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Minutes of Open Joint Stock Company

“Interregional Distribution Grid Company of the South” 

Board of Directors Meeting No.66/2011 

	Date of meeting
	08.06.2011

	Form of holding the meeting
	Absentee voting (questionnaire)

	Place of vote counting
	327 Severanaya St., Krasnodar (postal address of “IDGC of the South”, JSC)

	Date of vote counting
	08.06.2011 17:00

	Date of drawing up minutes
	09.06.2011


Number of Board of Directors Members: 11

Questionnaires were submitted by: Shvets N.N. (Board of Directors Chairman), Binko G.F., Akhrimenko D.O., Zuykova O.V., Ivanov M.S., Ilyenko V.V., Kislyakov A.M., Kuznetsov V.V., Mikhailov S.A., Okley P.I., Yurchuk S.E.

Questionnaires were not submitted by: any

According to requirements of paragraph 7.3 of Regulation on order of conveying and holding meetings of “IDGC of the South”, JSC Board of Directors approved by Management of RAO “UES of Russia”, minutes No. 1829пр/7 dated 28.02.2008, quorum of holding the meeting should count at least half of elected members of Board of Directors. 

Quorum is present

Agenda

1. On taking into consideration by “IDGC of the South”, JSC Board of Directors propositions of shareholder (shareholders) on nominating the candidates for election to Company’s Board of Directors at extraordinary general meeting of “IDGC of the South”, JSC shareholders on 04.07.2011.

2. On approving the form and text of voting bulletins for election at extraordinary general meeting of “IDGC of the South”, JSC shareholders.

3. On approving Regulations on internal control environment and risks in business processes “Commercial accounting and service of selling electric energy”, “Procurement management”,  “Services on technological connection”, “Operational activities”.

4. On approving members of central purchasing authority of the Company – Central tender committee of “IDGC of the South”, JSC.

5. On approving credit plan of “IDGC of the South”, JSC for 3rd quarter of 2011.

6. On approving report of director general of “IDGC of the South”, JSC on the results of fulfillment of business-plan of the Company (including the investment programme) in the IV quarter of 2010 and in 2010.

7. On taking into consideration the report of director general of “IDGC of the South”, JSC on Company’s credit policy in the 1st quarter of 2011.

8. On taking into consideration the report of director general of “IDGC of the South”, JSC on observance of Regulation on information policy in the 1st quarter of 2011.

9. On taking into consideration the report of director general of “IDGC of the South”, JSC on providing insurance of the Company in the 1st quarter of 2011.

10. On approving the report on implementation of key performance indicators of cash flow in “IDGC of the South”, JSC in the 4th quarter of 2011.

11. On determining Company’s opinion on agenda of affiliated company “Energoservis Yuga” Board of Directors meeting: “On approving business-plan of “Energoservis Yuga”, JSC for 2011”. 

12. On determining contract of rent of immovable property between “IDGC of the South”, JSC and “SO UES”, JSC as transaction of interest.

13. On determining contract of property rent between “IDGC of the South”, JSC and “SO UES”, JSC as transaction of interest.

14. On determining the additional agreement No.1/C to the contract of energy supply dated 30.12.2010 No.1161803/100 between “IDGC of the South”, JSC and “Kubanenergosbyt” as transaction of interest. 

15. On determining the priority activities of the Company: fixing the interest rate on coupon periods for inconvertible interest bearing documentary bonds of “IDGC of the South”, JSC.
1. On taking into consideration by “IDGC of the South”, JSC Board of Directors propositions of shareholder (shareholders) on nominating the candidates for election to Company’s Board of Directors at extraordinary general meeting of “IDGC of the South”, JSC shareholders on 04.07.2011
It is proposed to adopt the following decision:

1. To introduce to the list of candidates for election to Company’s Board of Directors the following candidates:
	No.
	Candidate proposed by shareholder for election to Company’s Board of Directors 
	Position, place of work of the candidate proposed by the shareholder for inclusion to the list for election to Company’s Board of Directors 
	Shareholder that nominated the candidate 
	Number of voting Company‘s shares possessed by the shareholder (in %)

	1
	Arkhipov Sergey Aleksandrovich
	Director general of “IDGC of the South” JSC
	“IDGC Holding” JSC
	51.66%

	2
	Ilyenko Vladimir Vasilievich
	Director General of  branch of “System Operator of Unified Energy Systems” Interregional Dispatching Office of the South
	“IDGC Holding” JSC
	51.66%

