Minutes of Meeting of the Board of Directors No. 53/2010

of the Open Joint Stock Company “Interregional Distribution Grid Company of the South” dated 31 August, 2010.

Date of the meeting: 
31.08.2010
Form of the meeting: 
Distant (by questionnaire means)

Place of voting results: 
327b Severnaya St., Krasnodar (postal address of “IDGC”, JSC of the South)
Time of voting results calculation: 
31.08.2010, 17-00

Compiling date of minutes of meeting: 
01.09.2010

Members of the Board of Directors: 11 persons.

Questionnaire lists have been submitted by: N.N. Shvets (Chairman of the Board of  Directors), G.F. Binko, D.O. Akhrimenko, O.V. Zuikova, M.S. Ivanov, V.V. Ilyenko, A.M. Kislyakov, V.V. Kuznetsov, S.A. Mikhaylov, P.I. Okley, S.E. Yurchuk.
Questionnaire lists have not been submitted by: no
In accordance with the provisions of clause 7.3 “Provisions on the order of calling and holding Meetings of the Board of Directors of “IDGC”, JSC of the South, approved by the Board of RAO “UES of Russia”, JSC; minutes of meeting No.1829пр/7 dated 28.02.2008. Quorum for meeting holding of the Board of Directors comprises not less than a half from the quantity of the elected members of the Board of Directors of the Company.
Quorum is present.
Agenda for the Board of Directors:

1. On approving of the Manager of the Central Purchasing Body of the Company – the Central Tender Committee of “IDGC”, JSC of the South and its members.
2. On determination of the payment amount for services of the Auditor “IDGC”, JSC of the South.
3. On approving of fulfillment results of the target values of efficiency key indices for the 1st quarter 2010.
4. On approving of the report on fulfillment of control indices of cash flow of “IDGC”, JSC of the South for the 2nd quarter 2010.
5. On consideration of the Report of the General Director of the Company about conformity to the Corporate Management Code of “IDGC”, JSC of the South for the 1st half year 2010.
6. On approving the Measures Program for 2010-2012 on reducing of traumatism risks of the external persons at the equipment of “IDGC”, JSC of the South.

7. On approving the contract provisions with specialists (experts), attracted by the Audit Commission of the Company to perform revision for finance and economic activity of “IDGC”, JSC of the South for 2009.
8. On approving the contract of movable property rent between “IDGC”, JSC of the South and “System Operator of Unified Energy System”, JSC as a transaction of interest.
9. On termination of authorities of the Members of the Board and election of the Members of the Board of the Company.

10. On determination of the position of the Company on agenda items for the Meetings of the Board of Directors which are a subsidiary of “IDGC”, JSC of the South – “Astrakhanelektrosetremont”, JSC; “Energetik” recreation center, JSC; “Volgogradsetremont” JSC; “Agricultural enterprise Sokolovskoye”, JSC; and “Agricultural enterprise named A.A. Grechko”- “On approving the Agenda of the Extraordinary General Meeting of Shareholders”

11. On determining position of the Company on agenda issues for Extraordinary  General Shareholders Meetings of the Companies which are subsidiaries of “IDGC”, JSC of the South – “Astrakhanelektrosetremont”, JSC; “Energetik” recreation center, JSC; “Volgogradsetremont” JSC; “Agricultural enterprise Sokolovskoye”, JSC; and “Agricultural enterprise named after A.A. Grechko”- “On approving the Charter of the Company in a new edition”.
12. On fulfillment of the Decision of the Board of Directors of “IDGC”, JSC of the South dated 05.08.2010: about Plan on approving the first priority measures on improvement of anti-terrorist and anti-subversive protection of the electric power facilities of the Company.
13. On approving the Provision on dividend policy of “IDGC”, JSC of the South in a new edition.
14. On approving the Provisions on order of acquisition of property or using the electric power supply facilities by “IDGC”, JSC of the South.
15. On termination of the contract with the Registrar, maintaining the Share Register of the Company.
1. On approving the Manager of the Central Purchasing Body of the Company – the Central Tender Committee of “IDGC”, JSC of the South and its Members.
1. To consider as void and null the Decision of the Board of Directors of the Company dated 04.08.2009 (minutes of meeting No. 31/2009 dated 07.08.2009) on the issue No 4, from the date of the present Decision made.
2. To approve the following personnel of the Central Tender Committee of “IDGC”, JSC of the South from the date of the present Decision made.
	CTC Chairman:

