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Minutes of Open Joint Stock Company

“Interregional Distribution Grid Company of the South” 

Board of Directors of Meeting No.62/2011 

	Date of meeting
	14.04.2011

	Form of holding the meeting
	Absentee voting (questionnaire)

	Place of vote counting
	327 Severanaya St., Krasnodar (postal address of “IDGC of the South”, JSC)

	Date of vote counting
	14.04.2011   17:00

	Date of drawing up minutes
	15.04.2011


Number of Board of Directors Members: 11

Questionnaires were submitted by: Shvets N.N. (Board of Directors Chairman), Binko G.F., Akhrimenko D.O., Zuykova O.V., Ivanov M.S., Ilyenko V.V., Kislyakov A.M., Kuznetsov V.V., Mikhailov S.A., Okley P.I., Yurchuk S.E.

Questionnaires were not submitted by: any

According to requirements of paragraph 7.3 of Regulation on order of conveying and holding meetings of “IDGC of the South”, JSC Board of Directors approved by Management of RAO “UES of Russia”, minutes No. 1829пр/7 dated 28.02.2008, quorum of holding the meeting should count at least half of elected members of Board of Directors. 

Quorum is present
Agenda
1. On approving Programme of energy saving and efficiency of “IDGC of the South”, JSC for 2011-2015.
2. On approving key indicators of cash flow of the Company for 2nd quarter of 2011.
3. On approving Loan plan of “IDGC of the South”, JSC for 2nd quarter of 2011.
4. On approving Insurance programme of “IDGC of the South”, JSC for 2011.

5. On determining position of the company on the agenda of Board of Directors of “Energoservis Yuga” (company’s affiliates) meeting: “On approving business-plan of “Energoservis Yuga” for 2011”.
6. On determining contract on rendering services of holding Russian competitions on professional skill of emergency and repair teams of distribution grids of “IDGC Holding”, JSC between “IDGC of the South”, JSC and “IDGC of North-West”, JSC as interest bearing transaction.
1. On approving Programme of energy saving and efficiency of “IDGC of the South”, JSC for 2011-2015

It is proposed to adopt the following decision:

1. To approve the Programme of energy saving and efficiency of “IDGC of the South”, JSC for 2011-2015 in accordance with 1st Appendix to the present decision of Company’s Board of Directors.
2. Sources of financing could be corrected in accordance with parameters of the business-plan (including the investment programme) for 2012-2016.

3. To order Company director general to present description of key activities in the sphere of energy saving and increasing energy efficiency provided with finances.
Voting results:
	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the first item was unanimously adopted by Board of Directors members

2. On approving key indicators of cash flow of the Company for 2nd quarter of 2011.
It is proposed to adopt the following decision:

1. To approve key indicators of cash flow of the Company for 2nd quarter of 2011
2. To order director general:

2.1 within 5 days after the adoption of the present decision provide elaboration of the project of cash flow and its approval.

2.2 within 1 day after approving indicators sent the mentioned document to members of Company Board of Directors.

2.3 starting from the 2nd quarter of 2011 present the report on implementation of key indicators on cash flow for consideration of Company Board of Directors in form adopted by 2nd Appendix to the present decision of Company Board of Directors.

Voting results:

	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the second item was unanimously adopted by Board of Directors members

3. On approving Loan plan of “IDGC of the South”, JSC for 2nd quarter of 2011.

It is proposed to adopt the following decision:

To approve Loan plan of “IDGC of the South”, JSC for 2nd quarter of 2011 as per the 3rd Appendix to the present decision of Company Board of Directors
Voting results:
	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the third item was unanimously adopted by Board of Directors members

4. On approving Insurance programme of “IDGC of the South”, JSC for 2011.

It is proposed to adopt the following decision:

To approve the Insurance programme of “IDGC of the South”, JSC for 2011 as per the 4th Appendix to the present decision of Company Board of Directors

Voting results:

	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the forth item was unanimously adopted by Board of Directors members

5. On determining position of the company on the agenda of Board of Directors of “Energoservis Yuga” (company’s affiliates) meeting: “On approving business-plan of “Energoservis Yuga” for 2011”
It is proposed to adopt the following decision:

To order representatives of “IDGC of the South”, JSC in Board of Directors of “Energoservis Yuga” on vote “FOR” the adoption of decision on agenda “On approving business-plan of “Energoservis Yuga” for 2011”: deferrer the isse to a later date.
Voting results:

	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the fifth item was unanimously adopted by Board of Directors members

6. On determining contract on rendering services of holding Russian competitions on professional skill of emergency and repair teams of distribution grids of “IDGC Holding”, JSC between “IDGC of the South”, JSC and “IDGC of North-West”, JSC as interest bearing transaction
According to paragraph 1 article 83 of Federal law on “Joint Stock Companies” transaction between “IDGC of the South”, JSC and “IDGC of North-West”, JSC is considered as interest bearing for “IDGC of the South”, JSC for:
1. Yurchuk S.E., member of Board of Directors, holding position at management bodies of legal person being a part of transaction – member of “IDGC of North-West”, JSC Board of directors;

2. Company’s shareholder – “IDGC Holding”, JSC possessing more than 20% of voting shares of companies – parties of the transaction.

According to paragraph 3 article 83 of Federal Law “On Joint Stock Companies” decision on this item should be adopted by the majority of votes of independent directors that are not interested in transaction.

Shvets N.N., Member of Company’s Board of Directors, is not acknowledged as independent director as he used to be during one year prior to his decision an affiliated person of the Company.

Except Shvets N.N. and Yurchuk S.E. other members of “IDGC of the South”, JSC Board of Directors are participating in voting on this item and are acknowledged in accordance with paragraph 3 article 83 of Federal law “On Joint Stock Companies” as independent directors that are not interested in transaction.

It is proposed to adopt the following decision:

1. To determine price of contract on rendering services of holding Russian competitions on professional skill of emergency and repair teams of distribution grids of “IDGC Holding”, JSC between “IDGC of the South”, JSC and “IDGC of North-West”, JSC in amount 937 900 (nine hundred thirty seven thousand nine hundred) rubles 00 kopecks, including 18% VAT – 143 069 (one hundred forty three thousand sixty nine) 49 kopecks.
2. To acknowledge contract on rendering services of holding Russian competitions on professional skill of emergency and repair teams of distribution grids of “IDGC Holding”, JSC between “IDGC of the South”, JSC and “IDGC of North-West”, JSC as transaction of interest on the following terms:

Contract Parties:

1st Participant: “IDGC of the South”, JSC;

2nd Participant: “IDGC of North-West”, JSC.
Subject:
The 2nd Participant is obliged to render services on organization and holding Russian competitions on professional skill of emergency and repair teams of distribution grids of “IDGC Holding”, JSC at training centre “Energetik” (PRSN 1033500071439, location 1 Sammer St., Vologda 160014). The competitions will take place in Vologda on September 5-9, 2011. The 1st Participant is obliged to pay for the rendered services in accordance with Contract terms and provides participation of the team in this event.
Contract price:

The price of the Contract is 937 900 (nine hundred thirty seven thousand nine hundred) rubles 00 kopecks, including 18% VAT – 143 069 (one hundred forty three thousand sixty nine) 49 kopecks.
Performance time: 
The Contract comes into effect upon the signature and is valid till complete fulfillment of Parties’ obligations.

Voting results:
	Binko G.F.
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Ivanov M.S.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ilyenko V.V.
	-
	FOR
	


Thus, the decision on the sixth item was unanimously adopted by Board of Directors members

	Chairman of Board of Directors 
	Shvets N.N.



	Corporate secretary
	Kantsurov A.A.
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