	3
	Inozemtsev Vladimir Vyacheslavovich
	Head of department for transport of electric energy and energy selling at “IDGC Holding” JSC
	“IDGC Holding” JSC
	51.66%

	4
	Likhov Khasan Mushtafaevich 
	Deputy head of Department for economic regulation and property relations at Energy Complex of Russian Ministry of Energy 
	“IDGC Holding” JSC
	51.66%

	5
	Lutskovich Viktor Evgenievich
	Deputy head of HR department at “IDGC Holding” JSC
	“IDGC Holding” JSC
	51.66%

	6
	Mekhanoshin Boris Iosifovich 
	Deputy Director General – 

Technical director at “IDGC Holding”, JSC
	“IDGC Holding” JSC
	51.66%

	7
	Nepsha Valery Vasilievich 
	Deputy Director General of “ research and production association of oil-gas and chemical engineering”, LLC 
	“IDGC Holding” JSC
	51.66%

	8
	Pankov Dmitriy Leonidovich
	Director for strategy, development and innovations at “IDGC Holding” JSC 
	“IDGC Holding” JSC
	51.66%

	9
	Perepyolkin Aleksey Yurievich

	Member of Management board, deputy Director General on Corporate management and property at “IDGC Holding”, JSC
	“IDGC Holding” JSC
	51.66%

	10
	Sannikov Aleksey Valerievich
	Member of Management Board, Deputy director general of “IDGC Holding” JSC
	“IDGC Holding” JSC
	51.66%

	11
	Yurchuk Sergey Evgenievich 
	Financial director at “IDGC Holding”, JSC 
	“IDGC Holding” JSC
	51.66%

	12
	Brains Aleksandr Markovich
	Company “Prosperity Capital Management (RF) Ltd”, Director
	Lancrenan Investments Limited and Protsvetaniye Holdings Limited
	15.76%

	13
	Spirin Denis Aleksandrovich
	Representative office of “Prosperity Capital Management (RF) Ltd”, Director for corporate management
	Lancrenan Investments Limited and Protsvetaniye Holdings Limited
	15.76%

	14
	Filkin Roman Alekseevich
	Representative office of “Prosperity Capital Management (RF) Ltd”, co-director, electric energy industry, mechanical engineering
	Lancrenan Investments Limited and Protsvetaniye Holdings Limited
	15.76%

	15 
	Kulikov Denis Viktorovich
	Non-profit organization “Association on protection of investors rights”, executive director
	Lancrenan Investments Limited and Protsvetaniye Holdings Limited
	15.76%

	16
	Shevchuk Aleksandr Viktorovich
	Non-profit organization “Association on protection of investors rights”, deputy executive director
	Lancrenan Investments Limited and Protsvetaniye Holdings Limited
	15.76%

	17
	Pokrovskiy Sergey Vadimovich
	Non-profit organization “Association on protection of investors rights”, expert
	Lancrenan Investments Limited and Protsvetaniye Holdings Limited
	15.76%

	18
	Armyakov Mikhail Vladimirovich
	Head of analytical department at Representative office of limited liabilities company “Quorum Research Limited”
	Company Quorum Research Limited
	2.85%


	No.
	Candidate proposed by shareholder for election to Company’s Board of Directors 
	Proposition of shareholder (shareholders)
	Reason for refusal to include the candidate to the voting list for election to Company’s Board of Directors (in accord with paragraph 5 of article 53 of federal law “On joint stock companies”)

	1
	Shareholder of “IDGC of the South” JSC Bykanov Pavel Yurievich
	On nomination of candidates for Company’s Board of Directors:
To include Bykanov Pavel Yurievich, shareholder of “IDGC of the South” JSC to the voting bulletin for elections at extraordinary general meeting of company’s shareholders on the issue of election to board of directors
	According to paragraph 5 of article 53 of federal law “On joint stock companies” the proposal dose not correspond to the law:
Shareholders (a shareholder) owning  in their aggregate at least two per cent of the voting shares of a company  shall be entitled to put issues on the  agenda of an annual general meeting of the company and nominate candidates  to the board of directors (supervisory board) of the company


3. To send to Bykanov Pavel Yurievich a grounded decision of Board of Directors on refusal to include his candidature into voting list to election to Company’s Board of Directors not later than 3 (three) days from the date of its adoption.
Voting results:
	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the first item was unanimously adopted by Board of Directors members

