Corporate Action Statement

“Information on decisions adopted by Board of Directors of “IDGC of the South” JSC

	General information

	1.1 Full company name of the issuer 
	Open Joint Stock Company “Interregional Distribution Grid Company of the South” 

	1.2 Short company name of the issuer 
	“IDGC of the South”, JSC

	1.3 Location of the issuer  
	49 Bolshaya Sadovaya str., Rostov-on-Don, the Russian Federation, 344002

	1.4 PSRN of the issuer
	1076164009096

	1.5 TIN of the issuer
	6164266561

	1.6 Unique issuer’s code assigned by the registration authority
	34956-Е

	1.7 Internet website address used by the issuer for information disclosure 
	http://www.mrsk-yuga.ru


	2. Statement content

	2.1. Date of holding Board of Directors meeting at which the decision was adopted: 
August 29, 2011 
2.2. Date of drawing up minutes of meeting and its number: 

August 30, 2011, minutes No.712011

	On termination of authorities of member of Management Board and electing new member of Company Management Board

	2.3.1 Content of the decision adopted by company’s board of directors:
1. To terminate the authorities of member of Management Board – Kopanev Vladimir Nikolaevich

2. To elect member of Management Board – Kuzhilin Aleksandr Vladimirovich, deputy director general , chief of staff at “IDGC of the South” JSC

Stake of participation of the person in authorized capital of the issuer as well as stake of ordinary shares possessed by the person: 0% 

	On approving internal documents of the issuer: On making alternations to decision of Company BoD dated 30.08.2007 (minutes of meeting No. 2/2007 dd 30.08.2007) on the item “On approving the Corporate Code of Conduct of the Company”

	2.3.2 Content of the decision adopted by company’s board of directors:
Paragraph 2 of BoD decision dated 30.08.2007 (minutes of meeting No. 2/2007 dd 30.08.2007) on the item “On approving the Corporate Code of Conduct of the Company”:

“To order sole executive body of the Company:

- within 15 days from the date of adopting the decision to provide publication of the Code on website of the Company;

- annually, in annual report (as an appendix), provide information on observance of  Corporate Code of Conduct”

	2.3.3.  Content of the decision adopted by company’s board of directors:

On item 11 “On approving contract on fulfillment of design and research works concluded between IDGC of the South JSC and “Southern Centre of Power Engineering” JSC as transaction of interest”

1. To determine the price of contract on fulfillment of design and research works concluded between IDGC of the South JSC and “Southern Centre of Power Engineering” JSC as 13 425 000 rubles 00 kopecks, including 18VAT – 2 047 881 rubles 36 kopecks.
2. To determine the contract on fulfillment of design and research works concluded between IDGC of the South JSC and “Southern Centre of Power Engineering” JSC as transaction of interest on the following terms:
Contract Parties:

Customer: IDGC of the South JSC

Executor: “Southern Centre of Power Engineering” JSC
Subject of the Contract:

According to the Contract the Executor is obliged to fulfill the design and research documentation on reconstruction of distribution grids of “Rostovenergo” branch of IDGC of the South. The Executor is also obliged to provide the result of work to the Customer and the Customer is obliged to accept the work and pay for it in accordance with the order specified in Contract.
Contract Price:

The Contract price is determined by estimates on design and survey works and amounts to 11 377 118 rubles 64 kopecks, plus 18% VAT – 2 047 881 rubles 36 kopecks. The total price with VAT is 13 425 000 rubles 00 kopecks.

Terms of works fulfillment: 

The works are fulfilled in accordance with schedule (appendix 4 to the Contract) and specified activities and terms in it.
The term of fulfillment of works – within 12 weeks from the moment of signing the Contract.

Contract Term:
The Contract comes into force upon the signature and is valid till its complete fulfillment by both Parties
Disputes settlement:

If the Parties fail to solve any disagreement by negotiations, all disputes, arguments and demands arising from the Contract or related to its fulfillment, changing, violation, termination and validity are to be solved at Arbitration at non-profit Partnership “Association of organizations fulfilling the construction, modernization and repair of energy facilities, grids, substations “ENERGOSTROY” in accordance with rules valid as of the date of making the application to court. Decisions of the Arbitration are obligatory, final and are not subject to dispute. 

On Item 9 “On approving contract on fulfillment of design and research works concluded between IDGC of the South JSC and “Southern Centre of Power Engineering” JSC as transaction of interest”

1. To determine the price of contract on fulfillment of design and research works concluded between IDGC of the South JSC and “Southern Centre of Power Engineering” JSC as 21 250 000 rubles 00 kopecks, including 18VAT – 3 241 525 rubles 42 kopecks.

2. To determine the contract on fulfillment of design and research works concluded between IDGC of the South JSC and “Southern Centre of Power Engineering” JSC as transaction of interest on the following terms:

Contract Parties:

Customer: IDGC of the South JSC

Executor: “Southern Centre of Power Engineering” JSC
Subject of the Contract:

According to the Contract the Executor is obliged to fulfill the design and research documentation on facilities: “Construction of 110/10kV Druzhba substation (A-7) with two 25MVA transformers”; “Construction of 110kV A20 – Steklozavod line with connection to 110/10kV Druzhba substation (A-7)” for needs of “Rostovenergo” branch of IDGC of the South. The Executor is also obliged to provide the result of work to the Customer and the Customer is obliged to accept the work and pay for it in accordance with the order specified in Contract.

Contract Price:

The Contract price is determined by estimates on design and survey works and amounts to 18 008 474 rubles 58 kopecks, plus 18% VAT – 3 241 525 rubles 42 kopecks. The total price with VAT is 21 250 000 rubles 00 kopecks.

Terms of works fulfillment: 

The works are fulfilled in accordance with schedule (appendix 4 to the Contract) and specified activities and terms in it.

The term of fulfillment of works – within 11 weeks from the moment of signing the Contract.

Contract Term:
The Contract comes into force upon the signature and is valid till its complete fulfillment by both Parties

Disputes settlement:

If the Parties fail to solve any disagreement by negotiations, all disputes, arguments and demands arising from the Contract or related to its fulfillment, changing, violation, termination and validity are to be solved at Arbitration at non-profit Partnership “Association of organizations fulfilling the construction, modernization and repair of energy facilities, grids, substations “ENERGOSTROY” in accordance with rules valid as of the date of making the application to court. Decisions of the Arbitration are obligatory, final and are not subject to dispute. 



	


	3. Signature

	3.1 acting Deputy CEO for Corporate Management (per power of attorney No. МРЮ-1/108-Д dd. 19.08.2011)

                      
	(signature)
	
	Reshetnikov M.Yu.


	3.2. Date 
	30
	
	August
	2011
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