	S.A. Arkhipov
	“IDGC”, JSC of the South; General Director

	CTC Vice-Chairman:

	V.U. Kostetsky
	Deputy General Director on Development and Service Realization of “IDGC”, JSC of the South

	CTC Members:

	A.G. Lebedev
	Technical Development Department Head of “IDGC”, JSC of the South

	M.A. Korolev
	Capital Construction Department Head of “IDGC”, JSC of the South

	D.V. Negreba
	Economic Department Head of “IDGC”, JSC of the South

	A.V. Zasukhin
	Finance Department Head of “IDGC”, JSC of the South

	I.V. Shmakov
	Internal Control and Audit Department Head of “IDGC”, JSC of the South

	O.P. Kiek
	Economic Security and Regime Department Head of “IDGC”, JSC of the South 

	A.I. Khodakov
	Directorate Deputy Head on Realization of Electric Power Program Supply for the Olympic Facilities;  “IDGC”, JSC Holding

	V.A. Dubrovsky
	Logistics and Material Supply Department Head; “IDGC”, JSC of the South

	D.V. Sobolev
	Chief Expert of the Purchasing Department; “IDGC”, JSC Holding

	Member of CTC - Executive Secretary:

	A.A. Kiragosyan
	Tender Procedures Managing Department Head; “IDGC”, JSC of the South


Voting results:
N.N. Shvets – 
“FOR”
A.M. Kisllyakov - 
“FOR”
G.F. Binko – 
“FOR”
V.V. Kuznetsov - 
“FOR”

D.O. Akhrimenko - “FOR”
S.A. Mikhailov - 
“FOR”
O.V. Zuikova - 
“FOR”
P.I. Okley - 
“FOR”
M.S. Ivanov - 
“FOR”
S.E. Yurchuk - 
“FOR”
V.V. Ilyenko -
 “FOR”

Hereby, the first proposed issue has been adopted unanimously by the Board of Directors.
2. On determination of the service payment amount of the Auditors of “IDGC”, JSC of the South.
It is suggested to accept the following decision:

To determine auditor service payment amount of “IDGC”, JSC of the South – JSC “AAF Auditinform”, under the contract for rendering audit services (checked period from 01 January 2010 to 31 December 2010) in amount of 2 600 000 (two million six hundred thousand) rubles, including VAT (18%) – 396 610 (three hundred ninety six thousand six hundred and ten) rubles 17 kopecks.
Voting results:

N.N. Shvets – 
“FOR”
A.M. Kisllyakov - 
“FOR”

G.F. Binko – 
“FOR”
V.V. Kuznetsov - 
“FOR”

D.O. Akhrimenko - “FOR”
S.A. Mikhailov - 
“FOR”

O.V. Zuikova - 
“FOR”
P.I. Okley - 
“FOR”

M.S. Ivanov - 
“FOR”
S.E. Yurchuk -
 “FOR”

V.V. Ilyenko - 
“FOR”

Hereby, the second proposed issue adopted unanimously by the Board of Directors.

3. On approving the performance results of the purpose values of the efficiency key indices for the 1st quarter 2010.
It is suggested to accept the following decision:

To approve results of purpose value performance of the efficiency key indices of the Company for the 1st quarter 2010, according to the Supplement No.1 to the present Decision of the Board of Directors.
Voting results:

N.N. Shvets – 
“FOR”
A.M. Kisllyakov - 
“FOR”

G.F. Binko – 
“FOR”
V.V. Kuznetsov - 
“FOR”

D.O. Akhrimenko - “FOR”
S.A. Mikhailov -
 “FOR”

O.V. Zuikova - 
“FOR”
P.I. Okley - 
“FOR”

M.S. Ivanov - 
“FOR”
S.E. Yurchuk - 
“FOR”

V.V. Ilyenko - 
“FOR”

Hereby, the proposed decision on the third issue has been adopted unanimously by the Board of Directors.

