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1. To approve the suggested Concept of the Federal Special-Purpose Program

“Development of the city of Sochi as a mountain climate resort (2006-2014)”.

2.  To determine as the governmental customer – coordinator of the Federal Special-Purpose Program “Development of the city of Sochi as a mountain climate resort (2006 - 2014)” The Ministry of Economic Development and Trade of Russia, governmental customer of the Program - “Rosavtodor, Rossport, Roszheldor, Rosenergo, Rosstroy, Rossvyaz, and Rosprirodnadzor.
3. To determine that limit (forecast) volume of financing of the Federal Special-Purpose Program “Development of the city of Sochi as a mountain and climate resort (2006-2014)” at expense of the Federal Budget comprises up to 192.4 bln. Rubles with consideration of prices forecast for relevant years.
4. The Ministry of Economic Development and Trade of Russia is to prepare a project of the Federal Special-Purpose Program “Development of the city of Sochi as a mountain and climate resort (2006-2014)” and in an established order to submit it to the Russian Federation Government.
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CONCEPT
Of the Federal Special-Purpose Program “Development of the city of Sochi as a mountain and climate resort (2006- 2014)”

I. Conformity basis of the problem to be solved and purposes of the Priority Tasks of Social and Economic Development Program of the Russian Federation.
Fundamental task of the governmental policy is to create conditions for growth of population prosperity of the Russian Federation, national consciousness and providing long-term social stability. Creating base for saving and improvement of physical and mental health of citizens in significant degree supports solving the mentioned task. At the same time, significant factor determining health condition of the population is support of optimal physical activity of each citizen in duration of the whole life. Experience of many developed nations has shown that such a task could be solved with a help of complex program.
The most important point is also the role of sport, and it becomes more and more socially significant, and also as a political factor in the modern world. Attracting of vast masses of population to physical training, as well as successes at international competitions are indisputable proof of vitality and mental strength of any nation, as well as its military and political power. Unfortunately, this great potential of former times has been lost in the last decade, to many degrees, due to lack of financing and attention from the side of governmental bodies.
Conception of the Federal Special-Purpose Program “Development of the city of Sochi as a mountain and climate resort (2006- 2014)” (hereinafter - Program), prepared with considering all-national significance of the town of Sochi, as resort of federal significance, providing complex solving approach for problem of further development of the resort. With consideration of necessity to follow optimal balance between utilization of territory in resort-health and sport purposes.

Special meaning obtains development of Sochi as the region, which has a unique natural and climatic and recreational resources and role of which is significantly intensified after disintegration of the USSR and loss of significant parts of touristic and recreational territories.

Recently, more and more of Russian people prefer to go to a mounting rest rather than a beach rest.
Development of the city of Sochi as a mounting and climatic resort of the world level will ensure a successful competition with the Alpine and other world mounting resorts.
Loss of sport bases during disintegration of the USSR in Bakuriani, Tsakadzore, Sigulde, Raubichakh, Chembulake, Konche-Zaspe could not be without consequences in results of Russian sportsmen in winter sports. Conditions are absent for training of the Russian sportsmen, championships of the Russian Federation in some sports are carried out abroad (ski jumping – in Germany, bobsleigh – in Norway, toboggan – in Denmark).
In connection with nomination of Sochi as candidate city to carry out XXII Olympic Games in 2014 and XI Paralympics Games (further – Paralympics Games) creating modern sport infrastructure, conforming to strict requirements of International Olympic Committee, will improve successes of Russian sportsmen at the world arena, and in its turn will effect prestige of the Russian Federation in the world and on popularity of sport in the country.
Creating competitive preferences for Sochi in competition to have a right to carry out the Olympic Games by bringing in conformity with requirements of the International Olympic Committee, transport and engineering infrastructure, energetics, communication, touristic infrastructure, service personnel work quality and environmental protection measures quality will significantly increase attractiveness of Sochi as beach and balneological resort.
II. Base of practicability of problem solving by program-purpose method

Program measures have interindustry character and touch almost all economy spheres. 