2. On approving the form and text of voting bulletins for election at extraordinary general meeting of “IDGC of the South”, JSC shareholders
It is proposed to adopt the following decision:

To approve the form and text of voting bulletins for election at extraordinary general meeting of “IDGC of the South”, JSC shareholders, according to Appendix 1, 2 to the present decision of Company’s Board of Directors. 
Voting results:
	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the second item was unanimously adopted by Board of Directors members

3. On approving Regulations on internal control environment and risks in business processes “Commercial accounting and service of selling electric energy”, “Procurement management”,  “Services on technological connection”, “Operational activities”
It is proposed to adopt the following decision:

1. To approve the Regulations on internal control environment and risks in business processes:
· Regulation on internal control environment and risks in business processes “Commercial accounting and service of selling electric energy” according to Appendix 3 to the present decision of Company’s Board of Directors
· Regulation on internal control environment and risks in business processes “Procurement management” according to Appendix 4 to the present decision of Company’s Board of Directors
· Regulation on internal control environment and risks in business processes “Services on technological connection” according to Appendix 5 to the present decision of Company’s Board of Directors
· Regulation on internal control environment and risks in business processes “Operational activities” according to Appendix 6 to the present decision of Company’s Board of Directors 
2. To order director general of “IDGC of the South” JSC to organize work on introduction of the following Regulations on internal control environment and risks in business processes
· Regulation on internal control environment and risks in business processes “Commercial accounting and service of selling electric energy” according to Appendix 3 to the present decision of Company’s Board of Directors

· Regulation on internal control environment and risks in business processes “Procurement management” according to Appendix 4 to the present decision of Company’s Board of Directors
· Regulation on internal control environment and risks in business processes “Services on technological connection” according to Appendix 5 to the present decision of Company’s Board of Directors
· Regulation on internal control environment and risks in business processes “Operational activities” according to Appendix 6 to the present decision of Company’s Board of Directors 
Voting results:
	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the third item was unanimously adopted by Board of Directors members

4. On approving members of central purchasing authority of the Company – Central tender committee of “IDGC of the South”, JSC.
It is proposed to adopt the following decision:

1. To consider the decision of Company’s BoD dated 22.12.2010 (minutes of meeting No. 57/2010 dd 24.12.2010) on item No.2 as outdated from the date of adopting the present decision. 
2. To approve from the date of adopting the present decision the following composition of Central purchasing authority of “IDGC of the South” JSC:

Chairman of the Central purchasing authority:

	Arkhipov S.A.
	Director general of “IDGC of the South” JSC


Deputy chairman of the Central purchasing authority:

	Akilin P.E.
	Deputy director general of “IDGC of the South” JSC on economy and finances


Members of the Central purchasing authority:

	Lebedev A.G.
	Head of department for technical development of “IDGC of the South” JSC

	Korolyov M.A.
	Head of department for capital construction at “IDGC of the South” JSC

	Shtokaylo V.V. 
	Head of department for technological connection at “IDGC of the South” JSC

	Shmakov I.V.
	Head of department for internal control and audit at “IDGC of the South” JSC

	Kiyok O.P.
	Head of department for providing economical security and regime at  “IDGC of the South” JSC

	Bespalov A.V. 
	Head of department of investment projects and cost estimate at department of capital construction at “IDGC Holding’ JSC

	Dubrovskiy V.A.
	Head of logistics and supply department at “IDGC of the South” JSC

	Sobolev D.V.
	Chief expert at department on purchasing activity at “IDGC Holding” JSC 


Member of the Central purchasing authority – executive secretary:
	Kiragosiyan A.A.
	Head of department for tendering procedure management at “IDGC of the South” JSC 


Voting results:

	Shvets N.N.
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Akhrimenko D.O.
	
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Ilyenko V.V.
	-
	FOR
	
	
	
	


Thus, the decision on the forth item was unanimously adopted by members of Board of Directors.

5. On approving credit plan of “IDGC of the South”, JSC for 3rd quarter of 2011.

It is proposed to adopt the following decision:

To approve the credit plan of “IDGC of the South”, JSC for 3rd quarter of 2011, according to Appendix 7 to the present decision of Company’s Board of Directors 
Voting results:

	Shvets N.N.
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Akhrimenko D.O.
	
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Ilyenko V.V.
	-
	FOR
	
	
	
	


Thus, the decision on the fifth item was unanimously adopted by members of Board of Directors.

