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Minutes of Open Joint Stock Company

“Interregional Distribution Grid Company of the South” 

Board of Directors Meeting No.81/2011 

	Date of meeting
	24.02.2012

	Form of holding the meeting
	Absentee voting (questionnaire)

	Place of vote counting
	327 Severnaya St., Krasnodar (postal address of “IDGC of the South”, JSC)

	Date of vote counting
	24.02.2012 17:00

	Date of drawing up minutes
	28.02.2012


Number of Board of Directors Members: 11

Questionnaires were submitted by: Perepyolkin Aleksey Yurievich (Chairman of the BoD), Arkhipov Sergey Aleksandrovich, Inozemtsev Vladimir Vyacheslavovich, Mekhanoshin Boris Iosifovich, Filkin Roman Alekseevich, Shevchyuk Aleksandr Viktorovich, Yurchuk Sergey Evgenievich, Pankov Dmitry Leonidovich,  Branis Aleksandr Markovich, Sannikov Aleksey Valerievich.
Questionnaires were not submitted by: Likhov Khasan Mushtafaevich, Sannikov Aleksey Valerievich
According to requirements of paragraph 7.3 of Regulation on order of conveying and holding meetings of “IDGC of the South”, JSC Board of Directors approved by decision of annual General meeting of “IDGC of the South”, JSC shareholders dated 15.06.2011, minutes No.5 dated 17.06.2011, quorum for holding the meeting should count at least half of elected members of Board of Directors. 

Quorum is present

Agenda

1. On introducing changes to decision of Company’s BoD regarding the item No.1 dated 30.12.2011 (minutes of meeting No.79/2011 dd 31.12.2011)

2. On early termination of authorities and on election of deputy Chairman of Company’s BoD.

3. On discussing the information presented by director general of the Company on implementation of BoD decision dated 19.10.2011(minutes of meeting No. 74/2011 dd 21.10.2011): on elaboration and approval of schedule of activities on sophistication of Proprietary Standard “System of centralized services rendered to consumers”.

4. Om implementation of decision adopted by BoD on 30.12.2011 (minutes of meeting No.79/2011 dd 31.12.2011): on providing solutions for Priority projects and their milestones in part of KPI “Efficiency of implementing the investment programme in current year/quarter” 

5. On approving Company’s cash flow indicators in the 1st quarter of 2012

6. On approving budgets of Committees attached to Company’s BoD for 2012

7. On approving results of implementation of KPI for the 3rd quarter of 2011

8. On approving the report presented by “IDGC of the South” JSC director general on the results of performing the business-plan (including the investment programme) for the 3rd quarter and 9 months of 2011

9. On taking into consideration the report presented by “IDGC of the South” JSC director general on the process of implementation in the 3rd quarter of 2011 of Schedule of activities on financial recovery of “IDGC of the South” JSC for 2010-2012 

10. On taking into consideration the report presented by “IDGC of the South” JSC director general on purchasing energy grid facilities which acquisition does not require approval of BoD

11. On issuing the report on implementation of activities on reaching the planned indicator of energy losses.

12. On approving the report on implementation of cash flow indicators in the 4th quarter of 2011

13. On preliminary approval of decision on concluding by the Company a transaction related to carve out of property constituting the fixed assets that are not used for production purposes, transmission or dispatching, distribution of electric energy: a building of laboratory facilities of total square - 993.9 square meters, located at 5 Shumilov St., Volgograd, Volgograd region.

14. On preliminary approval of decision on concluding by the Company a transaction related to carve out of property constituting the fixed assets that are not used for production purposes, transmission or dispatching, distribution of electric energy: motor-ship “Mayak” and movable property used together with river vessel, parking place – Volgograd.

15. On approving contract of renting immovable property located at: 5th floor between “IDFC of the South” JSC and “SO UES” JSC, administrative building of “Kalmenergo”, North industrial district, Elista, Republic of Kalmykiya 358007, as transaction of interest.
16. On introducing changes to decision of “IDGC of the South” BoD regarding the item 2 dated 30.12.2011 (minutes of meeting No.79/2011 dd 31.12.2011)
1. On introducing changes to decision of Company’s BoD regarding the item No.1 dated 30.12.2011 (minutes of meeting No.79/2011 dd 31.12.2011).

