Corporate Action Statement/ Disclosure of insider information
“Information on decisions adopted by Board of Directors of                                  “IDGC of the South” JSC

	1. General information

	1.1. Full company name of the issuer
	Open Joint Stock Company “Interregional Distribution Grid Company of the South”

	1.2. Short company name of the issuer
	“IDGC of the South”, JSC

	1.3 Location of the issuer  
	49 Bolshaya Sadovaya str., Rostov-on-Don, the Russian Federation, 344002

	1.4 PSRN of the issuer
	1076164009096

	1.5 TIN of the issuer
	6164266561

	1.6 Unique issuer’s code assigned by the registration authority
	34956-Е

	1.7 Internet website address used by the issuer for information disclosure 
	http://www.mrsk-yuga.ru
http://www.e-disclosure.ru/portal/company.aspx?id=11999

	2. Statement content

	2.1. Quorum of meeting of issuer’s BoD and results of voting on the adopted decisions: 11 out 11 members of BoD participated in the meeting, quorum is present.

On item 1:

“FOR” – 11votes

“AGAINST” – 0 votes

“ABSTAINED” – 0 votes
On item 2:

“FOR” – 11votes

“AGAINST” – 0 votes

“ABSTAINED” – 0 votes

On item 3:

“FOR” – 11votes

“AGAINST” – 0 votes

“ABSTAINED” – 0 votes

On item 4:

“FOR” – 11votes

“AGAINST” – 0 votes

“ABSTAINED” – 0 votes

On item 5:

“FOR” – 11votes

“AGAINST” – 0 votes

“ABSTAINED” – 0 votes

On item 6:

“FOR” – 11votes

“AGAINST” – 0 votes

“ABSTAINED” – 0 votes

On item 7:

“FOR” – 11votes

“AGAINST” – 0 votes

“ABSTAINED” – 0 votes

On item 8:

“FOR” – 11votes

“AGAINST” – 0 votes

“ABSTAINED” – 0 votes

On item 9:

“FOR” – 11votes

“AGAINST” – 0 votes

“ABSTAINED” – 0 votes

On item 10:

“FOR” – 11votes

“AGAINST” – 0 votes

“ABSTAINED” – 0 votes

On item 11:

“FOR” – 11votes

“AGAINST” – 0 votes

“ABSTAINED” – 0 votes

On item 12:

“FOR” – 11votes

“AGAINST” – 0 votes

“ABSTAINED” – 0 votes

On item 13:

“FOR” – 11votes

“AGAINST” – 0 votes

“ABSTAINED” – 0 votes

On item 14:

“FOR” – 11votes

“AGAINST” – 0 votes

“ABSTAINED” – 0 votes

On item 15:

“FOR” – 11votes

“AGAINST” – 0 votes

“ABSTAINED” – 0 votes

On item 16:

“FOR” – 11votes

“AGAINST” – 0 votes

“ABSTAINED” – 0 votes

On item 17:

“FOR” – 11votes

“AGAINST” – 0 votes

“ABSTAINED” – 0 votes

On item 18:

“FOR” – 11votes

“AGAINST” – 0 votes

“ABSTAINED” – 0 votes

On item 19:

“FOR” – 11votes

“AGAINST” – 0 votes

“ABSTAINED” – 0 votes

On item 20:

“FOR” – 11votes

“AGAINST” – 0 votes

“ABSTAINED” – 0 votes

	Disclosure of insider information
on item 1: “On approving internal document of the Company: Unified technical policy in electric grid complex” 

	2.2.1. The decision adopted by issuer’s board of directors:
To approve regulation of “Rosseti” JSC on Unified technical policy in electric grid complex as internal document of the Company in accordance with Appendix 1 to present decision of Company’s BoD.

	Disclosure of insider information
on item 2: “On approving credit plan of IDGC of the South JSC for the 1st quarter of 2014”

	2.2.2. The decision adopted by issuer’s board of directors:

To approve credit plan of “IDGC of the South” JSC for the 1st quarter of 2013 in accordance with Appendix 2 to present decision of Company’s BoD.

	Disclosure of insider information
on item 3: “On approving key cash flow indicators of the Company for the 1st quarter of 2014”

	2.2.3. The decision adopted by issuer’s board of directors:

To defer the discussion to a later date.