6. On approving report of director general of “IDGC of the South”, JSC on the results of fulfillment of business-plan of the Company (including the investment programme) in the IV quarter of 2010 and in 2010
It is proposed to adopt the following decision:

1. To approve the report of director general of “IDGC of the South”, JSC on the results of fulfillment of business-plan of the Company (including the investment programme) in the IV quarter of 2010 and in 2010, according to Appendix 8, 9 to the present decision of Company’s Board of Directors 

2. To pay attention to the fact that the investment programme for 2010 was not fulfilled.
3. To pay attention to violation of paragraph 7.2 and 7.3 of Regulation on investment activity (assimilation of capital expenses for non-planed facilities)
Voting results:

	Shvets N.N.
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Akhrimenko D.O.
	
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Ilyenko V.V.
	-
	AGAINST
	
	
	
	


During the voting on this item V.V. Ilyenko expressed special opinion (attached)

Thus, the decision on the sixth item was adopted by majority of members of Board of Directors

7. On taking into consideration the report of director general of “IDGC of the South”, JSC on Company’s credit policy in the 1st quarter of 2011.

It is proposed to adopt the following decision:

To take into consideration the report of director general of “IDGC of the South”, JSC on Company’s credit policy in the 1st quarter of 2011, according to Appendix 10 to the present decision of Company’s Board of Directors 

Voting results:

	Shvets N.N.
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Akhrimenko D.O.
	
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Ilyenko V.V.
	-
	FOR
	
	
	
	


Thus, the decision on the seventh item was unanimously adopted by members of Board of Directors

8. On taking into consideration the report of director general of “IDGC of the South”, JSC on observance of Regulation on information policy in the 1st quarter of 2011.

It is proposed to adopt the following decision:

To take into consideration the report of director general of “IDGC of the South”, JSC on observance of Regulation on information policy in the 1st quarter of 2011, according to Appendix 11 to the present decision of Company’s Board of Directors 

Voting results:

	Shvets N.N.
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Akhrimenko D.O.
	
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Ilyenko V.V.
	-
	FOR
	
	
	
	


Thus, the decision on the eighth item was unanimously adopted by members of Board of Directors

9. On taking into consideration the report of director general of “IDGC of the South”, JSC on providing insurance of the Company in the 1st quarter of 2011
It is proposed to adopt the following decision:

To take into consideration the report of director general of “IDGC of the South”, JSC on providing insurance of the Company in the 1st quarter of 2011, according to Appendix 12 to the present decision of Company’s Board of Directors 

Voting results:

	Shvets N.N.
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Akhrimenko D.O.
	
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Ilyenko V.V.
	-
	FOR
	
	
	
	


Thus, the decision on the ninth item was unanimously adopted by members of Board of Directors

10. On approving the report on implementation of key performance indicators of cash flow in “IDGC of the South”, JSC in the 4th quarter of 2011
It is proposed to adopt the following decision:

To take into consideration the report on implementation of key performance indicators of cash flow in “IDGC of the South”, JSC in the 4th quarter of 2011, according to Appendix 12 to the present decision of Company’s Board of Directors 

Voting results:

	Shvets N.N.
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Akhrimenko D.O.
	
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Ilyenko V.V.
	-
	FOR
	
	
	
	


Thus, the decision on the tenth item was unanimously adopted by members of Board of Directors

11. On determining Company’s opinion on agenda of affiliated company “Energoservis Yuga” Board of Directors meeting: “On approving business-plan of “Energoservis Yuga”, JSC for 2011”
It is proposed to adopt the following decision:

To order representatives of “IDGC of the South” JSC in the Board of Directors of “Energoservis Yuga” JSC to vote FOR the adoption of the decision on agenda item “On approving business-plan of “Energoservis Yuga”, JSC for 2011”:

To approve the business-plan of “Energoservis Yuga”, JSC for 2011

Voting results:

	Shvets N.N.
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Akhrimenko D.O.
	
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Ilyenko V.V.
	-
	FOR
	
	
	
	


Thus, the decision on the eleventh item was unanimously adopted by members of Board of Directors

12. On determining contract of rent of immovable property between “IDGC of the South”, JSC and “SO UES”, JSC as transaction of interest. 

According to paragraph 1 of article 81 of Federal law “On Joint stock companies” the transaction between “IDGC of the South” JSC and “SO UES” JSC is considered as interested party transaction for shareholder of the company – “IDGC Holding” JSC that is the holder of more than 20% of Company’s voting shares as its affiliated person Shmatko S.I. (member of BoD) holds position at management bodies of “SO UES” JSC that is a party a transaction
According to the paragraph 3 of the article 83 of Federal law “On Joint stock companies”, the decision of this item should be adopted by the majority of votes of independent directors that are not interested in the transaction.

