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Minutes of Open Joint Stock Company

“Interregional Distribution Grid Company of the South” 

Board of Directors Meeting No.70/2011 

	Date of meeting
	24.08.2011

	Form of holding the meeting
	Absentee voting (questionnaire)

	Place of vote counting
	327 Severanaya St., Krasnodar (postal address of “IDGC of the South”, JSC)

	Date of vote counting
	24.08.2011 17:00

	Date of drawing up minutes
	26.08.2011


Number of Board of Directors Members: 11

Questionnaires were submitted by: Perepyolkin Aleksey Yurievich (Chairman of BoD), Arkhipov Sergey Aleksandrovich, Branis Aleksandr Markovich, Inozemtsev Vladimir Vyacheslavovich, Mekhanoshin Boris Iosifovich, Filkin Roman Alekseevich, Likhov Khasan Mushtafaevich, Shevchyuk Aleksandr Viktorovich, Yurchuk Sergey Evgenievich, Pankov Dmitriy Leonidovich, Sannikov Aleksey Valerievich.

Questionnaires were not submitted by: no
According to requirements of paragraph 7.3 of Regulation on order of conveying and holding meetings of “IDGC of the South”, JSC Board of Directors approved by decision of annual General meeting of “IDGC of the South”, JSC shareholders dated 15.06.2011, minutes No.5 dated 17.06.2011, quorum for holding the meeting should count at least half of elected members of Board of Directors. 

Quorum is present

Agenda

1. On appointing insurer of “IDGC of the South” JSC

2. On taking into consideration the report of “IDGC of the South” JSC Director general on purchasing of energy facilities in 1quarter of 2011 that do not need  the approval of Company’s Board of Directors   

3. On taking into consideration the report of “IDGC of the South” JSC Director general on management of branches and subsidiary companies that perform non-core activity for 1st quarter of 2011.

4. On taking into consideration the report of “IDGC of the South” JSC Director general on expenditures for preparation and holding of annual General meeting of shareholders in June 15, 2011.

5. On taking into consideration the report of “IDGC of the South” JSC Director general on observation of Code of corporate governance in “IDGC of the South” JSC in 1st quarter of 2011

6. On taking into consideration the report of “IDGC of the South” JSC Director general on implementation of decisions adopted by Board of Directors in the 2nd quarter of 2011

7. On taking into consideration the report on implementation of disposal of non-core assets of “IDGC of the South” in 1st quarter of 2011

8. On taking into consideration the report of “IDGC of the South” JSC Director general on keeping the protected zones of overhead lines right-of-ways in order

9. On taking into consideration the report of “IDGC of the South” JSC Director general on activity of “Energoservis Yuga” JSC in the first half of 2011

10. On approving the rent contract between “IDGC of the South” JSC and “System Operator of Unified Energy Systems” as transaction of interest

11.  On approving the contract for design and research works between “IDGC of the South” JSC and “Southern Centre of Power Engineering” JSC as transaction of interest

12. On determining Company’s opinion on the agenda item of meeting of “Recreation Centre “Energetik” JSC BoD “On approving business-plan of the Company for 2011”

13. On determining Company’s opinion in the agenda items of meetings of “Astrakhanelektrosetremont” JSC and “Volgogradsetremont” JSC Board of Directors “On approving the report on results of implementation of Company’s business-plan in the 1st quarter of 2011”

14. On approving the key indicators of cash flow for 3rd quarter of 2011

15. On determining the additional agreement to the purchase contract No.362 dd 28 April 2011 concluded by “IDGC of the South” JSC and “Recreation Center “Energetik” JSC as transaction of interest.

1. On appointing insurer of “IDGC of the South” JSC
It is proposed to adopt the following decision:

To approve the following company as “IDGC of the South” JSC insurance company:

	Type of insurance 
	Insurance company
	Duration of insurance 

	public liability insurance of enterprises using dangerous facilities 
	Rosgosstrakh LLC
	02.06.2011-01.06.2012


 Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Sannikov A.V.
	-
	FOR

	Branis A.M.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Likhov Kh.M.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Mekhanoshin B.I.
	-
	FOR
	


-Thus, the decision on the first item was unanimously adopted by Board of Directors members

2. On taking into consideration the report of “IDGC of the South” JSC Director general on purchasing of energy facilities in 1quarter of 2011 that do not need the approval of Company’s Board of Directors   

It is proposed to adopt the following decision:

To take into consideration the report of “IDGC of the South” JSC Director general on purchasing of energy facilities in 1quarter of 2011 that do not need the approval of Company’s Board of Directors, according to appendix 1 to the present decision of Company BoD.   

Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Sannikov A.V.
	-
	FOR

	Branis A.M.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Likhov Kh.M.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Mekhanoshin B.I.
	-
	FOR
	


Thus, the decision on the second item was unanimously adopted by Board of Directors members

3. On taking into consideration the report of “IDGC of the South” JSC Director general on management of branches and subsidiary companies that perform non-core activity for 1st quarter of 2011
It is proposed to adopt the following decision:

1. To take into consideration the report of “IDGC of the South” JSC Director general on management of branches and subsidiary companies that perform non-core activity for 1st quarter of 2011, according to appendix 1 to the present decision of Company BoD.

2. To order director general of “IDGC of the South” JSC:

2.1 To take measures for improving financial condition of the above mentioned companies, including the measures on bringing the net assets of “Astrakhanelektrosetremont” JSC into compliance with requirements of current legislation 
2.2 To provide lossless activity of all companies in 2011 till the moment of disposal of the assets. 

Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Sannikov A.V.
	-
	FOR

	Branis A.M.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Likhov Kh.M.
	-
	ABSTAINED
	
	Yurchuk S.E.
	-
	FOR

	Mekhanoshin B.I.
	-
	FOR
	


Thus, the decision on the third item was adopted by majority of votes of Board of Directors members

4. On taking into consideration the report of “IDGC of the South” JSC Director general on expenditures for preparation and holding of annual General meeting of shareholders in June 15, 2011
It is proposed to adopt the following decision:

To take into consideration the report of “IDGC of the South” JSC Director general on expenditures for preparation and holding of annual General meeting of shareholders in June 15, 2011, according to the appendix 3 to the present decision of Company BoD
Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Sannikov A.V.
	-
	FOR

	Branis A.M.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Likhov Kh.M.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Mekhanoshin B.I.
	-
	FOR
	


Thus, the decision on the forth item was unanimously adopted by members of Board of Directors.

5. On taking into consideration the report of “IDGC of the South” JSC Director general on observation of Code of corporate governance in “IDGC of the South” JSC in 1st quarter of 2011
It is proposed to adopt the following decision:

1.To approve the report of “IDGC of the South” JSC Director general on observation of Code of corporate governance in “IDGC of the South” JSC in 1st quarter of 2011, according to the appendix 4 to the present decision of Company BoD
2. To order director general of the Company to provide disclosure of the report at company’s website within 15 days from the date of adopting the decision

Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Mekhanoshin B.I.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Branis A.M.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Likhov Kh.M.
	-
	FOR
	
	
	
	


Thus, the decision on the fifth item was unanimously adopted by members of Board of Directors.

6. On taking into consideration the report of “IDGC of the South” JSC Director general on implementation of decisions adopted by Board of Directors in the 2nd quarter of 2011

It is proposed to adopt the following decision:

To take into consideration the report of “IDGC of the South” JSC Director general on implementation of decisions adopted by Board of Directors in the 2nd quarter of 2011, according to the appendix 5 to the present decision of Company BoD.
Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Sannikov A.V.
	-
	FOR

	Branis A.M.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Likhov Kh.M.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Mekhanoshin B.I.
	-
	FOR
	


Thus, the decision on the sixth item was adopted by majority of members of Board of Directors

7. On taking into consideration the report on implementation of disposal of non-core assets of “IDGC of the South” in 1st quarter of 2011
It is proposed to adopt the following decision:

1. To take into consideration the report on implementation of disposal of non-core assets of “IDGC of the South” in 1st quarter of 2011, according to the appendix 6 to the present decision of Board of Directors.
2. To exclude from the lists of non-core assets of “IDGC of the South” JSC the following object in connection with its selling: apartment No.18 located at: 119 Komsomolskaya St., Bataisk, Rostov region

3. To pay attention to non-fulfillment of terms of preparation of project on selling the facility - motor ship “Mayak” 

4. To mark the non-fulfillment of term of implementation of BoD decision on selling the facility: apartment 27 located at 15 Beregovaya St., Salsk, Salskiy district, Rostov region (paragraph 1.2.9).