It is proposed to adopt the following decision:

To put paragraph 4 of item 1 of decision adopted by BoD on 30.12.2011 (minutes of meeting No.79/2011 dd 31.12.2011) in the following version:
To order Company’s Director general to produce every quarter to the BoD a report on the level of indicator “net debt/EBITDA” that should not exceed 4.2 indicator by the results of 2012.  
Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	ABSTAINED

	Branis A.M.
	-
	ABSTAINED
	
	Shevchyuk A.V.
	-
	ABSTAINED

	Inozemtsev V.V.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Mekhanoshin B.I.
	-


	FOR


	
	
	
	


Thus, the decision on the first item was adopted by majority of members of BoD.
2. On early termination of authorities and on election of deputy Chairman of Company’s BoD
It is proposed to adopt the following decision:
1. To early terminate authorities of Sannikov Aleksey Valerievich as deputy Chairman of BoD 

2. To elect Mekhanoshin Boris Iosifovich, deputy director general – technical director of “Holding IDGC” for the position of deputy Chairman of BoD 

Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Branis A.M.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Mekhanoshin B.I.
	-


	FOR


	
	
	
	


Thus, the decision on the second item was unanimously adopted by members of BoD.

3. On discussing the information presented by director general of the Company on implementation of BoD decision dated 19.10.2011 (minutes of meeting No. 74/2011 dd 21.10.2011): on elaboration and approval of schedule of activities on sophistication of Proprietary Standard “System of centralized services rendered to consumers”
It is proposed to adopt the following decision:

1. To approve schedule of activities on bringing system of services rendered to Company’s customers to correspondence to Proprietary Standard of “IDGC of the South” JSC “System of centralized services rendered to customers”, according to appendix 1 to the present decision of Company BoD.
2. To order Company’s director general:

2.1 To produce to Board of Directors a report on the implementation of schedule of activities on bringing system of services rendered to Company’s customers to correspondence to Proprietary Standard every quarter from the date of adopting the plan
2.2 Starting from 2012 while elaborating long- and short-term investment programme to include events on bringing system of services rendered to Company’s customers to correspondence to Proprietary Standard as a part of programme on improvement of services
2.3 Starting from 2012 to include funding on implementation of plan of activities on bringing system of services rendered to Company’s customers to correspondence to Proprietary Standard as a part of programme on improvement of services
2.4 While approving or correcting business-plan (including the investment programme) the sources of financing of activities on as a part of programme on improvement of services of “IDGC of the South” JSC “System of centralized services rendered to customers” could be corrected in accordance with parameters of business-plan (including the investment programme)
Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Branis A.M.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Mekhanoshin B.I.
	-


	FOR


	
	
	
	


Thus, the decision on the third item was unanimously adopted by Board of Directors members

4. Om implementation of decision adopted by BoD on 30.12.2011 (minutes of meeting No.79/2011 dd 31.12.2011): on providing solutions for Priority projects and their milestones in part of KPI “Efficiency of implementing the investment programme in current year/quarter”
It is proposed to adopt the following decision:

To approve the Priority projects and their control points within KPI “Efficiency of implementation of the investment programme in the current quarter/year (by terms and cost)” for 2012 in accordance with appendix 2 to the Company BoD decision
Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Branis A.M.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Mekhanoshin B.I.
	-


	FOR


	
	
	
	


Thus, the decision on the fourth item was unanimously adopted by Board of Directors members

5. On approving Company’s cash flow indicators in the 1st quarter of 2012

It is proposed to adopt the following decision:

1. To approve Company’s cash flow indicators in the 1st quarter of 2012:

	
	Services on organization of functioning and developing the distribution grid complex

	January
	15 623.6

	February
	15 623.6

	March
	15 623.6


2. To order Company’s director general:

2.1 no later than 5 days after approving the decision to provide the building of project on cash flow and its approval

2.2 no later than 1 day after approving cash flow to send a document specified by members of Company BoD
Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	AGAINST

	Branis A.M.
	-
	AGAINST
	
	Shevchyuk A.V.
	-
	ABSTAINED

	Inozemtsev V.V.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Mekhanoshin B.I.
	-


	FOR


	
	
	
	