4. On approving the report of control indices of cash flow fulfillment of “IDGC”, JSC of the South for the 2nd quarter 2010.
It is suggested to accept the following decision:

To take into account the report on control indices fulfillment of cash flow of “IDGC”, JSC of the South for the 2nd quarter 2010 according to Supplement No 2 to the present Decision of the Board of Directors of the Company.
Voting results:

N.N. Shvets – 
“FOR”
A.M. Kisllyakov - 
“FOR”

G.F. Binko – 
“FOR”
V.V. Kuznetsov - 
“FOR”

D.O. Akhrimenko - “FOR”
S.A. Mikhailov - 
“FOR”

O.V. Zuikova - 
“FOR”
P.I. Okley - 
“FOR”

M.S. Ivanov - 
“FOR”
S.E. Yurchuk - 
“FOR”

V.V. Ilyenko - 
“FOR”

Hereby, the proposed decision on the fourth issue has been adopted unanimously by the members of the Board of Directors.

5. On consideration of the General Director of the Company on adhering to the Corporate Management Code of “IDGC”, JSC of the South for the 1st half year 2010.
It is suggested to make the following decision:
1. To take into account the Report of the General Director of the Company on adhering the Corporate Management Code of “IDGC”, JSC of the South for the 1st half year 2010, according to Supplement No. 3 to the present Decision of the Board of Directors of the Company.

2. To entrust to the General Director of the Company to ensure location of the given Report at the Internet site of the Company within 15 days from the date of the present Decision made.
Voting results:

N.N. Shvets – 
“FOR”
A.M. Kisllyakov - 
“FOR”

G.F. Binko – 
“FOR”
V.V. Kuznetsov - 
“FOR”

D.O. Akhrimenko - “FOR”
S.A. Mikhailov - 
“FOR”

O.V. Zuikova - 
“FOR”
P.I. Okley - 
“FOR”

M.S. Ivanov - 
“FOR”
S.E. Yurchuk - 
“FOR”

V.V. Ilyenko - 
“FOR”

Hereby, the fifth issue on the proposed Decision has been adopted unanimously by the Members of the Board of Directors.

6. On approving the Program of measures for 2010-2012 on traumatism risks reducing of the external persons at the equipment of “IDGC”, JSC of the South.
It is suggested to make the following decision:

To approve the measures Program for 2010-2012 on traumatism risks reducing of the external persons at the equipment of “IDGC”, JSC of the South in accordance with Supplement No 4 to the present Decision of the Board of Directors of the Company.

Voting results:

N.N. Shvets – 
“FOR”
A.M. Kisllyakov - 
“FOR”

G.F. Binko – 
“FOR”
V.V. Kuznetsov - 
“FOR”

D.O. Akhrimenko - “FOR”
S.A. Mikhailov - 
“FOR”

O.V. Zuikova - 
“FOR”
P.I. Okley - 
“FOR”

M.S. Ivanov - 
“FOR”
S.E. Yurchuk - 
“FOR”

V.V. Ilyenko - 
“FOR”

Hereby, the proposed Decision on the sixth issue has been adopted unanimously by the Members of the Board of Directors.

7. On approving of the contract provisions with the specialists (experts), attracted by the Audit Commission of the Company for making Audit Commission of the finance and economic activity of “IDGC’, JSC for 2009.
It is suggested to make the following decision:

To approve the contract provisions with attracted specialists by the Audit Commission of the Company on the finance and economic activity check of “IDGC”, JSC of the South as per results for 2009, U.A. Tsindik, O.V. Rokhlina, U.V. Perminov, VN Arkhipov, E.I. Kuzyanova, I.A. Filipova, according to Supplements No. 5, 6, 7, 8, 9, 10 to the present Decision of the Board of Directors of the Company.
Voting results:

N.N. Shvets – 
“FOR”
A.M. Kisllyakov - 
“FOR”

G.F. Binko – 
“FOR”
V.V. Kuznetsov -
“FOR”

D.O. Akhrimenko - “FOR”
S.A. Mikhailov - 
“FOR”

O.V. Zuikova - 
“FOR”
P.I. Okley - 
“FOR”

M.S. Ivanov -
 “FOR”
S.E. Yurchuk - 
“FOR”

V.V. Ilyenko -
 “FOR”

Hereby, the proposed Decision on the seventh issue has been adopted unanimously by the members of the Board of Directors.

