Corporate Action Statement/ Disclosure of insider information
“Information on decisions adopted by Board of Directors of                                  “IDGC of the South” JSC

	1. General information

	1.1. Full company name of the issuer
	Open Joint Stock Company “Interregional Distribution Grid Company of the South”

	1.2. Short company name of the issuer
	“IDGC of the South”, JSC

	1.3 Location of the issuer  
	49 Bolshaya Sadovaya str., Rostov-on-Don, the Russian Federation, 344002

	1.4 PSRN of the issuer
	1076164009096

	1.5 TIN of the issuer
	6164266561

	1.6 Unique issuer’s code assigned by the registration authority
	34956-Е

	1.7 Internet website address used by the issuer for information disclosure 
	http://www.mrsk-yuga.ru
http://www.e-disclosure.ru/portal/company.aspx?id=11999

	2. Statement content

	2.1. Quorum of meeting of issuer’s BoD and results of voting on the adopted decisions: 11 out 11 members of BoD participated in the meeting, quorum is present.

On item 1:

“FOR” – 11votes

“AGAINST” – 0 votes

“ABSTAINED” – 0 votes

On item 2:

“FOR” – 11votes

“AGAINST” – 0 votes

“ABSTAINED” – 0 votes

On item 3:

“FOR” – 11votes

“AGAINST” – 0 votes

“ABSTAINED” – 0 votes

On item 4:

“FOR” – 11votes

“AGAINST” – 0 votes

“ABSTAINED” – 0 votes

On item 5:

“FOR” – 11votes

“AGAINST” – 0 votes

“ABSTAINED” – 0 votes

On item 6:

“FOR” – 11votes

“AGAINST” – 0 votes

“ABSTAINED” – 0 votes

On item 7:

“FOR” – 11votes

“AGAINST” – 0 votes

“ABSTAINED” – 0 votes

On item 8:

“FOR” – 11votes

“AGAINST” – 0 votes

“ABSTAINED” – 0 votes

On item 9:

“FOR” – 11votes

“AGAINST” – 0 votes

“ABSTAINED” – 0 votes

On item 10:

“FOR” – 11votes

“AGAINST” – 0 votes

“ABSTAINED” – 0 votes

On item 11:

“FOR” – 11votes

“AGAINST” – 0 votes

“ABSTAINED” – 0 votes



	Disclosure of insider information on item 1: “On electing secretary of extraordinary general meeting of shareholders” 

	2.2.1. The decision adopted by issuer’s board of directors:
To appoint Pavlova Yelena Niolaevna, corporate secretary of the Company, as  secretary of extraordinary general meeting of shareholders

	Disclosure of insider information on item 2: “On approving cost estimate for preparation and holding extraordinary general meeting of shareholders”

	2.2.2. The decision adopted by issuer’s board of directors:

To approve cost estimate for preparation and holding extraordinary general meeting of shareholders, in accordance with Annex 1 to the decision of the BoD.

	Disclosure of insider information
on item 3: “On approving terms of contract with Company’s registrar”

	2.2.3. The decision adopted by issuer’s board of directors:

1. To approve the contract on preparation and conduct of the extraordinary General meeting of shareholders with the registrar of the Company on terms in accordance with Annex No. 2 to the present decision of the Board of Directors.

2. To order Director General to sign the service contract with the registrar of the Company on terms specified in Annex No. 2 to the present decision of the Board of Directors.

	Disclosure of insider information on item 4: “On approving form and text of voting ballots for voting at extraordinary general meeting of shareholders”

	2.2.4. The decision adopted by issuer’s board of directors:

To approve the form and text of voting bulletins for extraordinary General meeting of Company’s shareholders as specified in Annex 3-4 to the present decision of BoD.

	Disclosure of insider information on item 5: “On taking into consideration the proposals of shareholder (shareholders) on candidates for election to the Board of Directors, Auditing Committee at extraordinary general meeting of shareholders on 14.03.2014”

	2.2.5. The decision adopted by issuer’s board of directors:

1. To include the following persons to the list of candidates to the Board of Directors:
Candidate proposed by shareholder for election to Company’s Board of Directors 

Position, place of work of the candidate proposed by the shareholder for inclusion to the list for election to Company’s BoD 

Shareholder that nominated the candidate 

Voting Company‘s shares owned by the shareholder (in %)

1.