Shvets N.N., member of Company’s Board of Directors, is not considered as independent director as he was an affiliated person of the Company during one year previous to the adoption of the decision.

Except Shvets N.N. other members of “IDGC of the South” JSC BoD are participating in voting and are considered in accordance with paragraph 3 of the article 83 of Federal law “On Joint stock companies” as independent directors that are not interested in transaction.

It is proposed to adopt the following decision:

1. To define price of contract of lease of capital facilities concluded between “IDGC of the South” JSC and “SO UES” JSC as that of an interested party transaction amounting 899 703 (eight hundred ninety nine thousand seven hundred and three) rubles and 96 kopeks a month, including 137 242 (one hundred thirty seven thousand two hundred and forty two) rubles and 98 kopeks of 18% VAT.
2. To approve contract of lease of capital facilities (hereinafter referred to s Contract) concluded between “IDGC of the South” JSC and “SO UES” JSC as an interested party transaction subject to the following essentials:

  Contracting parties:

Leasing holder – “IDGC of the South” JSC,

Lessee – “SO UES” JSC
  Subject of the Contract:

Leasing holder provides, and Lessee receives non-living premises in temporary paid possession and use for disposition of the Lessee’s personnel; the non-living premises belong to the Leasing holder on the basis of the right of ownership and are located: 15 Lenin str., Volgograd. Total area is 733.8 sq. m.  

 Contract price:

The sum of rent per month amounts 899 703 (eight hundred ninety nine thousand seven hundred and three) rubles ad 98 kopeks including 137 242 (one hundred thirty seven thousand two hundred and forty two) rubles and 98 kopeks. Rental fee according to the contract does not include communication services payment.

  Liability of the parties:  

For default and (or) improper performance of obligations under the contract the parties incur liability in order and on the terms provided for by current legislation of the Russian Federation.

For overdue return of the leased property the Leasing holder has right to recover penalty from the lessee in the amount calculated according to standard bank interest rate of sum of unreturned property per each overdue day.

   Contract time:  

The contract enters into force from the moment the Parties have signed it and is valid until 31.07.2011, and as for its part of mutual settlements, the contract is valid until complete fulfillment of obligations by the parties. Terms of the Contract extend their power to previous relations of the Parties from 01.04.2011.

   Dispute resolution:

When disputes, difficulties or claims resulting from the Contract or connected with it, including those related to execution, breach, termination or invalidity of the Contract, arise between the Parties, the Parties apply mandatory claim procedure for extrajudicial settlement of claims in anticipation of an action in the court.

The claim shall be considered within 20 (twenty) work days from the moment the claim is accepted.

In case the claim has been rejected (denied) in full or partly as well as in case response to the claim has not been received, all the disputes, difficulties or demands resulting from the Contract or related to it, in regard of which the claim was issued, including those related to execution, breach, termination or invalidity of the Contract, are subject to settlement in Arbitral court of Volgograd region.

Voting results:

	Akhrimenko D.O.
	
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Ivanov M.S.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ilyenko V.V.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the twelfth item was unanimously adopted by members of Board of Directors.
13. On determining contract of property rent between “IDGC of the South”, JSC and “SO UES”, JSC as transaction of interest.

According to paragraph 1 of article 81 of Federal law “On Joint stock companies” the transaction between “IDGC of the South” JSC and “SO UES” JSC is considered as interested party transaction for shareholder of the company – “IDGC Holding” JSC that is the holder of more than 20% of Company’s voting shares as its affiliated person Shmatko S.I. (member of BoD) holds position at management bodies of “SO UES” JSC that is a party a transaction

According to the paragraph 3 of the article 83 of Federal law “On Joint stock companies”, the decision of this item should be adopted by the majority of votes of independent directors that are not interested in the transaction.

Shvets N.N., member of Company’s Board of Directors, is not considered as independent director as he was an affiliated person of the Company during one year previous to the adoption of the decision.

Except Shvets N.N. other members of “IDGC of the South” JSC BoD are participating in voting and are considered in accordance with paragraph 3 of the article 83 of Federal law “On Joint stock companies” as independent directors that are not interested in transaction.