8. On approving the movable property rent contract between “IDGC”, JSC of the South and JSC “System Operator of Unified Energy System” as the deal in which conclusion an interest exists.
It is suggested to make the following decision:

In accordance to p. 3 cl. 83 FL “On Joint Stock Companies”, the Decision on the given issue is made by the majority of votes of independent directors, uninterested in the settlement of transaction.
It is suggested to make the following decision:

1. to determine a total amount of the rent payment paid under the movable property rent contract between “IDGC”, JSC of the South and JSC “System Operator of Unified Energy System” as a transaction of interest, in amount 75 855 (seventy five thousand eight hundred and fifty five) rubles 12 kopecks.
2. to approve the movable property rent contract between “IDGC”, JSC of the South and JSC “System Operator of Unified Energy System” (hereinafter – the Contract) as the deal, in which conclusion interest exists, under the following conditions:
Parties to the Contract:

Lessor – “IDGC”, JSC of the South;
Lessee – “System Operator of Unified Energy System”, JSC
Subject of the Contract:

The Lessor undertakes to provide to the Lessee for temporary possession and use, the movable property according to the Movable Property List, which is given to rent (Supplement No 1 to the Contract) (hereinafter – the Property), and the Lessee to pay the rental payment in amount and under provisions of the Contract.
Contract price:
A total amount of the rental payment is determined in accordance with rental payment calculation (Supplement No 2 to the Contract) and comprises 75 855 (seventy five thousand eight hundred and fifty five) rubles 12 kopecks, including VAT 18% - 11 571 (eleven thousand five hundred and seventy one) rubles 12 kopecks.
The rental payment for property use per month comprises 6 895 (six thousand eight hundred and ninety five) rubles 92 kopecks, including VAT 18% - 1051 (one thousand and fifty one) rubles 92 kopecks.

Responsibility of the Parties:
For failure to perform and (or) improper performance of the Contract, the Parties bear responsibility in the order and under conditions, provided by the existing Legislation of the Russian Federation.

The Lessee bears personally responsibility for damage, incurred to the third parties by the rented Property, in the order provided by the existing Legislation.
For delay in return of the Property, the Lessor has a right to claim penalty from the Lessee in amount calculated as per the bank interest rate from the non-returned Property amount per every day of delay.
Validity period of the Contract:
The Contract comes into legal force from the date of its signing and is valid till 04 March 2011. The provisions of the Contract are applied to relations of the Parties from the 05 April 2010.

Order of settlement of the Arguments:

All disputes and arguments arising between the Parties and coming from the present Contract or in relation to it are to be settled out by discussions between the Parties.

If an agreement could not be reached, all disputes, arguments, and claims, coming from the Contract or in relation to it, including related to its conclusion, amendment, execution, breaching, termination, cancelation, and validity are the subject to be settled out in the Arbitration Court of the Volgograd Region.

Voting results:

N.N. Shvets – 
“FOR”
A.M. Kisllyakov - 
“FOR”

G.F. Binko – 
“FOR”
V.V. Kuznetsov - 
“FOR”

D.O. Akhrimenko - “FOR”
S.A. Mikhailov - 
“FOR”

O.V. Zuikova - 
“FOR”
P.I. Okley - 
“FOR”

M.S. Ivanov - 
“FOR”
S.E. Yurchuk -
 “FOR”

V.V. Ilyenko - 
“FOR”

Hereby, the proposed Decision on the eighth issue has been adopted unanimously by the Members of the Board of Directors.

