Corporate Action Statement

“Information on decisions adopted by Board of Directors of “IDGC of the South” JSC

	General information

	1.1 Full company name of the issuer 
	Open Joint Stock Company “Interregional Distribution Grid Company of the South” 

	1.2 Short company name of the issuer 
	“IDGC of the South”, JSC

	1.3 Location of the issuer  
	49 Bolshaya Sadovaya str., Rostov-on-Don, the Russian Federation, 344002

	1.4 PSRN of the issuer
	1076164009096

	1.5 TIN of the issuer
	6164266561

	1.6 Unique issuer’s code assigned by the registration authority
	34956-Е

	1.7 Internet website address used by the issuer for information disclosure 
	http://www.mrsk-yuga.ru


	2. Statement content

	2.1. Date of holding Board of Directors meeting at which the decision was adopted: 

December 7, 2011 
2.2. Date of drawing up minutes of meeting and its number: 

December 29, 2011, minutes No.77/2011

	“On approving Company’s internal documents: restated Regulation on insider information of “IDGC of the South” JSC”

	 2.3.1. Content of the decision:

1. To approve the restated Regulation on insider information of “IDGC of the South” JSC in accordance with  appendix 1 to the present decision of Company BoD

2. To consider as invalid the Regulation on insider information of “IDGC of the South” JSC dated 30.08.2007 (minutes No.2/2007 dd 03.09.2007)

	“On approving Company’s internal documents: restated Regulation on making purchases of goods, works, services for needs of “IDGC of the South” JSC

	2.3.2. Content of the decision:

1. To approve the restated Regulation on making purchases of goods, works, services for needs of “IDGC of the South” JSC in accordance with  appendix 12 to the present decision of Company BoD

2. To consider as invalid the Regulation on making purchases of goods, works, services for needs of “IDGC of the South” JSC that was approved by decision BoD on April 18, 2008 (minutes of meeting No.12/2008 dd 18.04.2008)

	“On approving transactions determined in accordance with RF legislation as transactions of interest”

	2.3.3. Content of the decision:

Item 7 “On approving the collaboration agreement on preventing and eliminating the consequences of accidents at energy facilities concluded by “IDGC of the South” JSC and “FGC UES” JSC (branch Bulk power systems of South) as transaction of interest”:
To approve the collaboration agreement on preventing and eliminating the consequences of accidents at energy facilities (hereafter – the Agreement) concluded by “IDGC of the South” JSC and “FGC UES” JSC (branch Bulk power systems of South) as transaction of interest on the following terms:

Parties of the Agreement:

“IDGC of the South” JSC
“FGC UES” JSC (branch Bulk power systems of South)
Subject of the agreement:

The agreement determines the ways of collaboration of the Parties for preventing and eliminating the consequences of accidents at energy facilities that were caused by damage of equipment (in the result of natural disaster as well) or other causes.
The term “accident” is taken in the meaning determined by Rules of investigation of causes of accidents in the sphere of power industry approved by Regulation RF Government No.846 dated October 28, 2009.

The term “emergency situation” is taken in the meaning determined by Federal Law No. 68-FZ dated 21.12.1994 “On Protection of Population and Territories from Natural and Man-Made Emergencies”.

The agreement is concluded for the purpose of increasing efficiency of activities at preventing and eliminating accidents at energy facilities. 
Term of the Agreement:

The Agreement comes into force upon the signature and is valid for 1 year.
In case none of the Party informs on termination of the Agreement within 30 days before the expiration of Agreement`s validly the Agreement is considered as prolonged for one year.

Disputes settlement:

All disputes and disagreements related to observance of the Agreement are to be solved by the Parties via negotiations. Disagreements unsolved by negotiations are to be considered in order set by RF legislation.

Item 8 “On approving the collaboration agreement on preventing and eliminating the consequences of accidents at energy facilities concluded by “IDGC of the South” JSC and “FGC UES” JSC (branch Bulk power systems of Centre) as transaction of interest”:

To approve the collaboration agreement on preventing and eliminating the consequences of accidents at energy facilities (hereafter – the Agreement) concluded by “IDGC of the South” JSC and “FGC UES” JSC (branch Bulk power systems of South) as transaction of interest on the following terms:

Parties of the Agreement:

“IDGC of the South” JSC

“FGC UES” JSC (branch Bulk power systems of Centre)
Subject of the agreement:

The agreement determines the ways of collaboration of the Parties for preventing and eliminating the consequences of accidents at energy facilities that were caused by damage of equipment (in the result of natural disaster as well) or other causes.