	Disclosure of insider information
on item 4: “On approving Company’s insurers”

	2.2.4. The decision adopted by issuer’s board of directors:

To approve the following insurance companies as Company’s insurers:

Type of insurance

Insurance company

Coverage period

Fully comprehensive automobile insurance (KASKO)

“SOGAZ” JSC

From 01.01.2014 to 31.12.2014

Compulsory civil third-party liability motor-vehicle insurance (OSAGO)
“SOGAZ” JSC
From 01.01.2014 to 31.12.2014
Public liability cover, which may occur in the case of harm caused by to defects of works on the preparation of project documentation, which affect the security of capital construction

“AlfaStrakhovanie” JSC

From 01.01.2014 to 31.12.2014

Liability insurance resulting from defects of construction and installation work, which affect the security of capital construction

“Allianz” JSC

From 01.01.2014 to 31.12.2014



	Disclosure of insider information
on item 5: “On expressing Company’s opinion on agenda items of meetings of Company’s affiliated companies - “Volgogradsetremont” JSC, “PSKh named after Grechko A.A., JSC, “PSKh Sokolovskoye” JSC, “Recreation centre” Energetik” JSC, “Energoservis Yuga” , JSC: “On approving business plan of the Company for 2014””

	2.2.5. The decision adopted by issuer’s board of directors:

To defer the discussion to a later date.

	Disclosure of insider information
on item 6: “On expressing Company’s opinion on agenda items of meetings of Company’s affiliated companies - “Volgogradsetremont” JSC, “PSKh named after Grechko A.A., JSC, “PSKh Sokolovskoye” JSC, “Recreation centre” Energetik” JSC, “Energoservis Yuga” , JSC: “On approving service contract between “Energoservis Yuga” JSC and “Globus” LLC as large transaction”

	2.2.6. The decision adopted by issuer’s board of directors:

To instruct the representatives of “IDGC of the South” JSC in “Energoservis Yuga” JSC BoD on agenda item of meeting of “Energoservis Yuga” JSC Board of Directors “On approving service contract between “Energoservis Yuga” JSC and “Globus” LLC as large transaction” to vote FOR the adoption of following decision:

1. To determine the price of service contract between “Energoservis Yuga” JSC and “Globus” LLC as large transaction in the amount of 3 600 000.00 (three million six hundred thousand) rubles including VAT 18% - 549 152.53 (five hundred forty nine thousand one hundred fifty two) rubles 53 kopecks.

2. To approve the service contract between “Energoservis Yuga” JSC and “Globus” LLC as large transaction (hereafter - Contract) on the following conditions:
Parties of contract:

“Energoservis Yuga” JSC – Contractor;

“Globus” LLC – Customer.

Subject of contract:

Customer assigns and Contractor accepts the obligations to implement on their own, technical facilities, from their own materials and at its own risk, the complex of works on:

- supply of equipment in the amount of Appendix 1;

- implementation of design and survey works in the amount of Appendix 2;

- construction and installation works (SMR) in the amount of Appendix 3;

- implementation of electrical works in the amount of Appendix 4;

- implementation of installation and start-up work in the amount of Appendix 5;
- construction of 10 kV power line, designed for power supply of transformer substation 10 kV of the Customer located at: 51, Aleksandrov street, Volzhskiy, Volgograd region.

Contract price:

The total cost of this Contract is determined by a fixed contract price and amounts 3 600 000.00 (three million six hundred thousand) rubles including VAT 18% - 549 152.53 (five hundred forty nine thousand one hundred fifty two) rubles 53 kopecks.

Works period:

Contract works are performed in accordance with the work schedule (Appendix 6). The date of works start under the Contract shall be the date of transfer of money to the account of the Contractor. The date of completion of the works under the contract shall be the date signing the Act of acceptance of the completed project (form No. KS-11).
Settlement of disputes:

All disputes arising in the course of execution of this Contract shall be settled through negotiation, and in case of failure to reach agreement, the dispute shall be referred to Arbitration Court at the location of the respondent.