Branis Aleksandr Markovich

Director  of “Prosperity Capital Management” RF Ltd

LANCRENAN INVESTMENTS LIMITED
9.28

2.

Spirin Denis Aleksandrovich 

Representative office of “Prosperity Capital Management” RF Ltd, Director in charge of corporate governance

LANCRENAN INVESTMENTS LIMITED
9.28

3.

Filkin Roman Alekseevich 

Representative office of “Prosperity Capital Management” RF Ltd, CO-director, power industry, machine engineering 

LANACRENAN INVESTMENTS LIMITED
9.28

4.

Shevchyuk Aleksandr Viktorovich 

Non-profit partnership Association on protection of investors rights, deputy executive director 
LANCRENAN INVESTMENTS LIMITED
9.28

5.

Repin Igor Nikolaevich

Non-profit partnership Association on protection of investors rights, deputy executive director

LANCRENAN INVESTMENTS LIMITED
9.28

6.

Belenkiy Dan Mikhailovich
First deputy Director general in charge of investment activity, Russian Grids JSC

Russian Grids JSC

9.28

  7.

Serebryakov Konstantin Sergevich
Head of sector for corporate events of affiliated companies at Department of corporate management and interaction with shareholders of Russian Grids JSC
Russian Grids JSC
2.87

8.

Ivanov Vitaliy Valerievich
Deputy director general in charge of emergency control, Russian Grids JSC

Russian Grids JSC
51.66

9. 

Terekhov Dmitriy Yurievich

Head of directorate for budgeting at Department of economic planning and budgeting, Russian Grids JSC
Russian Grids JSC
51.66

10.

Solod Aleksandr Viktorovich
director general of branch of  ''Federal Grid Company of Unified Energy System'' JSC - MES of the South 
Russian Grids JSC
51.66

11.

Airapetyan Arman Mushegovich

Director of Department for property recording and management, Russian Grids JSC
Russian Grids JSC
51.66

12.

Vashkevich Vladimir Frantishkovich

“IDGC of the South” JSC, director general

Russian Grids JSC
51.66

13.

Shaidulin Farit Gabdulatovich

Head of directorate for assets analysis at Department of production assets management, Russian Grids JSC 

Russian Grids JSC
51.66

14.

Yuriev Aleksandr Vladimirovich 
Head of directorate for construction of grid  facilities, Russian Grids JSC

Russian Grids JSC
51.66

15.

Katina Anna Yurievna
Deputy head of directorate for corporate relations- head of division for analysis and control of corporate governance at Department for corporate governance and interaction with shareholders and investors, Russian Grids JSC
Russian Grids JSC
51.66

16.

Erpsher Nataliya Ilinichna
Head of directorate for organization development at Department of HR policy and organization development, Russian Grids JSC

Russian Grids JSC
51.66

2.To include the following persons to the list of candidates for election to Auditing Committee:

Candidate proposed by shareholder for election to Company’s Board of Directors 

Position, place of work of the candidate proposed by the shareholder for inclusion to the list for election to Company’s Board of Directors 

1.

Shmakov Igor Vladimirovich 
Head of directorate in charge of control and risks at Department of  internal audit and control, Russian Grids JSC

2.

Ochikov Sergey Ivanovich
Leading expert of Division for auditing activity and internal audit at Department of  internal audit and control, Russian Grids JSC

3.

Guseva Yelena Yurievna
Leading expert of Division for auditing activity and internal audit at Department of  internal audit and control, Russian Grids JSC

4.

Kirillov Artyom Nikolaevich
Head of sector for auditing investments at Department of  internal audit and control, Russian Grids JSC
5.