5. To appoint new term for producing to consideration of BoD the project of selling the motor ship “Mayak” (paragraph 1.7.21) – 4th quarter of 2011
6. To appoint new term of implementation of selling the following facilities – paragraph 1.2.9 – 3rd quarter of 2011; paragraph 1.7.21 – 1st quarter of 2011
7. To determine that selling of non-core assets that are not included in the list of non-core assets is not available

8. To order director general of “IDGC of the South” JSC to quarterly produce for consideration of Company BoD the report on the process of assets sale 
Voting results:
	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Sannikov A.V.
	-
	FOR

	Branis A.M.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Likhov Kh.M.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Mekhanoshin B.I.
	-
	FOR
	


Thus, the decision on the seventh item was unanimously adopted by members of Board of Directors

8. On taking into consideration the report of “IDGC of the South” JSC Director general on keeping the protected zones of overhead lines right-of-ways in order
It is proposed to adopt the following decision:
To take into consideration the report of “IDGC of the South” JSC Director general on keeping the protected zones of overhead lines right-of-ways in order, according to the 7th appendix to the present decision of Company BoD.
Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Sannikov A.V.
	-
	FOR

	Branis A.M.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Likhov Kh.M.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Mekhanoshin B.I.
	-
	FOR
	


Thus, the decision on the eighth item was unanimously adopted by members of Board of Directors

9. On taking into consideration the report of “IDGC of the South” JSC Director general on activity of “Energoservis Yuga” JSC in the first half of 2011
It is proposed to adopt the following decision:

To take into consideration the report of “IDGC of the South” JSC Director general on activity of “Energoservis Yuga” JSC in the first half of 2011, according to the 8th appendix to the present decision of Company BoD.
Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Sannikov A.V.
	-
	FOR

	Branis A.M.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Likhov Kh.M.
	-
	ABSTAINED
	
	Yurchuk S.E.
	-
	FOR

	Mekhanoshin B.I.
	-
	FOR
	


Thus, the decision on the ninth item was adopted by majority of members of Board of Directors

10. On approving the rent contract between “IDGC of the South” JSC and “System Operator of Unified Energy Systems” as transaction of interest

It is proposed to adopt the following decision:

1. To determine that the amount of rent fee according to the rent contract between IDGC of the South and “SO UES” JSC amounts to 928 032 (nine hundred twenty eight thousand thirty two) rubles 41 kopecks per month, including 18% VAT – 141 564 (one hundred forty one thousand five hundred sixty four) rubles 26 kopecks.

The price of rent contract should not amount to 2 and more percents from balance sheet assets of IDGC of the South as of the date of adopting the present decision.

2. To approve the rent contract (hereafter – the Contract) between IDGC of the South and “SO UES” JSC as transaction of interest on the following terms:

Contract Parties:

Lessor: IDGC of the South JSC

Lessee: “SO UES” JSC

Subject of the Contract:

The Lessor transfers and the Lessee accepts for  temporal compensated use the following non-residential premises for usage in accordance with technical documentation, tasks and aims of the Lessee without the right to purchase or sublease:

Building AA, total square 450.3 square meters, inventory No. 300000000497, located at: 32/19 Krasnaya Naberezhnaya/Sovetskaya Militsiya  street intersection, Astrakhan 414000;

Building B, premises 4, 2, 25, 26, 27, total square 115.1 square meters, inventory No. 300000000483, located at: 32/19 Krasnaya Naberezhnaya/Sovetskaya Militsiya  street intersection, Astrakhan 414000.

Contract Price:

For premises located at 32/19 Krasnaya Naberezhnaya/Sovetskaya Militsiya  street intersection, Astrakhan 414000, building AA, total square 450.3 square meters the rent fee amounts to 718 710 (seven hundred eighteen thousand seven hundred and ten) rubles 89 kopecks per month, including 18%VAT – 109 633 (one hundred nine thousand six hundred thirty three) rubles 86 kopecks.

Compensation of Lessor’s expenses for consumed electric energy is carried out in by prices of energy supply company in accordance with electricity bills. The meter reading is carried out by Lessor together with representative of Lessee.

Compensation of Lessor’s expenditures for water supply is carried out by prices of “Astrvodokanal” in accordance with bills on consumed water. The meter reading is carried out by Lessor together with representative of Lessee.