	Disclosure of insider information
on item 7: “On expressing Company’s opinion on agenda items of meetings of Company’s affiliated companies - “Volgogradsetremont” JSC, “PSKh named after Grechko A.A., JSC, “PSKh Sokolovskoye” JSC, “Recreation centre” Energetik” JSC, “Energoservis Yuga” JSC: “On approving service contract between “Energoservis Yuga” JSC and “Group “Tekhnokom” LLC as large transaction”

	2.2.7. The decision adopted by issuer’s board of directors:

To instruct the representatives of “IDGC of the South” JSC in “Energoservis Yuga” JSC BoD on agenda item of meeting of “Energoservis Yuga” JSC Board of Directors “On approving service contract between “Energoservis Yuga” JSC and “TEKHNOKOM Group” LLC as large transaction” to vote FOR the adoption of following decision:

1. To determine the price of service contract between “Energoservis Yuga” JSC and “TEKHNOKOM Group” LLC as large transaction in the amount of 3 200 000.00 (three million two hundred thousand) rubles including VAT 18% - 488 135.59 (four hundred eighty eight thousand one hundred thirty five) rubles 59 kopecks.

2. To approve the service contract between “Energoservis Yuga” JSC and “TEKHNOKOM Group” LLC as large transaction (hereafter - Contract) on the following conditions:

Parties of contract:

“Energoservis Yuga” JSC – Contractor;

“TEKHNOKOM Group” LLC – Customer.

Subject of contract:

Customer assigns and Contractor accepts the obligations to implement on their own, technical facilities, from their own materials and at its own risk, the complex of works on:

- supply of equipment in the amount of Appendix 1;

- implementation of design and survey works in the amount of Appendix 2;

- construction and installation works (SMR) in the amount of Appendix 3;

- implementation of electrical works in the amount of Appendix 4;

- implementation of installation and start-up work in the amount of Appendix 5;

- construction of 10 kV power line, designed for power supply of transformer substation 10 kV of the Customer located at: 1-ab, Moskovskaya street, village Bagaevskaya, Bagaevskiy district, Rostov region.

Contract price:

The total cost of this Contract is determined by a fixed contract price and amounts 3 200 000.00 (three million two hundred thousand) rubles including VAT 18% - 488 135.59 (four hundred eighty eight thousand one hundred thirty five) rubles 59 kopecks.

Works period:

Contract works are performed in accordance with the work schedule (Appendix 6). The date of works start under the Contract shall be the date of transfer of money to the account of the Contractor. The date of completion of the works under the contract shall be the date signing the Act of acceptance of the completed project (form No. KS-11).
Settlement of disputes:

All disputes arising in the course of execution of this Contract shall be settled through negotiation, and in case of failure to reach agreement, the dispute shall be referred to Arbitration Court at the location of the respondent.

	Disclosure of insider information
on item 8: “On expressing Company’s opinion on agenda items of meetings of Company’s affiliated companies - “Volgogradsetremont” JSC, “PSKh named after Grechko A.A., JSC, “PSKh Sokolovskoye” JSC, “Recreation centre” Energetik” JSC, “Energoservis Yuga” , JSC: “On approving service contract between “Energoservis Yuga” JSC and “YugEnergo” LLC as large transaction”

	2.2.8. The decision adopted by issuer’s board of directors:

To instruct the representatives of “IDGC of the South” JSC in “Energoservis Yuga” JSC BoD on agenda item of meeting of “Energoservis Yuga” JSC Board of Directors “On approving service contract between “Energoservis Yuga” JSC and “YUGENERGO” LLC as large transaction” to vote FOR the adoption of following decision:

1. To determine the price of service contract between “Energoservis Yuga” JSC and branch “YUGENERGO” LLC as large transaction in the amount of 23 250 000.00 (twenty three million two hundred fifty thousand) rubles including VAT 18% - 3 546 610.17 (three million five hundred forty six thousand six hundred ten) rubles 17 kopecks.

2. To approve the service contract between “Energoservis Yuga” JSC and “YUGENERGO” LLC as large transaction (hereafter - Contract) on the following conditions:

Parties of contract:

“Energoservis Yuga” JSC – Contractor;

“YUGENERGO” LLC – Customer.

Subject of contract:

Customer assigns and Contractor accepts the obligations to implement on their own, technical facilities, from their own materials and at its own risk, the complex of works specified in item 2.2 of current Agreement on construction of 2 (two) 10kV power lines designed for power supply of modular distribution substation 10kV of Customer located at: cadastral number 61:44:000000:1089, land plot XX, helicopter field (former airfield of army, aviation and navy support NGO).
Contract price:

The total cost of this Contract is determined by a fixed contract price and amounts 23 250 000.00 (twenty three million two hundred fifty thousand) rubles including VAT 18% - 3 546 610.17 (three million five hundred forty six thousand six hundred ten) rubles 17 kopecks.