Malyshev Sergey Vladimirovich
Leading expert of Division for auditing activity and internal audit at Department of  internal audit and control, Russian Grids JSC


	Disclosure of insider information on item 6: “On approving budgets of committees under the Board of Directors of IDGC of the South JSC for the 1st half of 2014”

	2.2.6. The decision adopted by issuer’s board of directors:
1. To approve budget of Committee for Technological Connection to Electric Grids for the 1st half of 2014 in accordance with Annex No. 5 to the present decision of the Board of Directors.

2. To approve budget of Committee for Strategy, Development, Investments and Reform  for the 1st half of 2014 in accordance with Annex No. 6 to the present decision of the Board of Directors.

3. To approve budget of Audit Committee  for the 1st half of 2014 in accordance with Annex No. 7 to the present decision of the Board of Directors.

4. To approve budget of Personnel and Remuneration Committee for the 1st half of 2014 in accordance with Annex No. 8 to the present decision of the Board of Directors

5. To approve budget of Committee for Reliability for the 1st half of 2014 in accordance with Annex No. 9 to the present decision of the Board of Directors.

	 Disclosure of insider information on item 7: “On participation of IDGC of the South JSC in Non-profit partnership of Territorial grid organizations”

	2.2.7. The decision adopted by issuer’s board of directors:
1. To approve participation of IDGC of the South JSC in Non-profit partnership of Territorial grid organizations on the following conditions:
· Entrance fee – 300 000 (three hundred thousand) rubles;

· Regular fees – 100 000 (one hundred thousand) rubles per quarter;

· Form of payment of entrance and regular fee – monetary assets;

· Procedure and terms of payment of entrance fee – within 10 (ten) calendar days upon the receiving the written notification on acceptance to the Non-profit partnership;
· Procedure and terms of payment of regular fee – quarterly by 20the day of the first month of the quarter, for the regular fee is paid;
· Amount and procedure of payment of regular fees will be determined in future by the general meeting of members of the Non-profit partnership;

2. To instruct director general of the Company to ensure the timely payment for Company’s participation in the Non-profit partnership of Territorial grid organizations

	Disclosure of insider information on item 8: “On expressing Company’s opinion on agenda item of affiliated company “Recreation centre “Energetik” JSC: “On early termination of term of office of “Recreation centre “Energetik” JSC” director general and election of acting director general”

	2.2.8. The decision adopted by issuer’s board of directors:

To instruct representatives of IDGC of the South JSC in Board of Directors of “Recreation centre “Energetik” JSC on agenda item of BoD meeting “On early termination of term of office of “Recreation centre “Energetik” JSC” director general and election of acting director general” to vote “yes” for the adoption of the following decision:
1. To early terminate term of office of Berzina Lyudmila Ivanovna, director general, and terms of labour contract on 17.02.2014 on the initiative of the employee, in accordance with paragraph 3 of article 77 of RF Labour Code.
2. To appoint Sukhotskaya Olesya Andreyevna as acting director general of “Recreation centre “Energetik” JSC on 18.02.2014.

3. To instruct Vashkevich V.F., director general of IDGC of the South JSC, perform rights and obligation of employer in relation to Sukhotskaya Olesya Andreyevna, acting director general of “Recreation centre “Energetik” JSC, precisely to determine the terms of contract and additional agreements to it as well as agreements related to cessation of labour contract.

	Disclosure of insider information on item 9: “On approving report of director general on compliance with key indicators of cash flow in the 4th quarter of 2013”

	2.2.9. The decision adopted by issuer’s board of directors:
To take into consideration the report of director general on compliance with key indicators of cash flow in the 4th quarter of 2013, in accordance with Annex No. 10 to the present decision of the Board of Directors.

	Disclosure of insider information on item 10: “On approving contract of safe storage of inventory for production activity and elimination of faults and accidents on facilities of grid complex of Kalmykia Republic between IDGC of the South JSC and Volgogradsetremont JSC as interested party transaction”

	2.2.10. The decision adopted by issuer’s board of directors:
1. To set the cost of contract of safe storage of inventory for production activity and elimination of faults and accidents on facilities of grid complex of Kalmykia Republic between IDGC of the South JSC and Volgogradsetremont JSC as interested party transaction: 1 000 (one thousand) rubles per the whole period of storage, including 18% VAT -  152 (one hundred fifty two) rubles.

