Press Release
Meeting of Board of Directors of “IDGC of the South” JSC took place on June14, 2011. The following decisions were adopted at the Meeting:

Regarding item No. 4 “On approving redrafted Regulation on Material Encouragement of Chief Executive Officer of “IDGC of the South” JSC”:
1. Approve redrafted Regulation on Material Encouragement of CEO of “IDGC of the South” JSC according to Annex No. 1 to this decision of the Company’s Board of Directors.
2. Consider decision of Board of Directors of “IDGC of the South” JSC as of 17.07.2007 (Minutes No. 1/2007 dd. 20.07.2007) to be invalid, in the wording of amendments made to item concerning approval of Regulation on Material Encouragement of CEO of “IDGC of the South” JSC, approved by decision of Board of Directors of “IDGC of the South” JSC as on 10.11.2009 (Minutes No. 36/2009 dd. 10.11.2009).
Regarding item No. 5 “On approving redrafted “Regulation on Material Encouragement and Wage Supplements of Top Managers at “IDGC of the South” JSC”:  
1. Approve redrafted Regulation on Material Encouragement and Wage Supplements of Top managers at “IDGC of the South” JSC according to Annex No. 2 to this decision of the Company’s Board of Directors.
2. Consider decision of Board of Directors of “IDGC of the South” JSC as of 19.05.2008 Minutes No. 13/2008) to be invalid, in the wording of amendments made to item concerning approval of Regulation on material Encouragement of Top managers of “IDGC of the South” JSC, approved by decision of Board of Directors of “IDGC of the South” JSC as on 10.11.2009 (Minutes No. 36/2009).

Regarding item No. 7 “On approving annual comprehensive procurement program of “IDGC of the South” JSC for 2011”:

Approve annual comprehensive procurement program of “IDGC of the South” JSC for 2011 according to Annex No. 3 to this decision of the Company’s Board of Directors.

Regarding item No. 12 “On approving contract for conducting energy inspection, as a part of a pilot project under the title “Power Efficient Distribution Zone”, between “IDGC of the South” JSC and “Power Service of the South” JSC as an interested party transaction”:
1. Define price of contract for energy inspection as a part of a pilot project under the title “Power Efficient Distribution Zone”, between “IDGC of the South” JSC and “Power Service of the South” JSC as an interested party transaction, in the amount of 3 011 634 (three million eleven thousand six hundred and thirty four) rubles and 74 kopeks, including 459 401 (four hundred fifty nine thousand four hundred and one) rubles and 91 kopeks of 18% VAT.
2. Approve contract for energy inspection as a part of a pilot project under the title “Power Efficient Distribution Zone”, between “IDGC of the South” JSC and “Power Service of the South” JSC (hereinafter referred to as Contract, Annex No. 6 to this decision of the Company’s Board of Directors) as an interested party transaction, subject to the following essential  conditions:

Contracting Parties:
Customer – “IDGC of the South” JSC;

Contractor – “Power Service of the South” JSC.

Subject of the Contract:

Contractor shall be obliged to conduct energy inspection of distribution grid complex facilities, administrative and operating buildings and constructions, to form a list of recommendations on power supply and improvement of power efficiency according to Technical Specifications (Annex No. 1 to the Contract) issued by relevant subdivisions of the Company (Annex No. 2 to the Contract).
Contract value:

Price of work carried out under the contract shall be defined according to strike price, which is defined through local cost estimate (Annex No. 3 to the Contract) and is equal to 3 011 634 (three million eleven thousand six hundred and thirty four) rubles and 74 kopeks, including 459 401 (four hundred fifty nine thousand four hundred and one) rubles and 91 kopeks of 18% VAT, at the moment of the Contract signing.

Contract time:
The Contract shall come into force when signed and continue until complete fulfillment of obligations under the contract and settlement of mutual payments by the Parties.
Dispute resolution procedure:
All disputes and differences arising between the Parties under the Contract shall be settled by negotiation. In case disputes and differences can not be settled by negotiation, they shall be subject to consideration by arbitration tribunal of Krasnodar region.

Regarding item No. 14 “On approving contract between “IDGC of the South” JSC and “RusHydro” JSC as an interested party transaction”:

1. Define price of contract between “IDGC of the South” JSC and “RusHydro” JSC as that of an interested party transaction, amount of which is equivalent to 52 247 (fifty two thousand two hundred and forty seven) rubles and 57 kopeks, including 7 969 (seven thousand nine hundred and sixty nine) rubles and 97 kopeks of 18% VAT.
2. Approve contract between “IDGC of the South” JSC and “RusHydro” JSC (hereinafter referred to as Contract) as an interested party transaction, subject to the following essential conditions:

Contracting Parties:

Customer – “RusHydro” JSC;

Contractor – “IDGC of the South” JSC.