Works period:

Contract works are performed in accordance with the work schedule (Appendix 6). The date of works start under the Contract shall be the date of transfer of money to the account of the Contractor. The date of completion of the works under the contract shall be the date signing the Act of acceptance of the completed project (form No. KS-11).

Settlement of disputes:

All disputes arising in the course of execution of this Contract shall be settled through negotiation, and in case of failure to reach agreement, the dispute shall be referred to Arbitration Court at the location of the respondent.

	Disclosure of insider information
on item 9: “On expressing Company’s opinion on agenda items of meetings of Company’s affiliated companies - “Volgogradsetremont” JSC, “PSKh named after Grechko A.A., JSC, “PSKh Sokolovskoye” JSC, “Recreation centre” Energetik” JSC, “Energoservis Yuga” JSC: “On approving service contract between “Energoservis Yuga” JSC and branch of “Yamata Yatırım İnşaat Turizm ve Ticaret A.Ş.” as large transaction”

	2.2.9. The decision adopted by issuer’s board of directors:

To instruct the representatives of “IDGC of the South” JSC in “Energoservis Yuga” JSC BoD on agenda item of meeting of “Energoservis Yuga” JSC Board of Directors “On approving service contract between “Energoservis Yuga” JSC and “Yamata Yatırım İnşaat Turizm ve Ticaret A.Ş.” JSC as large transaction” to vote FOR the adoption of following decision:

1. To determine the price of service contract between “Energoservis Yuga” JSC and “Yamata Yatırım İnşaat Turizm ve Ticaret A.Ş.” JSC as large transaction in the amount of 13 920 000.00 (thirteen million nine hundred twenty thousand) rubles including VAT 18% - 2 123 389.82 (two million one hundred twenty three thousand three hundred eighty nine) rubles 82 kopecks.

2. To approve the service contract between “Energoservis Yuga” JSC and “Yamata Yatırım İnşaat Turizm ve Ticaret A.Ş.” JSC as large transaction (hereafter - Contract) on the following conditions:

Parties of contract:

“Energoservis Yuga” JSC – Contractor;

“Yamata Yatırım İnşaat Turizm ve Ticaret A.Ş.” JSC – Customer.

Subject of contract:

Customer assigns and Contractor accepts the obligations to implement on their own, technical facilities, from their own materials and at its own risk, the complex of works on:

- supply of equipment in the amount of Appendix 1;

- implementation of design and survey works in the amount of Appendix 2;

- construction and installation works (SMR) in the amount of Appendix 3;

- implementation of electrical works in the amount of Appendix 4;

- implementation of installation and start-up work in the amount of Appendix 5;

- construction of 10 kV power line, designed for power supply of transformer substation 10 kV of the Customer located at: 73, street named after Dovzhenko, Volgograd, Volgograd region.

Contract price:

The total cost of this Contract is determined by a fixed contract price and amounts 13 920 000.00 (thirteen million nine hundred twenty thousand) rubles including VAT 18% - 2 123 389.82 (two million one hundred twenty three thousand three hundred eighty nine) rubles 82 kopecks.

Works period:

Contract works are performed in accordance with the work schedule (Appendix 6). The date of works start under the Contract shall be the date of transfer of money to the account of the Contractor. The date of completion of the works under the contract shall be the date signing the Act of acceptance of the completed project (form No. KS-11).

Settlement of disputes:

All disputes arising in the course of execution of this Contract shall be settled through negotiation, and in case of failure to reach agreement, the dispute shall be referred to Arbitration Court at the location of the respondent.

	Disclosure of insider information
on item 10: “On approving contract IT services between IDGC of the South JSC and “IT Energy Services” LLC as interested party transaction”

	2.2.10. The decision adopted by issuer’s board of directors:

1. To defer the discussion to a later date.
2. To instruct Director General of “IDGC of the South” JSC to provide the adaptation of contract on IT services:

- to exclude from contract the services not related to service of users' workstations;

- to negotiate with the contractor for reducing the total cost of rendered services.

	Disclosure of insider information
on item 11: “On approving supply contract between IDGC of the South JSC and Kubanenergo JSC as transaction of interest”

	2.2.11. The decision adopted by issuer’s board of directors:

1. To determine the price of service contract between “IDGC of the South” JSC and “Kubanenergo” JSC as transaction of interest in the amount of 5 079 480 (five million seventy nine thousand four hundred eighty) rubles 00 kopecks including VAT 18% - 774 836.00 (seven hundred seventy four thousand eight hundred thirty six) rubles 00 kopecks.