Costs borne by the Bailee, related to acceptance of the property and its return to the Bailor, are to be reimbursed by the Bailor based on the invoice. The cost of services of the Bailee cannot exceed the cost of the property turned in for storage, which amounts to 861 182 (eight hundred sixty one thousand one hundred eighty two) rubles 89 kopecks.
2. To approve contract of safe storage of inventory for production activity and elimination of faults and accidents on facilities of grid complex of Kalmykia Republic between IDGC of the South JSC and Volgogradsetremont JSC as interested party transaction, on the following terms:
Contact parties:

Bailee: IDGC of the South JSC

Bailor: Volgogradsetremont JSC

Subject of the Contract: According to the Contract, the Bailee undertakes to store and keep property of the Bailor under transfer-acceptance act (form MX-1), Annex 2 to the Contract. The property storage is specified in Annex 1 to the Contract. The cost of property given for storage is 861 182 (eight hundred sixty one thousand one hundred eighty two) rubles 89 kopecks.

Contract price: The secure storage costs 1 000 (one thousand) rubles per the whole period of storage, including 18% VAT -  152 (one hundred fifty two) rubles. Costs borne by the Bailee, related to acceptance of the property and its return to the Bailor, are to be reimbursed by the Bailor based on the invoice. The cost of services of the Bailee cannot exceed the cost of the property turned in for storage.

Contract terms: The Contract comes into force upon the transfer of property for secure storage and is valid until 31 December 2014. If within 15 days before the end of contrast none of  the parties announces on termination or conclusion of new contract, the contract is considered as extended for one calendar year on the same terms.

	Disclosure of insider information on item 11: “On approving IT services contract between IDGC of the South JSC and IT Energy Service as interested party transaction”

	2.2.11. The decision adopted by issuer’s board of directors:
1. To determine the total cost of services under the contract between “IDGC of the South” JSC and “IT Energy Service” JSC as transaction of interest in the amount of 89 066 (eighty nine thousand sixty six) rubles 40 kopecks, including 18% VAT – 13 586 (thirteen thousand five hundred eighty six) rubles 40 kopecks.

2. To approve the contract between the “IDGC of the South JSC” JSC and “IT Energy Service” LLC (hereafter – the Contract, Annex 12 to the decision of Company’s BoD) as transaction of interest on the following terms:

Parties of the contract:
Customer – “IDGC of the South” JSC

Contractor – “IT Energy Service” LLC

Subject of the Contract: Under the Contract the Contractor undertakes to perform service of IT support, described in Agreement on the service level when rendering Services (Annex1 to the Contract), the Customer undertakes to pay for the rendered services.  

Contract Price: The cost services per year is 89 066 (eighty nine thousand sixty six) rubles 40 kopecks, including 18% VAT – 13 586 (thirteen thousand five hundred eighty six) rubles 40 kopecks.
Terms of rendering services: The services are rendered within one year upon the signing the Contract. The terms of services will be automatically extended for one more year if within 30 calendar days before the end of the contract none of the party expresses wish to terminate the contract.

The Customer is entitled to refuse from one or all services by sending written notification to the Contractor no later than 30 (thirty) calendar days before the refusal.

Term of the Contract: The contract comes into force upon the signature and is valid till complete performance of obligations. 
Disputes settlement: All disputes and disagreements that may arise from the contract should be settled via negotiations. In case of failure to solve them via negotiations, all disagreements should be settled by commercial court on responder’s location.

	2.3. Date of holding the meeting of Board of Directors: February 14, 2014.

2.4. Date of drawing up and number of the minutes of meeting: No. 125/2013 dated February 17, 2014

	3. Signature

	3.1 deputy Director general (attorney No. МРЮ-189-13 dd. 31.12.2013)
	(signature)
	Khramtsev D.V.



	3.2. Date  February 17, 2014