9. On termination of authority of the Members of the Board and electing the members of the Company Board.
It is suggested to take the following Decision:
1. To terminate authority of the Members of the Board:

- Lunev Igor Anatolyevich;

- Pestov Dmitry Vladimirovich;

- Golovakha Lyudmila Alekseevna;

- Goncharov Pavel Viktorovich;

- Alayev Timur Ulyumdzhievich;

- Trunin Vitaly Nikolaevich.

2. To elect member of the Company Board, Vosmirko Aleksander Vladimirovich – Deputy General Director on Security and Controlling of “IDGC”, JSC of the South.

Voting results:

N.N. Shvets – 
“FOR”
A.M. Kisllyakov - 
“FOR”

G.F. Binko – 
“FOR”
V.V. Kuznetsov - 
“FOR”

D.O. Akhrimenko - “FOR”
S.A. Mikhailov - 
“FOR”

O.V. Zuikova - 
“FOR”
P.I. Okley - 
“FOR”

M.S. Ivanov - 
“FOR”
S.E. Yurchuk - 
“FOR”

V.V. Ilyenko - 
“FOR”

Hereby, the proposed Decision on the ninth issue has been adopted unanimously by the members of the Board of Directors.

10. On determination of the Company’s position on agendum issues of the Board of Directors Meetings, subsidiary companies of “IDGC”, JSC of the South – JSC “Astrakhanelektrosetremont”, “Energetik” recreation center”, JSC; “Volgogradsetremont”, JSC; “Agricultural enterprise Sokolovskoye”, JSC; and “Agricultural enterprise named after A.A. Grechko”, JSC – “On approving the agenda for Extraordinary General Shareholder Meeting of the Company”.
It is suggested to make the following Decision:

1. To entrust to representatives of “IDGC”, JSC of the South in the Board of Directors of “Astrakhanelektrosetremont”, JSC on the agenda issue of the Board of Directors Meeting of “Astrakhanelektrosetremont”, JSC “On approving the agenda issue for the Extraordinary General Shareholders Meeting of the Company” to vote “FOR” adopting the following decision:
“To approve the following agenda for the Extraordinary General Shareholders Meeting of”Astrakhanelektrosetremont”, JSC:
1. On approving the Company Charter in a new edition.
2. On reducing the authorized capital stock of the Company by means of decreasing of the shares denomination.
2. To entrust to representatives of “IDGC”, JSC of the South in the Board of Directors of “Energetik” recreation center” JSC on the agenda issue of the Board of Directors Meeting of “Energetik” recreation center, JSC “On approving the agenda issue for the Extraordinary General Shareholders Meeting of the Company” to vote “FOR” adopting the following decision:

“To approve the following Agenda of the Extraordinary General Shareholders Meeting of “Energetik” recreation center”, JSC”
1. On approving the Company Charter in a new edition.
2. On reducing the Charter Capital of the Company by means of decrease of the shares denomination.

3. To entrust to the representatives of “IDGC”, JSC of the South in the Board of Directors of “Volgogradsetremont”, JSC “On approving the Agenda of the Extraordinary General Shareholders Meeting of the Company” to vote “FOR” the following decision adopting:
“To approve the following agenda for the Extraordinary General Shareholders Meeting”, “Volgogradsetremont”, JSC:

1. On approving the Company Charter in a new edition.

2. On reducing of the Company Charter by means of decrease of the shares denomination.

4. To entrust the representatives of “IDGC”, JSC of the South in the Board of Directors “Agricultural enterprise Sokolovskoye”, JSC on agenda issue of the Board of Directors Meeting “Agricultural enterprise Sokolovskoye” “On the Agenda of approving the Extraordinary General Shareholders Meeting of the Company”, to vote “FOR” the following Decision adopting:

To approve the following Agenda for the Extraordinary General Shareholders Meeting of “Agricultural enterprise Sokolovskoye”:
1. On approving the Company Charter in a new edition.