2. To approve the service contract between “IDGC of the South” JSC and “Kubanenergo” JSC as transaction of interest (hereafter - Contract) on the following conditions:

Parties of contract:

“IDGC of the South” JSC – supplier;

“Kubanenergo” JSC – customer.

Subject of contract:

The Supplier is obliged to deliver and Customer to accept and pay in accordance with order of “Rosseti” JSC No. 483 dd. 06.08.2013 – KT “On providing a reliable and secure power supply Sochi power district Kuban energy system during the XXII Olympic Winter Games and XI Paralympic Winter Games of 2014 in Sochi” and Minutes of the Joint Staff on organization of the construction, operation and security of transmission facilities in Sochi power district before and during the test competitions and the XXII Olympic Winter Games and XI Paralympic Winter Games of 2014 dd. 23.09.2013 gas insulated switches (hereinafter "Product") in quantity, assortment and prices specified in the Specifications (Appendix No. 1 to the Contract), which is an integral part hereof.
Contract price:

The cost of this Contract amounts 5 079 480 (five million seventy nine thousand four hundred eighty) rubles 00 kopecks including VAT 18% - 774 836.00 (seven hundred seventy four thousand eight hundred thirty six) rubles 00 kopecks. Payment is made by transferring funds to the account of the Supplier.
Supply time:

The product delivers no later than 31.12.2013.

Picking of product by Customer no later than 31.12.2013.

Contract period:

This Agreement shall come into force upon signature and shall be valid until the complete fulfillment of the commitments by the parties. The terms of this agreement are applicable to the parties effective appeared from 25.09.2013. This Contract may be prematurely terminated agreed by the parties.

Settlement of disputes:

All disputes arising out of this contract or in connection with it shall be settled in accordance with current legislation. Claim procedure is required. Period of claim consideration amounts 10 calendar days from the moment of receiving the claim.

All disputes arising in the course of execution of this Contract shall be settled through negotiation, and in case of failure to reach agreement, the dispute shall be referred to Arbitration Court of Krasnodar region.

	Disclosure of insider information
on item 12: “On approving contract on repair works between IDGC of the South JSC and Kubanenergo JSC as transaction of interest”

	2.2.12. The decision adopted by issuer’s board of directors:

1. To determine the price of service contract between “IDGC of the South” JSC and “Kubanenergo” JSC as transaction of interest in the amount of 7 620 113.87 (seven million six hundred twenty thousand one hundred thirteen rubles 87 kopecks) including VAT 18% - 1 371 620.50 (one million three hundred seventy one thousand six hundred twenty rubles 50 kopecks).

2. To approve the service contract between “IDGC of the South” JSC and “Kubanenergo” JSC as transaction of interest (hereafter - Contract) on the following conditions:

Parties of contract:

“Kubanenergo” JSC –Customer;

“IDGC of the South” JSC – Contractor.

Subject of contract:

Contractor is obliged to implement repair works on facilities of distribution network of Anapa distribution zone of branch “Kubanenergo” JSC South-Western power grids in accordance with list of facilities (Appendix No. 4 to present Contract).

Contract price:

The cost of work is determined by the budget documentation (Appendix No. 1.1-1.11 to present contract), travel expenses (Appendix No. 2 to present Contract), protocol of agreement on contract price (Appendix No. 3 to present Contract) and amounts 7 620 113.87 (seven million six hundred twenty thousand one hundred thirteen rubles 87 kopecks) including VAT 18% - 1 371 620.50 (one million three hundred seventy one thousand six hundred twenty rubles 50 kopecks).
Works period:

Contract enters into force upon signature, shall apply to the legal relationship of the parties actually occurred since June 6, 2013 and is valid until the Parties fulfill with all their obligations under the Contract.

Liability of the parties:

In case of failure or improper performance of obligations under the Contract The Customer and the Contractor shall be financially responsible in accordance with the current legislation of the Russian Federation.

Settlement of disputes:

All disputes arising in the course of execution of this Contract shall be settled through negotiation. The Parties set pre-action dispute resolution to deal with disputes. Period of consideration of the claim set to thirty (30) calendar days from the moment of receiving. 

In case of failure to reach agreement, the dispute shall be referred to Arbitration Court in accordance with current legislation.