Thus, the decision on the fifth item was adopted by majority of Board of Directors members

6. On approving budgets of Committees attached to Company’s BoD for 2012
It is proposed to adopt the following decision:

1. To approve budget of Committee for Technological connection attached to “IDGC of the South” JSC Board of Directors for 2012, in accordance with appendix 3 to the present decision of Company BoD
2. To approve budget of Committee for Strategy, development, investments and reforming attached to “IDGC of the South” JSC Board of Directors for 2012, in accordance with appendix 4 to the present decision of Company BoD
3. To approve budget of Audit Committee attached to “IDGC of the South” JSC Board of Directors for 2012, in accordance with appendix 5 to the present decision of Company BoD
4. To approve budget of Committee for Personnel and Remuneration attached to “IDGC of the South” JSC Board of Directors for 2012, in accordance with appendix 6 to the present decision of Company BoD
5. To approve budget of Committee for Reliability attached to “IDGC of the South” JSC Board of Directors for 2012, in accordance with appendix 7 to the present decision of Company BoD
Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Branis A.M.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Mekhanoshin B.I.
	-


	FOR


	
	
	
	


Thus, the decision on the sixth item was unanimously adopted by Board of Directors members

7. On approving results of implementation of KPI for the 3rd quarter of 2011

It is proposed to adopt the following decision:

To approve the results of implementation of key performance indicators (KPI) for the 3rd quarter of 2011, in accordance with appendix 8, 9 to the present decision of Company BoD
Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Branis A.M.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Mekhanoshin B.I.
	-


	FOR


	
	
	
	


Thus, the decision on the seventh item was unanimously adopted by Board of Directors members

8. On approving the report presented by “IDGC of the South” JSC director general on the results of performing the business-plan (including the investment programme) for the 3rd quarter and 9 months of 2011
It is proposed to adopt the following decision:

To approve the report presented by “IDGC of the South” JSC director general on the results of performing the business-plan (including the investment programme) for the 3rd quarter and 9 months of 2011, in accordance with appendix 10 to the present decision of Company BoD
Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Branis A.M.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Mekhanoshin B.I.
	-


	FOR


	
	
	
	


Thus, the decision on the eighth item was unanimously adopted by Board of Directors members

9. On taking into consideration the report presented by “IDGC of the South” JSC director general on the process of implementation in the 3rd quarter of 2011 of Schedule of activities on financial recovery of “IDGC of the South” JSC for 2010-2012 

It is proposed to adopt the following decision:

To take into consideration the report presented by “IDGC of the South” JSC director general on the process of implementation in the 3rd quarter of 2011 of Schedule of activities on financial recovery of “IDGC of the South” JSC for 2010-2012, in accordance with appendix 11 to the present decision of Company BoD
Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Branis A.M.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Mekhanoshin B.I.
	-


	FOR


	
	
	
	


Thus, the decision on the ninth item was unanimously adopted by Board of Directors members

10. On taking into consideration the report presented by “IDGC of the South” JSC director general on purchasing energy grid facilities which acquisition does not require approval of BoD

It is proposed to adopt the following decision:

To take into consideration the report presented by “IDGC of the South” JSC director general on purchasing energy grid facilities which acquisition does not require approval of BoD, in accordance with appendix 12 to the present decision of Company BoD
Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Branis A.M.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Mekhanoshin B.I.
	-


	FOR


	
	
	
	


Thus, the decision on the tenth item was unanimously adopted by Board of Directors members

11. On issuing the report on implementation of activities on reaching the planned indicator of energy losses.

It is proposed to adopt the following decision:

1. To take into consideration the report presented by Director general of Company on implementation of activities on reaching the planned indicator of energy losses by the results of 10, 11 months of 2011 and 2011 in general, in accordance with appendix 13 to the present decision of BoD.
2. To mark the sufficient increase of the disputable debt of household consumers for 2011.
3. To recommend Arkhipov S.A.,  director general of “IDGC of the South” JSC, to take necessary measures on organization of claim related work on provision of debt collection 
Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Branis A.M.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Mekhanoshin B.I.
	-


	FOR


	
	
	
	


Thus, the decision on the eleventh item was unanimously adopted by Board of Directors members

