Press release

Meeting of Board of Director of “IDGC of the South” JSC took place on February 24, 2012, the following decisions were adopted:

Item 15 

“On approving contract of rent of immovable property located at: Northern industrial  district, Elista, Kalmykia Republic (administrative building of “Kalmenergo” branch of “IDGC of the South” JSC , the 5th floor between “IDGC of the South” and “SO UES” JSC) as transaction of interest”
1. The price of the Rent contract concluded by “IDGC of the South” and “SO UES” JSC is set in amount of 39 233 (thirty nine thousand two hundred thirty three) rubles 80 kopecks, including 18% VAT – 5 984 (five thousand nine hundred eighty four) rubles 81 kopecks for 11 months with regard of cost per one month for usage and possession of property:

· In 2011 (November, December) – 3 298 (three thousand two hundred ninety eight) rubles 73 kopecks, including 18% VAT – 503 (five hundred and three) rubles 20 kopecks

· In 2012 (January - September) – 3 626 (three thousand six hundred twenty six) rubles 26 kopecks, including 18% VAT – 553 (five hundred and fifty three) rubles 16 kopecks

The rent fee according to the Contract includes all expenses for payment of  operational, public and administrative costs, including expenses for heat-, water-, gas,- energy-supply.

2. To approve the rent contract concluded by “IDGC of the South” JSC and “SO UES” JSC as transaction of interest on the following terms:

Contract Parties:

Lessor- “IDGC of the South” JSC

Lessee – “SO UES” JSC

Subject of the Contract:

The “Lessor” is obliged to provide to the “Lessee” and the “Lessee” is obliged to take for temporal possession and usage a non-residential premises of total square – 9 square meters, located at Northern industrial  district, Elista, Kalmykia Republic (administrative building of “Kalmenergo” branch of “IDGC of the South” JSC , the 5th floor between “IDGC of the South” and “SO UES” JSC), hereafter – Premises

Contract price:

The monthly rent fee in 2011 is 3 298 (three thousand two hundred ninety eight) rubles 73 kopecks, including 18% VAT – 503 (five hundred and three) rubles 20 kopecks. 

The monthly rent fee in 2012 is 3 626 (three thousand six hundred twenty six) rubles 26 kopecks, including 18% VAT – 553 (five hundred and fifty three) rubles 16 kopecks

The rent fee according to the Contract includes all expenses for payment of  operational, public and administrative costs, including expenses for heat-, water-, gas,- energy-supply.

Term of the Contract:

The Contract comes into force upon the signature and is valid till 30.09.2012. This contract shall apply to legal relations between the Parties originated de facto on 01.11.2011

Disputes settlement:

All disputes and disagreements arising from or related to the Contract, including its conclusion, validity, implementation, changing, cessation are to be settled via negotiations, unless otherwise stipulated by Contract terms.

 All disputes and disagreements arising from or related to the Contract, including its conclusion, validity, implementation, changing, cessation that are impossible to settle via negotiations should be considered by Arbitrage