	Disclosure of insider information
on item 13: “On expressing Company’s opinion on agenda items of meetings of Company’s affiliated company -“Recreation centre” Energetik” JSC: “On re-electing director general of “Recreation centre” Energetik” JSC”

	2.2.13. The decision adopted by issuer’s board of directors:

To instruct the representatives of “IDGC of the South” JSC in “Recreation Centre “Energetik” JSC Board of Directors on agenda item of meeting of “Recreation Centre “Energetik” JSC BoD “On electing Director General of “Recreation Centre “Energetik” JSC to vote FOR the adoption of following decision:

To elect Berzina Lyudmila Ivanovna for the position of Director General of “Recreation Centre “Energetik” JCS up to March 27, 2014.

	Disclosure of insider information
on item 14: “On approving loan contract between IDGC of the South JSC and “PSKh Sokolovskoye” JSC”

	2.2.14. The decision adopted by issuer’s board of directors:

1. To determine the price of loan contract between “IDGC of the South” JSC and “PSKh Sokolovskoe” JSC (hereafter - Contract) as transaction of interest in the amount of 4 000 000 (four million) rubles 00 kopecks.

2. To approve the loan contract between “IDGC of the South” JSC and “PSKh Sokolovskoe” JSC as transaction of interest (hereafter - Contract) on the following conditions:

Parties of contract:

“IDGC of the South” JSC –Lender;

“PSKh Sokolovskoe” JSC – Lendee.

Subject of contract:

The Lender transfers to Lendee 4 000 000 (four million) rubles 00 kopecks.

The Lendee is obliged to refund specified amount of money no later than 12 (twelve) months from the moment of receiving loan.
For using loan amount, the Lendee shall pay to the Lender interest in the amount of existing at the location of the Lender's bank interest rate (refinancing rate approved by the Central Bank of Russia) on the date of payment by the Lendee of the debt or its relevant part. The Lendee shall pay to the Lender interest on the loan, not later than the day to repay the entire loan amount specified in the Contract.

Terms of the Contract:
Contract comes into force from the moment of transfer of the loan amount by the Lender to the Lendee (the first part of the loan amount) and finishes after the full implementation of obligations under the contract.

Settlement of disputes:

All disputes arising in the course of execution of this Contract shall be settled through negotiation. In case of failure to reach agreement, the dispute shall be referred to Arbitration Court in accordance with current legislation of the Russian Federation.

	Disclosure of insider information
on item 15: “On implementation of resolutions taken by the BoD on 29.11.2013 on agenda item 8 (minutes of meeting No. 120/2013 dd 02.12.2013): on taking into consideration the Proprietary Standard on technological and price audit of Company’s investment projects”

	2.2.15. The decision adopted by issuer’s board of directors:

To approve the Standard of on technological and price audit of Company’s investment projects in accordance with Appendix 3 to present decision of Company’s BoD.

	Disclosure of insider information
on item 16: “On implementation of resolutions taken by the BoD on 15.05.2013 on agenda item 5 (minutes of meeting No. 109/2013 dd 20.05.2013): on suggestions on organization of activities scheduled by the Programme, with estimates on performance period and expenditures on their implementation”

	2.2.16. The decision adopted by issuer’s board of directors:

To defer the discussion to a later date.

	Disclosure of insider information
on item 17: “On introducing changes and amendments to Registry of non-core assets of IDGC of the South JSC”

	2.2.17. The decision adopted by issuer’s board of directors:

To introduce changes and amendments to Registry of non-core assets of IDGC of the South JSC in accordance with Appendix 4 to present decision of Company’s BoD.

	Disclosure of insider information
on item 18: “On approving plan of purchase of IDGC of the South in 2014”

	2.2.18. The decision adopted by issuer’s board of directors:

To defer the discussion to a later date.

	Disclosure of insider information
on item 19: “On approving contract on technical and emergency service and maintenance of facilities of Sochi power district of Kuban energy system Kubanenergo JSC between IDGC of the South JSC and Kubanenergo JSC as interested party transaction”

	2.2.19. The decision adopted by issuer’s board of directors:

To decide that the price of contract on maintenance as well as emergency maintenance and repair of facilities of “Kubanenergo”, signed by “Kubanenergo” JSC and “IDGC of the South” JSC as interested party transaction, cannot be equal to or exceed 2% of the net value of assets “Kubanenergo” according to its financial statements for the last reporting date.