12. On approving the report on implementation of cash flow indicators in the 4th quarter of 2011
It is proposed to adopt the following decision:

To approve the report on implementation of cash flow indicators in the 4th quarter of 2011, in accordance with appendix 14 to the present decision of BoD.
Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Branis A.M.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Mekhanoshin B.I.
	-


	FOR


	
	
	
	


Thus, the decision on the twelfth item was unanimously adopted by Board of Directors members

13. On preliminary approval of decision on concluding by the Company a transaction related to carve out of property constituting the fixed assets that are not used for production purposes, transmission or dispatching, distribution of electric energy: a building of laboratory facilities of total square 993.9 square meters, located at 5 Shumilov St., Volgograd, Volgograd region
It is proposed to adopt the following decision:

To approve decision on concluding by the Company a transaction related to disposal of immovable property that constitute the fixed assets used not for production, dispatching, transmission or /and distribution of electric and heat energy – building of laboratory complex, of total square 993.9 m2, located at 5 General Shumilov Street, Volgograd, Volgograd region, on the following terms: 

· Property for disposal - building of laboratory complex, of total square 993.9 m2, located at 5 General Shumilov Street, Volgograd, Volgograd region;

· Balance cost of the property as of 31.08.2011: 7 892 351 (seven million eight hundred ninety two thousand three hundred fifty one) rubles 44 kopecks;

· Method of disposal – public auction;

· Initial price of the auction – the price equaled to market cost of the property determined by an independent evaluator – “Fikon” LLC (report No. 703/101) in amount of 18 668 000 (eighteen million six hundred sixty eight thousand) rubles 00 kopecks, VAT excluded;

Procedure (terms) of paying for the property – within 15 working days from the moment of signing the purchase contract by transferring money by the Purchaser to account of the Vendor.
Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Branis A.M.
	-
	FOR
	
	Shevchyuk A.V.
	-
	ABSTAINED

	Inozemtsev V.V.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Mekhanoshin B.I.
	-


	FOR


	
	
	
	


Thus, the decision on the thirteenth item was adopted by majority of Board of Directors members

14. On preliminary approval of decision on concluding by the Company a transaction related to carve out of property constituting the fixed assets that are not used for production purposes, transmission or dispatching, distribution of electric energy: motor-ship “Mayak” and movable property used together with river vessel, parking place – Volgograd.

It is proposed to adopt the following decision:

To approve decision on concluding by the Company a transaction related to disposal of immovable property that constitute the fixed assets used not for production, dispatching, transmission or /and distribution of electric and heat energy – motor vessel “Mayak” and movable property used together with the vessel, parking place – Volgograd, on the following terms:

· Property for disposal – immovable and movable property (appendix 15 to the BoD decision)
· Balance cost of the property as of 01.09.2011: 654 670 (six hundred fifty four thousand six hundred seventy) rubles 71 kopecks;
· Method of disposal – public auction;

· Initial price of the auction – the price equaled to market cost of the property determined by an independent evaluator – “Fikon” LLC (report No. 703/102) in amount of 1 050 800 (one million fifty thousand eight hundred) rubles 00 kopecks, VAT excluded;

Procedure (terms) of paying for the property – within 15 working days from the moment of signing the purchase contract by transferring money by the Purchaser to account of the Vendor
Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Branis A.M.
	-
	FOR
	
	Shevchyuk A.V.
	-
	ABSTAINED

	Inozemtsev V.V.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Mekhanoshin B.I.
	-


	FOR


	
	
	
	


Thus, the decision on the fourteenth item was adopted by majority of Board of Directors members

15. On approving contract of renting immovable property located at: 5th floor between “IDFC of the South” JSC and “SO UES” JSC, administrative building of “Kalmenergo”, North industrial district, Elista, Republic of Kalmykiya 358007, as transaction of interest.