5. To entrust to the representatives of “IDGC”, JSC of the South in the Board of Directors of “Agricultural enterprise named after A.A. Grechko” on the Meeting Agenda issue of the Board of Directors of “Agricultural enterprise named after A.A. Grechko” “On approving Agenda of the Extraordinary General Shareholders Meeting of the Company”, to vote “FOR” the following decision adopting:
To approve the following Agenda of the Extraordinary General Shareholders Meeting of “Agricultural enterprise named after A.A. Grechko”:

1. On approving of the Company Charter in a new edition.

Voting results:

N.N. Shvets – 
“FOR”
A.M. Kislyakov - 
“FOR”

G.F. Binko – 
“FOR”
V.V. Kuznetsov - 
“FOR”

D.O. Akhrimenko - “FOR”
S.A. Mikhaylov - 
“FOR”

O.V. Zuykova - 
“FOR”
P.I. Okley - 
“FOR”

M.S. Ivanov - 
“FOR”
S.E. Yurchuk -
“FOR”

V.V. Ilyenko - 
“FOR”

Hereby, the proposed Decision on the tenth issue has been adopted unanimously by the members of the Board of Directors.

11. On determination of the position of the Company on issues of Agenda of the Extraordinary General Shareholders Meetings, subsidiaries of “IDGC”, JSC of the South –  “Astrakhanelektrosetremont”, JSC; “Energetik” recreation center, JSC’; “Volgogradsetremont”, JSC; “Agricultural enterprise Sokolovskoye”, JSC; and “Agricultural enterprise named after A.A. Grechko”, JSC – “On approving of the Company Charter in a new edition”.
It is suggested to make the following Decision:
1. To entrust to the representatives of “IDGC”, JSC of the South at the Extraordinary General Shareholders Meeting “Astrakhanelektrosetremont”, JSC on issue “On approving the Company Charter in a new edition” to vote “FOR” adopting the following Decision:

To approve the Company Charter in a new edition
2. To entrust to the representatives of “IDGC”, JSC of the South at the Extraordinary General Shareholders Meeting of “Energetik” recreation center”, JSC on the issue “On approving the Company Charter in a new edition” to vote “FOR”, adopting the following Decision:
To approve the Company Charter in a new edition
3. To entrust to the representatives of “IDGC”, JSC of the South at the Extraordinary General Shareholders Meeting of “Volgogradsetremont” on issue “On approving the Company Charter in a new edition”, to vote “FOR” adopting the following Decision:

4. To entrust to the representatives of “IDGC”, JSC of the South at the Extraordinary General Shareholders Meeting “Agricultural enterprise Sokolovskoye”, JSC on issue “On approving the Company Charter in a new edition”, to vote “FOR” adopting the following Decision:

To approve the Company Charter in a new edition
5. To entrust to the representatives of “IDGC”, JSC of the South at the Extraordinary General Shareholders Meeting “Agricultural enterprise named after A.A. Grechko”, JSC on issue “About approving the Company Charter in a new Edition”, to vote “FOR” adopting the following Decision:

To approve the Company Charter in a new edition
Voting results:

N.N. Shvets – 
“FOR”
A.M. Kisllyakov - 
“FOR”

G.F. Binko – 
“FOR”
V.V. Kuznetsov - 
“FOR”

D.O. Akhrimenko - “FOR”
S.A. Mikhailov - 
“FOR”

O.V. Zuikova - 
“FOR”
P.I. Okley - 
“FOR”

M.S. Ivanov - 
“FOR”
S.E. Yurchuk - 

“FOR”

V.V. Ilyenko - 
“FOR”

Hereby, the proposed Decision on the eleventh issue has been adopted unanimously by the Members of the Board of Directors.

12. On performing the Decision of the Board of Directors of “IDGC”, JSC of the South dated 05.08.2010: on approving the Plan of the first priority measures on improving antiterrorist and anti subversive protection of the electric power facilities of the Company.