For premises located at 32/19 Krasnaya Naberezhnaya/Sovetskaya Militsiya  street intersection, Astrakhan 414000, building B, premises 4, 2, 25, 26, 27, total square 115.1 square meters, the rent fee amounts to 209 321 (two hundred nine thousand three hundred twenty one) ruble 52 kopecks, including 18% VAT – 31 930 (thirty one thousand nine hundred thirty) rubles 40 kopecks. The rent fee includes compensation of payments for heat energy, water supply and trash removal.

Compensation of Lessor’s expenses for consumed electric energy is carried out in by prices of energy supply company in accordance with electricity bills. The meter reading is carried out by Lessor together with representative of Lessee.

The total amount of rent fee is 928 032 (nine hundred twenty eight thousand thirty two) rubles 41 kopecks per month, including 18% VAT – 141 564 (one hundred forty one thousand five hundred sixty four) rubles 26 kopecks.

Contract Term:

The Contract comes into force upon the signature, is applied to Parties from  30.12.2010 and is valid till 28.12.2011.

Disputes settlement:

All disputes and disagreements that arise from the Contract or related to it, are to be solved by Parties via negotiations. If the Parties fail to solve the disagreement, they are to  apply to Arbitrage of Astrakhan region in accordance with order fixed by RF legislation.

Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Sannikov A.V.
	-
	FOR

	Branis A.M.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Likhov Kh.M.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Mekhanoshin B.I.
	-
	FOR
	


Thus, the decision on the tenth item was unanimously adopted by members of Board of Directors

11. On approving contract on fulfillment of design and research works concluded between IDGC of the South JSC and “Southern Centre of Power Engineering” JSC as transaction of interest
It is proposed to adopt the following decision:

1. To determine the price of contract on fulfillment of design and research works concluded between IDGC of the South JSC and “Southern Centre of Power Engineering” JSC as 2 790 680 rubles 00 kopecks, including 18VAT – 425 696 rubles 95 kopecks.

2. To determine the contract on fulfillment of design and research works concluded between IDGC of the South JSC and “Southern Centre of Power Engineering” JSC as transaction of interest on the following terms:

Contract Parties:

Customer: IDGC of the South JSC

Executor: “Southern Centre of Power Engineering” JSC

Subject of the Contract:

According to the Contract the Executor is obliged to make corrections to designing estimates for facility: “Correction of project “ Construction of 110/10/6kV R/27 substation (Tsentralnaya substation) with 110kV cable line and 110kV units at R-1 and R-22 substations for needs of “Rostovenergo” branch of IDGC of the South JSC. The Executor is also obliged to provide the result of work to the Customer and the Customer is obliged to accept the work and pay for it in accordance with the order specified in Contract.

Contract Price:

The Contract price is determined by estimates on design and survey works and amounts to 2 364 983.08 rubles, plus 18% VAT – 425 696.95 rubles. The total price with VAT is 2 790 680 rubles.

Terms of works fulfillment: 

Two weeks from the moment of signing the Contract

Contract Term:

The Contract comes into force upon the signature and is valid till its complete fulfillment by both Parties

Disputes settlement:

If the Parties fail to solve any disagreement by negotiations, all disputes, arguments and demands arising from the Contract or related to its fulfillment, changing, violation, termination and validity are to be solved at Arbitrage of Rostov region. 

Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Sannikov A.V.
	-
	FOR

	Branis A.M.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Likhov Kh.M.
	-
	ABSTAINED
	
	Yurchuk S.E.
	-
	FOR

	Mekhanoshin B.I.
	-
	FOR
	


Thus, the decision on the eleventh item was adopted by majority of members of Board of Directors

12. On determining Company’s opinion on the agenda item of meeting of “Recreation Centre “Energetik” JSC BoD “On approving business-plan of the Company for 2011”
It is proposed to adopt the following decision:

To order representatives of “IDGC of the South” JSC in BoD of “Recreation Centre “Energetik” JSC regarding the agenda of meeting “On approving business-plan of the Company for 2011” to vote “for” the adoption of the following decision:
To approve the business-plan 2011 of “Recreation Centre “Energetik” JSC 

Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Sannikov A.V.
	-
	FOR

	Branis A.M.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Likhov Kh.M.
	-
	ABSTAINED
	
