in amount of 5 069 413 (five million sixty-nine thousand four hundred and thirteen) rubles34 kopecks, including VAT (18%) of 773 300 (seven hundred seventy-three thousand three hundred) rubles 34 kopecks.

2 To approve design and exploration agreement between “IDGC of the South”, JSC and “Southern Centre of Power Engineering”, JSC as a transaction of interest on the following essential conditions:

Agreement parties:

Customer: “IDGC of the South”, JSC.

Contractor: “Southern Centre of Power Engineering”, JSC.

Agreement subject:

Contractor shall make design specifications and estimates, by Customer’s order, for the following object: “Construction of 110/10/6 KV “R-27” substation (“Tsentralnaya”) with 110KV cable line, with 110 KV substations “R-1” and “R-22” units. Working draft updating”. Customer shall accept operating results and pay for them. 

Agreement amount:

According to design specifications and estimates agreement amount minutes, agreement amount makes up 4 296 113 (four million two hundred and ninety-six thousand one hundred and thirteen) rubles 00 kopecks, plus VAT (18%) of 773 300 (seven hundred seventy-three thousand three hundred) rubles 34 kopecks. Total: 5 069 413 (five million sixty-nine thousand four hundred and thirteen) rubles34 kopecks. Amount is set on the basis of project budget.

Liabilities of parties:

Parties shall bear material responsibility in case of agreement obligations non-execution or improper execution as stipulated by the agreement and legislation of the Russian Federation.

Customer is considered to own technical specifications surrendered in keeping with agreement and is entitled to dispose of them as he thinks fit upon signing acceptance report.

Contractor is responsible for improper documentation procedure, including violations detected o the stage of construction (in the form of nonconformance to specifications (Appendix No.6), other source data presented by Customer, construction norms and rules, electric and fire safety regulations), including deficiencies discovered later in the process of construction, and in renovating power facilities on the basis of the documents.  
In case of violating operation terms by Contractor, penalty shall be paid to Customer equal to 0,1 percent of agreement amount for each day of delay of obligations performance until obligations are executed in full (properly).

In case waiver in operation from agreement conditions or other defects have not been corrected by Contractor in due time or the deficiencies are essential and fatal, Customer is entitled to withdraw from agreement and claim damage compensation.

Contractor shall cover the loss caused by violations in order of making out and issuing invoices (stipulated by Article 169 of Tax Code of the RF)in amount equal to VAT and specified in the corresponding invoice in case tax authority refusal to withhold or cover VAT amounts due to violations in order of making out and issuing the invoice.

Agreement term:

Agreement becomes valid upon signature and is terminated on complete performance of obligations by parties.

Settlement of disputes:

Disputes arising in the course of agreement execution shall be settled by negotiations of Parties, resultant arrangements are fixed on obligatory basis in additional agreement of parties, which becomes upon signature contract integral part.

All disputes and differences originating from the agreement or in connection with it, including disputes on agreement making, changing, execution, violation, withdrawal, termination and validity shall be settled by Parties by extrajuridical resolution. Claim response term is 10 (ten) days from the date of receipt.

In case of dispute non-settlement through claimant procedure, all disputes, differences and claims originating from the agreement or in connection with it, including disputes on agreement making, changing, execution, violation, withdrawal, termination and validity are subject to further review by Arbitration Court of the Rostov area.

Chairman of Board of Directors Okley P.I.:

There is no further business on agenda of Board of Directors of “IDGC of the South”, JSC meeting, decisions on all items being adopted. 

According to item 7.7 of Regulations on the order of convening and holding the meetings of Board of Directors of “IDGC of the South”, JSC approved by management Board of RAO “UES of Russia”, JSC (Minutes No1829pr/7 dated 28.02.2008), Corporate Secretary information on implementation of previous Board of Directors decisions is read over on a compulsory basis at the joint-presence meeting of Board of Directors. The item is discussed beyond agenda scope.

Corporate Secretary Kantsurov A.A.:

Information on implementation ob Board of Directors of “IDGC of the South”, JSC decisions is brought to consideration of Board of Directors members in the form of quarterly report. Reports on implementation of decisions adopted by Board of Directors in quarters I and II of 2009 were presented to information of Board of Directors members at meetings held on June 03 and September 11 of 2009 correspondingly. Decisions were adopted to take to account reports of CEO of “IDGC of the South”, JSC on implementation of Board of Directors decisions adopted in quarters I and II of 2009.

In quarter III, 7 decisions were adopted by Board of Directors, it is stipulated to authorize the Company’s sole and/ or collegial executive authorities to ensure implementation of the decisions.

Chairman of Board of Directors Okley P.I.:

It is suggested to take information presented by Corporate Secretary on implementation of Board of Directors earlier decisions to account.

No objections were expressed by Board of Directors members.
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