It is suggested to adopt the following Decision:

To approve the Plan of the first priority measures on improving antiterrorist and anti subversive protection of the electric power facilities of the Company in accordance with Supplement No. 11 to the Decision of the Board of Directors of the Company.
Voting results:

N.N. Shvets – 
“FOR”
A.M. Kislyakov - 
“FOR”

G.F. Binko – 
“FOR”
V.V. Kuznetsov - 
“FOR”

D.O. Akhrimenko - “FOR”
S.A. Mikhaylov - 
“FOR”

O.V. Zuykova - 
“FOR”
P.I. Okley - 
“FOR”

M.S. Ivanov -
 “FOR”
S.E. Yurchuk - 
“FOR”

V.V. Ilyenko - 
“FOR”

Hereby, the proposed Decision on the twelfth issue has been adopted unanimously by the Members of the Board of Directors.

13. On approving the Provision on dividend policy of “IDGC”, JSC of the South in a new edition.

It is supposed to take the following Decision:

To approve the Provision on dividend policy of “IDGC’, JSC of the South in a new edition in accordance with Supplement No. 12 to the present Decision of the Board of Directors of the Company.

Voting results:

N.N. Shvets – 
“FOR”
A.M. Kislyakov - 
“FOR”

G.F. Binko – 
“FOR”
V.V. Kuznetsov - 
“FOR”

D.O. Akhrimenko - “FOR”
S.A. Mikhaylov - 
“FOR”

O.V. Zuykova - 
“FOR”
P.I. Okley - 
“FOR”

M.S. Ivanov - 
“FOR”
S.E. Yurchuk - 
“FOR”

V.V. Ilyenko - 
“FOR”

Hereby, the proposed Decision on the thirteenth issue has been adopted unanimously by the Members of the Board of Directors.

14. On approving the Provision on the property acquisition order or using the electric power supply facilities by “IDGC”, JSC of the South.
It is suggested to make the following Decision:
To approve the Provision on the property acquisition order or using by “IDGC”, JSC of the South of the electric power supply facilities in accordance with Supplement No. 13 to the present Decision of the Board of Directors of the Company.
Voting results:

N.N. Shvets – 
“FOR”
A.M. Kislyakov - 
“FOR”

G.F. Binko – 
“FOR”
V.V. Kuznetsov - 
“FOR”

D.O. Akhrimenko - “FOR”
S.A. Mikhaylov - 
“ABSTAINER”

O.V. Zuykova - 
“FOR”
P.I. Okley - 
“FOR”

M.S. Ivanov - 
“ABSTAINER”
S.E. Yurchuk - 
“FOR”

V.V. Ilyenko - 
“FOR”

Hereby, the proposed Decision on the fourteenth issue has been adopted by the majority of votes of the Members of the Board of Directors.

15. On cancellation of the Contract with the Registrar maintaining the Register of owners of registered securities of the Company.
It is suggested to make the following Decision:

1. To consider as purposefulness, cancelation of the Contract No. MCD/IDGCS –No.1 dated 25 December 2007, with the Registrar of the Company “Moscow Central Depositary (MCD)”, JSC in period by 20.12.2010.

2. To entrust to the General Director of the Company:

· to send to “CMD”, JSC notification about cancellation of Contract No. CMD /IDGCS –No.1, dated 25 December 2007;

· to effect all necessary procedures on competitive selection of a new registrar of “IDGC”, JSC of the South;

· as the results of the competitive selection, to provide consideration by the Board of Directors of the Company, the issue “On Approving the Registrar of the Company and Conditions of the Contract”.
Voting results:

N.N. Shvets – 
“FOR”
A.M. Kislyakov - 
“FOR”

G.F. Binko – 
“FOR”
V.V. Kuznetsov - 
“FOR”

D.O. Akhrimenko - “FOR”
S.A. Mikhaylov - 
“ABSTAINER”

O.V. Zuykova - 
“FOR”
P.I. Okley - 
“FOR”

M.S. Ivanov - 
“ABSTAINER”
S.E. Yurchuk - 
“FOR”

V.V. Ilyenko - 
“FOR”

Hereby, the proposed Decision on the fifteenth issue has been adopted by the majority of the votes of the Members of the Board of Directors.

The Board of Directors Chairman
N.N. Shvets

Corporate Secretary
A.A. Kantsurov
1