The cost of work is determined in accordance with Annex 3 to the contract, based on techniques of calculating the cost of works (services) on provision of reliable operation of power grid facilities of Sochi power grid and the branch of “FGC UES” – “MES Yuga” for the period of preparation to and conduct of the XXII Olympic Winter games and XI Paralympic Winter games of 2014 in Sochi, approved by the Order of “Russian grids” JSC No. 637 dated 01.11.2013.

Final cost of work is determined on the basis of provided by the Party 2 to Party 1 documents confirming the costs incurred:

the act of acceptance of works filled in on form No.KC-2, signed by representatives of Party 1 and Party 2;

certificate of the cost of works filled in on form No.KC-3;

invoices for payment;

invoice.

2.2. To approve of contract on maintenance as well as emergency maintenance and repair of facilities of “Kubanenergo”, signed by “Kubanenergo” JSC and “IDGC of North Caucasus” JSC as interested party transaction (hereinafter - the Contract, annex 19 to the decision of the Board of Directors of the Company) on the following conditions:

Parties of the Contract:

Party 1 – “Kubanenergo” JSC

Party 2 – “IDGC of the South” JSC

Subject of the Contract:

Party 2 undertakes to perform, according to the instructions of the Party 1, works on technical and operational maintenance and repair of facilities of the Party 1 on ownership or other legal rights, and deliver the results to Party 1 and Party 1 shall accept the work and pay them to the conditions Treaty.

Party 2 undertakes to perform emergency repair work on facilities of Party 1 listed in Annex 1 to the Contract. Party 2 undertakes to perform all the works specified in paragraph 1.1 of the Contract using own sources and if necessary with the written consent of the Party 1 attracting subcontractors. The list of facilities for the works, specified in paragraph 1.2 of the Contract, is specified in Annex 1 to the Contract.

Contract Price:

The cost of work is determined in accordance with Annex 3 to the contract, based on techniques of calculating the cost of works (services) on provision of reliable operation of power grid facilities of Sochi power grid and the branch of “FGC UES” – “MES Yuga” for the period of preparation to and conduct of the XXII Olympic Winter games and XI Paralympic Winter games of 2014 in Sochi, approved by the Order of “Russian grids” JSC No. 637 dated 01.11.2013.

Final cost of work is determined on the basis of provided by the Party 2 to Party 1 documents confirming the costs incurred:

the act of acceptance of works filled in on form No.KC-2, signed by representatives of Party 1 and Party 2;

certificate of the cost of works filled in on form No.KC-3;

invoices for payment;

invoice.

Performance time:

Repair and maintenance works under the Contract performed by Party 2 must be fully completed in accordance with the technical specifications by 23.03.2014. Deadlines for particular stages are defined in implementation schedule (Annex 2 to the Contract).

Term of the Contract:

The Contract enters into force upon the signature and is applied to the legal relationship of the parties actually occurred on 15.08.2013, and is valid until the Parties fulfill all their obligations under the Contract.

Responsibility of the parties:

For non-fulfillment (improper fulfillment) of obligations under the contract the Parties are liable under the legislation of the Russian Federation.

Dispute resolution:

All disputes arising in the course of implementation of the contract shall be settled by negotiations and in writing. In case of failure to reach agreement the disputes should be resolved by the Arbitration Court of Krasnodar region.

	Disclosure of insider information
on item 20: “On setting key annual and quarterly performance indicators of director general and top managers of the Company for 2014”

	2.2.20. The decision adopted by issuer’s board of directors:

1. To approve key annual and quarterly performance indicators of director general and top managers of the Company for 2014 in accordance with Appendix 6 to present decision of Company’s BoD.
2. Planned milestones of projects of the investment programme as part of annual key performance indicators “Efficiency of investment activity”: Implementation of schedule of input of capacities and plan on financing and size of capital investments” are set as of the date of the end works (events) of approved  schedule of implementation of investment project in accordance with annex 3.1 to order of Ministry of Energy No.114 dated 23.03.2010.

	2.3. Date of holding the meeting of Board of Directors: December 28, 2013.

2.4. Date of drawing up and number of the minutes of meeting: No. 123/2013 dated December 31, 2013

	3. Signature

	3.1 deputy Director general (attorney No. МРЮ-1/97 Д dd. 17.12.2012)
	
	Khramtsev D.V.

	
	(signature)
	

	3.2. Date  December 31,  2013   

             



