Press release
The following decisions were adopted at the meeting of “IDGC of the South”, JSC Board of Directors (06.04.20011):

Item No.7 “On acknowledging design and survey works contract between “IDGC of the South”, JSC and "Southern Centre of Power Engineering", JSC as transaction of interest”
1.
To determine the price of contract between “IDGC of the South”, JSC and "Southern Centre of Power Engineering", JSC in amount of 4 118 200 (four million one hundred eighteen thousand two hundred) rubles 00 kopecks, including 18% VAT – 628 200 (six hundred twenty eight thousand two hundred) rubles 00 kopecks.

2.
To acknowledge design and survey works contract between “IDGC of the South”, JSC and "Southern Centre of Power Engineering", JSC as transaction of interest on the following conditions:

Contract Parties:

Customer: “IDGC of the South”, JSC;

Executor: "Southern Centre of Power Engineering", JSC.

Subject:

According to the contract the Executor is obliged to perform the following design and survey works: “Modernization of 110/35/10KV Chaltyr substation with replacement of transformers”, the Customer is obliged to accept the result of works and pay them in order specified by the Contract.

Contract Price: 

The Contract price is determined by the project estimates (2nd Appendix to the Contract) and amounts 3 490 000 (three million four hundred ninety thousand) rubles 00 kopecks, plus VAT (18%) – 628 200 (six hundred twenty eight thousand two hundred) rubles 00 kopecks.

In total the cost of works (VAT inclusive) is 4 118 200 (four million one hundred eighteen thousand two hundred) rubles 00 kopecks, including 18% VAT – 628 200 (six hundred twenty eight thousand two hundred) rubles 00 kopecks.

Performance time:

All the works are carried out in accordance with schedule (4th Appendix to the Contract) specifying the works and time of their performance.

The works should be accomplished within 15 weeks upon the signature of the Contract.

Term of the Contract:

The Contract comes into effect after both Parties have signed it and is valid till complete fulfillment of Parties' responsibilities (including guarantees).

Disputes settlement: 

Failing to reach agreement for both Parties by negotiations, all disputes, disagreements and claims arising from contract or relate to its conclusion, implementation, changing, violation, breaking off, cessation and validity are to be referred to Arbitration Court of Rostov region.

3.
To order Company’s director general to provide inclusion of project “Modernization of 110/35/10KV Chaltyr substation with replacement of transformers” into long-term investment programme of “IDGC of the South”, JSC from 2012 approved in accordance with Order of RF Government No. 977 dd. 01.12.2009.

Item 13 “On acknowledging the rent contract between “IDGC of the South”, JSC and “Astrakhanelektrosetremont” , JSC as transaction of interest”

1. “To determine the price of the contract of renting the transport without crew between “IDGC of the South”, JSC and “Astrakhanelektrosetremont”, JSC in amount 15 934 (fifteen thousand nine hundred thirty four) rubles 72 kopecks per month, including 18%VAT – 2 430 (two thousand four hundred thirty) 72 kopecks.

2. To acknowledge the contract of renting the transport without crew between “IDGC of the South”, JSC and “Astrakhanelektrosetremont” , JSC as transaction of interest on the following terms:

Contract Parties:

Lessor: “Astrakhanelektrosetremont”, JSC

Lessee: “IDGC of the South”, JSC

Subject:

The Lessor provides for usage to the Lessee transport, hereafter “Cars” as per the 1st Appendix (the essential part of the Contract)

Contract Price: 

The price of the contract of renting the transport without crew between “IDGC of the South”, JSC and “Astrakhanelektrosetremont”, JSC in amount 15 934 (fifteen thousand nine hundred thirty four) rubles 72 kopecks per month, including 18%VAT – 2 430 (two thousand four hundred thirty) 72 kopecks according to calculation of car rent cost (3rd Appendix to the Contract).

Responsibility of Parties:

In case of overdue the Lessee pays to the Lessor fine in amount 1/300 of discount rate from the overdue sum per each day of delay, but no more than 10% form the Contract cost

Term of the Contract:

The Contract comes into force upon the signature and is valid till 31.12.2011. The term could be prolonged upon mutual agreement of the Parties.

Disputes settlement: 

All disputes arising from the Contract or related to it should be solved by negotiations.

If Parties fail to solve disagreements by negotiations, the disagreements should be considered by Arbitrage of Astrakhan region”.  

Item 14 “On acknowledging the sales contract between “IDGC of the South”, JSC and “Recreation Centre “Energetik”, JSC as transaction of interest”

1. “To determine the price of contract of sale-purchase of vouchers between “IDGC of the South”, JSC and “Recreation Centre “Energetik”, JSC in amount 4 635 410 (four million six hundred thirty five thousand four hundred ten) rubles 00 kopecks, the VAT is not charged.

2. To acknowledge the sales contract between “IDGC of the South”, JSC and “Recreation Centre “Energetik”, JSC as transaction of interest on the following terms:

Contract Parties

Buyer – “IDGC of the South”, JSC

Seller – “Recreation Centre “Energetik”, JSC

Subject:

The Seller sells and the Buyer purchases the vouchers of “Recreation Centre “Energetik”, JSC in amount specified by schedule of trips of “IDGC of the South”, JSC employees (2nd Appendix to the Contract).

The Seller sells the vouchers by prices specified in 1st Appendix to the Contract.

According to the terms of the Contract the Seller is obliged to:

· accommodate clients with vouchers (hereafter vacationers) in rooms “Standard” and “Studio” in accordance with the schedule of trips of “IDGC of the South”, JSC employees (2nd Appendix to the Contract).

Conditions and rules of accommodation are specified in 3rd Appendix to the Contract.

Contract price:

The cost of trips amounts 4 635 410 (four million six hundred thirty five thousand four hundred ten) rubles 00 kopecks, the VAT is not charged.

Term of the Contract:

The Contract comes into force upon the signature and is valid till 31.12.2011. 

Disputes settlement: 

All disputes and disagreements should be settled by negotiations. Parties’ relations should be governed by legislation in force and Contract.

All disagreements related to implementation of the contract should be solved by negotiations or, if failed, by judicial process”.  

Item No.15 “On introducing changes in Regulation on Personnel and Remuneration Committee attached to Company’s Board of Directors”:

1. “To introduce to parts 1-3 of the Regulation new variant in accordance with the appendix to the present decision of Board of Directors.

2. To order the Chairman of the Personnel and Remuneration Committee to take into consideration the Corporate structure of executive office and branches’ management structure in accordance with the adopted tariffs and balance decisions and programmes of cost management, which are aimed at increasing Company’s efficiency with perspective to 2011-2015”
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