According to paragraph 1 article 81 of Federal Law No.208 dated 26.12.1995 “On Joint Stock Companies” transaction concluded by “IDGC of the South” JSC and “SO UES” JSC is considered as transaction of interest for Holding IDGC which possesses 20% of voting shares, as its affiliated person Kurbatov M.U. (Management Board member) is currently occupying position in managing bodies of “SO UES” JSC – member of Board of Directors.
According to paragraph 3 article 81 of Federal Law “On Joint Stock Companies” the decision on this item should be adopted by the majority of votes of independent directors that are not interested in transaction.
Arkhipov Sergey Aleksandrovich, member of “IDGC of the South” JSC BoD, director general of “IDGC of the South” JSC, member of collegiate executive body (Management Board) of the Company, is not considered as independent director and does not participate in voting.
Except Arkhipov other members of BoD voting on the item and in accordance with paragraph 3 article 83 of Federal Law “On Joint Stock Companies” are regarded as independent directors having no interest in transaction.

It is proposed to adopt the following decision:

1. To set the price of the Rent contract concluded by “IDGC of the South” and “SO UES” JSC is set in amount of 39 233 (thirty nine thousand two hundred thirty three) rubles 80 kopecks, including 18% VAT – 5 984 (five thousand nine hundred eighty four) rubles 81 kopecks for 11 months with regard of cost per one month for usage and possession of property:

· In 2011 (November, December) – 3 298 (three thousand two hundred ninety eight) rubles 73 kopecks, including 18% VAT – 503 (five hundred and three) rubles 20 kopecks

· In 2012 (January - September) – 3 626 (three thousand six hundred twenty six) rubles 26 kopecks, including 18% VAT – 553 (five hundred and fifty three) rubles 16 kopecks

The rent fee according to the Contract includes all expenses for payment of  operational, public and administrative costs, including expenses for heat-, water-, gas,- energy-supply.

2. To approve the rent contract concluded by “IDGC of the South” JSC and “SO UES” JSC as transaction of interest on the following terms:

Contract Parties:

Lessor- “IDGC of the South” JSC

Lessee – “SO UES” JSC

Subject of the Contract:

The “Lessor” is obliged to provide to the “Lessee” and the “Lessee” is obliged to take for temporal possession and usage a non-residential premises of total square – 9 square meters, located at Northern industrial  district, Elista, Kalmykia Republic (administrative building of “Kalmenergo” branch of “IDGC of the South” JSC , the 5th floor between “IDGC of the South” and “SO UES” JSC), hereafter – Premises

Contract price:

The monthly rent fee in 2011 is 3 298 (three thousand two hundred ninety eight) rubles 73 kopecks, including 18% VAT – 503 (five hundred and three) rubles 20 kopecks. 

The monthly rent fee in 2012 is 3 626 (three thousand six hundred twenty six) rubles 26 kopecks, including 18% VAT – 553 (five hundred and fifty three) rubles 16 kopecks

The rent fee according to the Contract includes all expenses for payment of  operational, public and administrative costs, including expenses for heat-, water-, gas,- energy-supply.

Term of the Contract:

The Contract comes into force upon the signature and is valid till 30.09.2012. This contract shall apply to legal relations between the Parties originated de facto on 01.11.2011

Disputes settlement:

All disputes and disagreements arising from or related to the Contract, including its conclusion, validity, implementation, changing, cessation are to be settled via negotiations, unless otherwise stipulated by Contract terms.

 All disputes and disagreements arising from or related to the Contract, including its conclusion, validity, implementation, changing, cessation that are impossible to settle via negotiations should be considered by Arbitrage
Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Branis A.M.
	-
	ABSTAINED
	
	Filkin R.A.
	-
	ABSTAINED

	Inozemtsev V.V.
	-
	FOR
	
	Shevchyuk A.V.
	-
	ABSTAINED

	Mekhanoshin B.I.
	-


	FOR


	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the fifteenth item was adopted by majority of Board of Directors members

16. On introducing changes to decision of “IDGC of the South” BoD regarding the item 2 dated 30.12.2011 (minutes of meeting No.79/2011 dd 31.12.2011)

It is proposed to adopt the following decision:

To put appendix 4 approved by BoD decision on 31.12.2011 (minutes of meting No. 79/2011) in the edition specified in appendix 16 to the present decision of BoD. 
Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Branis A.M.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Shevchyuk A.V.
	-
	ABSTAINED

	Mekhanoshin B.I.
	-


	FOR


	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the sixteenth item was adopted by majority of Board of Directors members

	Chairman of BoD


	Perepyolkin A.Yu.

	Corporate secretary
	Kantsurov A.A.
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