Facilities and construction sites are under responsibility of different federal executive bodies, executive bodies of the Russian Federation subjects, and local government organs. It is supposed to attract significant off-budget investments.
Complication and relationship of different measures, restricted time schedule of linked facilities construction, relating to different customers of government and private investors, (transport infrastructure and communication, engineering networks and energy supply, sport facilities, and environmental protection measures), make task performing impossible without joining them in frame of the Program. 
Application of program and purpose method to solve the problem of development of Sochi is aimed at creating conditions for effective resources management, including finance, and federal budget resources.
It is possible to achieve the aim in fixed terms only if the coordination center would be created to coordinate activity of different federal departments, administrations of the Krasnodar Region, the city of Sochi and private investors, tracing program implementation in full and if necessary, to correct work of different customers.

III. Characteristics and forecast of development of current situation in considered sphere without special- purpose program method application
It is doubtful to achieve the stated tasks in required periods without application of special –purpose program method, in the relation that, unavoidable within realization of such complicated program of technical decisions change (clarification) will require in mutual agreements, and that will result in either entire blocking of the work, or in construction uncoordinated with other ministries and departments and involving huge time and material expenses for reconstruction and repairs of facilities already constructed.

IV. Possible scenarios for realization of the program, evaluation of advantages and risks

During development of the Program, it is considered the fact that decision on Olympic Games host city choice will be made by the International Olympic Committee in the middle of 2007.

2 scenarios will be considered in the Program of realization.

According to the first scenario, the town of Sochi receives a right to carry out the Olympic Games. In that case, all measures of the Program are realized in full volume.

As per the second scenario, in 2007 the International Olympic Committee chooses as a host city for the Olympic Games some other city. In that case, only necessary measures are realized to form modern mounting and climatic resort, creating conditions to perform trainings for Russian sportsmen and perform competitions in sports which do not have a possibility in the Russian Federation at present time.
If the application would be declined to nominate the city of Sochi to carry out the Olympic Games in 2014 and if decision would be made to nominate Sochi as Olympic Games host city in future period, then insignificant correction of the Program would be required.
Determination of commence periods to carry out measures and construction of the facilities, provided by the Program, and also planning transport and engineering networks were done considering risks, relating to the decision made in 2007 by the International Olympic Committee on choice of the Olympic Games host city.
V. Reference periods and stages of problem solving by the special-purpose program method

Program realization is calculated for the period from 2006 to 2014 inclusively and consists of 3 stages.
At the first stage (2006 - 2007) measures are carried out to provide creating the mounting and ski resort and implementation of the selecting procedures by the International Olympic Committee on the Olympic Games host city.
As a result of realization of measures of the first stage of the Program by the middle of 2007 shall be effected:
Carrying out design works on all facilities;

Construction commence on all facilities of dual purpose (construction reasonability of which do not depend on decision of carrying out Olympic Games in Sochi);
Finishing the construction of facilities, relating with commissioning by the International Olympic Evaluation Committee (airport, take-off and landing strip, ski mounting base “Roza Khutor” and others);
Implementation of measures foreseen by the application committee "Sochi -  2014" on popularization of Sochi as the Olympic Games host city among members of the International Olympic Committee, as well as on popularization of idea among population to carry out the Olympic Games in Sochi.
At the second stage (2008-2012), construction of facilities must be finished, which construction was started at the first stage (including at private investors expense).

In case of realization of the first scenario in the frame of the second stage, works shall be completed:

On construction of the Olympic facilities, necessary for carrying out obligatory pre-Olympic competitions;
Finished mostly the works on transport and engineering infrastructure construction, which construction is necessary to carry out the Olympic Games;

Completed the works on supplying Olympic facilities with modern communication means;

Mostly finished the works at the facilities, constructed at expense of private investments (at first rate the facilities of the Olympic village, part of the Olympic facilities, touristic infrastructure objects and others);
Works commenced on personnel preparation.

At the third stage (2013-2014):

Preparation is carried out to effect the Olympic Games (including service personnel preparation in accordance with the requirements of the International Olympic Committee, studying English and others);

Obligatory test international pre-Olympic competitions are carried out;
Construction of unfinished facilities are being completed;

The Olympic Games are being carried.