Subject of the Contract:
According to the Contract, the Contractor shall be obliged to render services for accrediting “Volzhskaya Water Power Utility” branch of “RusHydro” JSC to the right of calibration of instrumentation, and to hand results of the services rendered over to the Customer; the Customer shall be obliged to pay the services rendered in the amount and on conditions specified by the Contract.
The Contractor guarantees carrying out of obligations in respect of volume and quality of the services rendered according to requirements to this type of services specified by active legislation. Accreditation Certificate was issued by base organization of metrological service of electric power industry No. 11-3.10-2010, dd. 26.11.2010, is valid before 26.11.2015. Certificate of accrediting authority registration No. 34-3.10 dd. 26.11.2011.

Services shall be specified by technical program approved by the parties.

Contract value:
Cost of services rendered by the Contractor according to the Contract amounts 52 247.57 (fifty two thousand two hundred and forty seven) rubles and 57 kopeks, including 7 969.97 (seven thousand nine hundred and sixty nine) rubles and 97 kopeks of VAT.

Contract time:  
The Contract shall come into force when signed by the parties and shall be valid before 31.12.2011, and in its part related to mutual settlements, the Contract shall continue until complete fulfillment of the mutual settlements.

Dispute resolution procedure:
The parties shall be liable for the default or improper compliance with obligations under the Contract according to active legislation of Russian Federation and the Contract.

All disputes sounding in the Contract and not settled by negotiation shall be referred to arbitration tribunal of Volgograd region for consideration.
Regarding item No. 15 “On approving contract between “IDGC of the South” JSC and “RusHYdro” JSC as an interested party transaction”:
1. Define price of contract between “IDGC of the South” JSC and “RusHydro” JSC as that of an interested party transaction, amount of which is equivalent to 259 354 (two hundred fifty nine thousand three hundred and fifty four) rubles and 56 kopeks, including 39 562 (thirty nine thousand five hundred and sixty two) rubles and 56 kopeks of 18% VAT.

2. Approve contract between “IDGC of the South” JSC and “RusHydro” JSC (hereinafter referred to as Contract, Annex No. 7 to this decision of the Company’s Board of Directors) as an interested party transaction, subject to the following essential conditions:

Contracting Parties:

Customer – “RusHydro” JSC;

Contractor – “IDGC of the South” JSC.

Subject of the Contract:
According to the Contract, the Contractor shall be obliged to render services for metrological service of instrumentation specified by Imputed Value of Services for Metrological Service of Instrumentation of “Volzhskaya Water Power Utility” Branch of “RusHydro” JSC (Annex 1 to the Contract) according to terms of the Contract and to hand results of the services rendered over to the Customer; the Customer shall be obliged to pay the services rendered in the amount and on conditions specified by the Contract.

Services specified by paragraph 1.1. of the Contract shall be rendered by the Contractor if and when the instrumentation are delivered at the following address: 66 Elektrolesovskaya str., Volgograd, 400011 (instrumentation shall be transported, shipped and unloaded by the Customer at Its own expense). In this regard, the period of metrological service of instrumentation delivered by the Customer can not exceed 10 working days after the date of delivery to the Contractor.  

The Contractor guarantees carrying out of obligations in respect of volume and quality of the services rendered according to requirements to this type of services specified by active legislation. License to Carry out Fettling of Instrumentation No. 004288-P, duration: before 24.01.2013.

Contract value:
Cost of services rendered by the Contractor according to the Contract shall be defined as based on imputed value of services for metrological service of instrumentation of “Volzhskaya Water Power Utility” branch of “RusHydro” JSC (Annex 1 to the Contract) and amount 259 354 (two hundred fifty nine three hundred and fifty four) rubles and 56 kopeks, including 39 562 (thirty nine thousand five hundred and sixty two) rubles and 56 kopeks of 18% VAT.

Contract time:  

The Contract shall come into force when signed by the parties and shall be valid before 31.12.2011, and in its part related to mutual settlements, the Contract shall continue until complete fulfillment of the mutual settlements. The Contract shall be employed in legal relations, which arose on 01.01.2011.
Dispute resolution procedure:
The parties shall be liable for the default or improper compliance with obligations under the Contract according to active legislation of Russian Federation and the Contract.

All disputes sounding in the Contract and not settled by negotiation shall be referred to arbitration tribunal of Volgograd region for consideration.

Regarding item No. 16 “On approving contract between “IDGC of the South” JSC and “Engineering Center of Ural Energy Industry” JSC as an interested party transaction”:
3. Define price of contract between “IDGC of the South” JSC and ”Engineering Center of Ural Energy Industry” JSC as that of an interested party transaction, amount of which is equivalent to 166 218 (one hundred sixty six thousand two hundred and eighteen) rubles and 34 kopeks, including 25 355 (twenty five thousand three hundred and fifty five) rubles and 34 kopeks of 18% VAT.

4. Approve contract between “IDGC of the South” JSC and “Engineering Center of Ural Energy Industry” JSC (hereinafter referred to as Contract) as an interested party transaction, subject to the following essential conditions:

Contracting Parties:

Customer – “RusHydro” JSC;

Contractor – “Engineering Center of Ural Energy Industry” JSC.