The term “accident” is taken in the meaning determined by Rules of investigation of causes of accidents in the sphere of power industry approved by Regulation RF Government No.846 dated October 28, 2009.

The term “emergency situation” is taken in the meaning determined by Federal Law No. 68-FZ dated 21.12.1994 “On Protection of Population and Territories from Natural and Man-Made Emergencies”.

The agreement is concluded for the purpose of increasing efficiency of activities at preventing and eliminating accidents at energy facilities. 
Term of the Agreement:

The Agreement comes into force upon the signature and is valid for 1 year.

In case none of the Party informs on termination of the Agreement within 30 days before the expiration of Agreement`s validly the Agreement is considered as prolonged for one year.

Disputes settlement:

All disputes and disagreements related to observance of the Agreement are to be solved by the Parties via negotiations. Disagreements unsolved by negotiations are to be considered in order set by RF legislation.

Item 9 “On approving additional agreement to the contract of rent of energy facilities dated 20.09.2011 No.738/ЭСХ-2011/26 conclude by “IDGC of the South” JSC and “FGC UES” JSC as transaction of interest”:
1. To set the price of the additional agreement to the Rent contract as 9 507 953 (nine million five hundred and seven thousand nine hundred fifty three) rubles for the period of 360 calendar days, plus VAT set by RF legislation.

2. To approve the additional agreement (hereafter – the Additional agreement) to the contract of rent of energy facilities dated 20.09.2011 No.738/ЭСХ-2011/26 conclude by “IDGC of the South” JSC and “FGC UES” JSC as transaction of interest on the following terms:

Parties of the Additional agreement
FGC - “FGC UES” JSC
User - “IDGC of the South” JSC

Subject and price of the Additional agreement

The Parties have agreed to introduce to the contract the following changes:

“1.1 Taking into account changes in rented facilities the Parties have agreed to put Appendix1, Appendix 2 and Appendix 3 to the Contract in version of Appendix1, Appendix 2 and Appendix 3 in accordance with Additional agreement” 
1.2 To put paragraph 7.1 of the Contract and approve the following version:

“Parties have set the rent fee for usage of energy facilities in amount of 9 507 953 (nine million five hundred and seven thousand nine hundred fifty three) rubles for the period of 360 calendar days, plus VAT set by RF legislation”

Term of the Agreement:
The Agreement comes into force starting from 01.01.2012 and is valid till the date set by the Order of RF Ministry of Energy dated 25.08.2011 No.374, precisely – till 31.12.2012.
Item 13 “On approving contract on rendering services on expertizing materials that explain the technological losses in grids, concluded by “IDGC of the South” JSC and “Scientific and Research centre IDGC” JSC as transaction of interest”:
1. To set the price of the contract on rendering services on expertizing materials that explain the technological losses in grids, concluded by “IDGC of the South” JSC and “Scientific and Research centre IDGC” JSC as transaction of interest, in amount of 6 716 018 (six million seven hundred sixteen thousand eighteen) rubles 08 kopecks, including 18% VAT – 1 024 477 (one million twenty four thousand four hundred seventy seven) rubles 33 kopecks.
2. To approve the contract on rendering services on expertizing materials that explain the technological losses in grids, concluded by “IDGC of the South” JSC and “Scientific and Research centre IDGC” JSC (hereafter – the Contract, appendix 14 to the BoD decision) as transaction of interest on the following terms:
Parties of the Contract

Customer: “IDGC of the South” JSC

Executer: “Scientific and Research centre IDGC” JSC
Subject of the Contract

The Customer orders and the Executer takes the obligations to make the expertize of materials that explain the technological losses in grids while transmitting the electric energy via grids of “IDGC of the South” JSC
Tem of rendering the services

The executer is obliged to fulfill the works in terms specified in the Contract, till December 25, 2011
Payment terms

The Customer is obliged to pay for the rendered services in volume specified in the agreement on the contract price 
Disputes settlement

All disputes and disagreements that may arise from the Contract are to settled via negotiations. In case of failure the Parties should consider the issues in accordance with legislation of Russian Federation

	3. Signature

	3.1 deputy Director general (attorney No. МРЮ-1/138-Д dd. 11.11.2011)
                      
	(signature)
	
	Karpenko V.V.


	3.2. Date 
	29
	
	December
	2011
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