	Yurchuk S.E.
	-
	FOR

	Mekhanoshin B.I.
	-
	FOR
	


Thus, the decision on the twelfth item was adopted by majority of members of Board of Directors

13. On determining Company’s opinion in the agenda items of meetings of “Astrakhanelektrosetremont” JSC and “Volgogradsetremont” JSC Board of Directors “On approving the report on results of implementation of Company’s business-plan in the 1st quarter of 2011”
It is proposed to adopt the following decision:

1. To order preventatives of “IDGC of the South” JSC in BoD of “Astrakhanelektrosetremont” JSC regarding the agenda “On approving the report on results of implementation of Company’s business-plan in the 1st quarter of 2011” to vote “for” the adoption of the following decision: 
To approve the report on the results of implementation of business-plan of “Astrakhanelektrosetremont” JSC in the 1st quarter of 2011

2. To order preventatives of “IDGC of the South” JSC in BoD of “Volgogradsetremont” JSC regarding the agenda “On approving the report on results of implementation of Company’s business-plan in the 1st quarter of 2011” to vote “for” the adoption of the following decision: 
To approve the report on the results of implementation of business-plan of “Volgogradsetremont” JSC in the 1st quarter of 2011

 Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Sannikov A.V.
	-
	FOR

	Branis A.M.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Likhov Kh.M.
	-
	ABSTAINED
	
	Yurchuk S.E.
	-
	FOR

	Mekhanoshin B.I.
	-
	FOR
	


Thus, the decision on the thirteenth item was adopted by majority of members of Board of Directors

14. On approving the key indicators of cash flow for 3rd quarter of 2011
It is proposed to adopt the following decision:
1. To approve the key indicators of cash flow for 3rd quarter of 2011
2. To order Company Director general:

2.1 within 5 days from the moment of adopting the decision to provide the formation of the project on key indicators of cash flow and its approval

2.2 within one day from the moment of adopting the key indicators of cash flow to sent the document to members of Company BoD.  

Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Sannikov A.V.
	-
	FOR

	Branis A.M.
	-
	ABSTAINED
	
	Filkin R.A.
	-
	ABSTAINED

	Inozemtsev V.V.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Likhov Kh.M.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Mekhanoshin B.I.
	-
	FOR
	


Thus, the decision on the fourteenth item was adopted by majority of members of Board of Directors

15. On determining the additional agreement to the purchase contract No.362 dd 28 April 2011 concluded by “IDGC of the South” JSC and “Recreation Center “Energetik” JSC as transaction of interest.

In accordance with paragraph 1 article 81 of Federal Law “On Joint Stock Companies” the transaction concluded by “IDGC of the South” JSC and “Recreation Centre “Energetik” is considered as transaction of interest for:
· shareholder of the company  - “Holding IDGC” JSC possessing more than 20% of voting shares as at the present moment the shareholder and (or) its affiliated person “IDGC of the South” JSC possess in total 20% and more % of shares of the legal entity – party of transaction – “Recreation Centre “Energetik” JSC;

· member of Management Board – Kopanev Vladimir Nikolaevich who occupies the position in management bodies of the legal entity  – party of transaction – “Recreation Centre “Energetik” JSC.

According paragraph 3 article 83 of Federal law “On joint stock companies” the decision 

of the item is to be adopted by the majority of votes of independent directors having no interest in transaction.

Arkhipov Sergey Aleksandrovich, member of “IDGC of the South” JSC BoD, director general of “IDGC of the South” JSC, member of collegiate executive body (Management Board) of the Company, is not considered as independent director and does not participate in voting.

Except Arkhipov other members of BoD voting on the item and in accordance with paragraph 3 article 83 of Federal Law “On Joint Stock Companies” are regarded as independent directors having no interest in transaction.

It is proposed to adopt the following decision:
To defer the consideration of the item to a later date
Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Branis A.M.
	-
	FOR
	
	Sannikov A.V.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Likhov Kh.M.
	-
	ABSTAINED
	
	Shevchyuk A.V.
	-
	FOR

	Mekhanoshin B.I.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	
	
	
	


Thus, the decision on the fifteenth item was adopted by majority of members of Board of Directors

	Chairman of BoD


	Perepyolkin A.Yu.

	Corporate secretary


	Kantsurov A.A.
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