Subject of the Contract:

The Customer shall engage Engineering Center of Ural Energy Industry” JSC to carry out the specified work on/render the specified services for Accrediting “Volgogradenergo”, back-up organization of metrological service at “IDGC of the South” JSC, to the right of calibration, and pay the work/the services; the Contractor shall take upon Itself the specified work/rendering the specified services.
Contract value:
The Customer shall pay the Contractor for the work carried out the following sums:

	
	140 863.00 (One hundred and forty thousand eight hundred and sixty three) rbs and 00 kopeks

	18% VAT
	25 355.34 (Twenty five thousand three hundred and fifty five) rbs and 34 kopeks

	Total
	166 218.34 (One hundred and sixty six thousand two hundred and eighteen) rbs and 34 kopeks.


Performance time:  

Work start time: from the moment of the Contract conclusion
Work completion time: August, 2011.

Contract time:
The Contract shall come into force when signed by the parties and shall continue until complete fulfillment of obligations by the parties.

Dispute resolution procedure:
All disputes and differences, which may arise in the performance of the Contract, shall be settled by negotiation; in case the parties can not come to mutual agreement by negotiation, the disputes and differences shall be subject to resolution by arbitration tribunal of Volgograd region.

Procedure for extrajudicial settlement of claims is mandatory. 

Time for consideration of a claim shall be established within 15 (fifteen) consecutive days after receipt of the written claim.

Regarding item No. 17 “On approving contract for design and survey works between “IDGC of the South” JSC and “Southern Engineering Center of Energy Industry” JSC as an interested party transaction”:
1. Define price of contract for design and survey works between “IDGC of the South” JSC and ”Southern Engineering Center of Energy Industry” JSC as that of an interested party transaction, amount of which is equivalent to 5 490 100 (five million four hundred and ninety thousand and one hundred) rubles and 00 kopeks, including 837 472 (eight hundred and thirty seven thousand four hundred and seventy two) rubles and 88 kopeks of 18% VAT.

2. Approve contract for design and survey works between “IDGC of the South” JSC and “Southern Engineering Center of Energy Industry” JSC (hereinafter referred to as Contract, Annex No. 8 to this decision of the Company’s Board of Directors) as an interested party transaction, subject to the following essential conditions:

Contracting Parties:

Customer – “IDGC of the South” JSC;

Contractor – “Southern Engineering Center of Energy Industry” JSC.

Subject of the Contract:

According to the Contract and the Customer’s task, the Contractor shall be obliged to carry out design and survey works related to the following facilities:

· Overhaul of a circuit-breaker oil reprocessing point at repair-and-production facilities at Operating Department of Wind-Power Station in Volgodonsk;

· Overhaul of a transformer repair workshop and erecting a construction for painting power transformers of ESD of Wind-Power Station;

· Overhaul of oil facilities at industrial warehouse of “Rostovenergo Wind-Power Station”, Tsimlyansk;

· Construction of a paint-spraying booth at equipment repair workshop, Volgodonsk;

· Construction of a training unit at Operating Department of Western Electric Grids in Ust-Donetsk district;

· Overhaul of oil facilities within safety equipment of Western Electric Grids of Rostovenergo;

· Overhaul of a transformer repair workshop in Ust-Donskoy district;

· Overhaul of currently available car repair bays in Oktyabrskii Distribution Zone;

· Construction of car repair bays in Oktyabrskii Distribution Zone, Kerchik – Savrov segment;

· Overhaul of an office-and-works building in Salsky Distribution Zone;

· Overhaul of a car wash at Operating Department of South-Western Electric Grids of Rostovenergo;

· Overhaul of an oil facility workshop at Operating Department of South Western Electric Grids in Taganrog;

· Overhaul of repair-and-production facilities at Neklinovsky Distribution Zone;

· Construction of a workshop for transformer and package transformer substation repair in Taganrog with subsequent handing over of the work result to the Customer, and the Customer shall be obliged to accept the work result and pay it according to the procedure specified by the Contract.      
Contract price:
Contract price shall be determined according to summary cost of design and survey works Annex No. 2 to the Contract), which amounts 4 652 627.12 rubles (four million six hundred and fifty two thousand six hundred and twenty seven), apart from that VAT amounts 837 472.88 rubles (eight hundred and thirty seven thousand four hundred and seventy two) and 88 kopeks.

Total cost of works under the Contract amounts 5 490 100 rubles (five million four hundred and ninety thousand and one hundred rubles) inclusive of VAT. 
Contract time:
The Contract shall come into force when signed by the parties and shall continue until complete fulfillment of obligations (including warranty liabilities) by the parties.

Dispute resolution procedure:
In case the parties can not come to agreement by negotiation, all the disputes differences and claims arising out of, under or in connection with the Contract, including those connected with its conclusion, alteration, execution, breaching, cancellation or validity shall be subject to resolution by arbitration tribunal of Rostov region.