It is proposed to adopt the following decision:

1. To define the price of contract of lease of property between “IDGC of the South” JSC and “SO UES” JSC as an interested party transaction in the amount of 8 623 (eight thousand six hundred and twenty three) rubles and 44 kopeks a month, including 1 315 (one thousand three hundred and fifteen) rubles and 44 kopeks of 18% VAT.

2. To approve contract of lease of property (hereinafter referred to as Contract) between “IDGC of the South” JSC and “SO UES” JSC as an interested party transaction subject to following essentials: 

  Contracting parties:

Leasing holder – “IDGC of the South” JSC,

Lessee – “SO UES” JSC

  Subject of the Contract:

The Leasing holder delivers property specified in Annex No. 14 of this resolution of the Company’s Board of Directors into temporary possession and use, and the Lessee takes the delivery on lease and shall be obliged to pay the specified rent.

Contract price:

The sum of rent per month amounts 8 623 (eight thousand six hundred and twenty three) rubles and 44 kopeks, including 1 315 (one thousand three hundred and fifteen) rubles and 44 kopeks of 18% VAT

Rental fee shall be paid by the Lessee monthly on or prior to the 25th of a month following the assessment one by transfer of funds to the account of Leasing holder.

   Contract time:  

The contract enters into force from the moment it is signed and extends its power to legal regulations between the Parties, which actually arose from 30.12.2010 and are in force before 28.12.2011.

Dispute resolution:

All disputes and difficulties, which may arise from terms of the Contract or in connection with it, the Parties shall be obliged to solve by negotiations. In case the parties has not reach an agreement, the disputes and difficulties are subject to settlement in Arbitral court of Volgograd region according to procedure established by legislation of RF.

Voting results:

	Akhrimenko D.O.
	
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Ivanov M.S.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ilyenko V.V.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the thirteenth item was unanimously adopted by members of Board of Directors
14. On determining the additional agreement No.1/C to the contract of energy supply dated 30.12.2010 No.1161803/100 between “IDGC of the South”, JSC and “Kubanenergosbyt” as transaction of interest
According to paragraph 1 of article 81 of Federal law “On Joint stock companies” the transaction between “IDGC of the South” JSC and “Kubanenergosbyt” JSC is considered as interested party transaction for shareholder of the company – “IDGC Holding” JSC as its affiliated person Kravchenko V.M. (member of BoD) holds position at management bodies of “Kubanenergosbyt” JSC that is a party a transaction

According to the paragraph 3 of the article 83 of Federal law “On Joint stock companies”, the decision of this item should be adopted by the majority of votes of independent directors that are not interested in the transaction.

Shvets N.N., member of Company’s Board of Directors, is not considered as independent director as he was an affiliated person of the Company during one year previous to the adoption of the decision.

Except Shvets N.N. other members of “IDGC of the South” JSC BoD are participating in voting and are considered in accordance with paragraph 3 of the article 83 of Federal law “On Joint stock companies” as independent directors that are not interested in transaction.

It is proposed to adopt the following decision:

1. To determine that the price of supplementary agreement No. 1/C to energy supply agreement No. 1161803/100 dd. 30.12.2010, dd. 30.12.2010, between “IDGC of the South” JSC and “Kubanenergosbyt” JSC as that of an interested party transaction, can not amount 2% and more per cent of balance sheet asset of “IDGC of the South” JSC according to the Company’s financial statements as on the last accounting date. 

 2. To approve supplementary agreement No. 1/C to energy supply agreement No. 1161803/100, dd. 30.12.2010, between “IDGC of the South” JSC and “Kubanenergosbyt” JSC as an interested party transaction and according to Annex No. 15 to this resolution of the Company’s Board of Directors.
Voting results:

	Akhrimenko D.O.
	
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Ivanov M.S.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ilyenko V.V.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the fourteenth item was unanimously adopted by members of Board of Directors

15. On determining the priority activities of the Company: fixing the interest rate on coupon periods for inconvertible interest bearing documentary bonds of “IDGC of the South”, JSC
It is proposed to adopt the following decision:

To order director general of the Company to determine the rate of fifth coupon period regarding the market situation, but this rate should not exceed 8.6% per annum.  To determine that the interest rate from 6th to 10th coupon period is equal to the interest rate of the fifth period.
Voting results:

	Shvets N.N.
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Akhrimenko D.O.
	
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Ilyenko V.V.
	-
	FOR
	
	
	
	


Thus, the decision on fifteenth item was adopted by majority of members of Board of Directors

	Chairman of BoD
	Shvets N.N.

	Corporate secretary
	Kantsurov A.A.
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