VI. Suggestions on aims and tasks of the Program, purpose indicators and indices, which allow to evaluate realization pace of the Program as per years

Purposes of the Program are:
Forming the first mounting and climatic resort of the world level in the Russian Federation;

Creating modern training centers for Russian sportsmen;

Providing possibilities of carrying out in the Russian Federation of international and all-Russia’s competitions in winter sports;
Providing completive advantages for Sochi in struggle to get the right to carry out the Olympic Games in conformity with the Decision of the Russian Federation Government dated 26 November 2005, No. 2047-p.
To reach the stated aims it is necessary: to construct Olympic facilities in accordance with the appropriate requirements of the International Olympic Committee (including Olympic village);
Bring in line with the requirements of the International Olympic Committee the transport infrastructure (provide road capacity, time limit on the road, provided ways for “Olympic family”, availability of alternative ways, conformity to peak loads);
To provide a level of communication relevant to the modern requirements;
Bring in line with the requirements of the International Olympic Committee the engineering infrastructure of the sport and touristic facilities;
To provide a reliable energy supply which can stay predictable peak loads;

To bring the touristic infrastructure in accordance with the modern international requirements (including on service quality);
To effect environmental measures, minimizing negative influence on the environment.

At the same time, the International Olympic Committee, as an additional guarantee that the facilities will be constructed with good quality and in due period, foresee a dual purpose of the facilities, supposing their active use after the Olympic Games.
As purpose indicators of realization of the Program, it is suggested also to use level of conformity of the infrastructure of Sochi to requirements of the International Olympic Committee.

As target code of directions of realization of the Program are brought in Supplement No.1.
During realization of the second scenario (Sochi would not be the Olympic host city) it is reasonable to use the same target codes, but with another purpose meaning.
Schedule of construction and commissioning in operation of the facilities, which will submit in the Program for both scenarios, and stated indicators will fully reflect pace of the Program realization.
VII. Offers on volumes and sources of financing of the Program
Financing the measures of the Program is supposed to effect at federal budget expense, budgets of the Krasnodar Region and Sochi with attracting non-budgetary source.
General expenses at realization of all measures of the Program (including for pre-Olympic competitions, Olympic Games) will comprise 327.2 bln of Rubles with prices forecast for relevant years.
From that amount, at expense of federal budget 192.4 bln. Rubles will be assigned, budgets of the Krasnodar Region and Sochi - 7.1 bln. Rubles, non-budget sources – 127.7 bln. Rubles.

Budget money of the Krasnodar Region and Sochi, first of all are to be brought in line with international requirements of engineering networks, street and road network (in part of the Regional and municipal importance), partial on construction of the Olympic facilities, as well as on construction of purification facilities in frame of effecting measures on environmental protection.
In full amount it is financed from non-budget sources, the construction of touristic infrastructure facilities (69.1 bln. Rubles), partially of the Olympic facilities near 13 bln. Rubles), part of facilities of the transport infrastructure (near 7 bln. Rubles), part of energy supply facilities (near 2 bln. Rubles). Near 1 bln. of U.S. Dollars (29.1 bln. Rubles) will be received from the International Olympic Committee, international and national sponsors, services and goods suppliers, from ticket sale and licenses, coins issue and from other sources in frame of carrying out the Olympic Games.
As per types of expenses funds of the Federal budget are divided by the following manner: government capital investment – 182.6 bln. rubles;

Scientific and research and test and design works - 0.5
bln. Rubles;

     Other needs – 9.3 bln. rubles.

By directions of expenses of federal budget funds are divided by the following manner:

Transport infrastructure facilities – 118.3 bln. Rubles. From them 
expenses for construction financing of new and reconstruction of the existing federal motor vehicle roads will be effected in frame of the federal special-purpose program "Transport system modernization of Russia (2002 - 2010)";

     energy supply facilities – 33.7 bln. rubles;

     Olympic facilities – 11.7 bln.  rubles;

     Engineering infrastructure facilities – 11.4 bln. rubles;

     Communication facilities – 6.3 bln. rubles;

     Environment protection measures – 0.9 bln. rubles;

     Town building (general plan development)  - 0.3 bln. rubles.

In case of realization of the second scenario (fulfillment only measures on creation 
of the mounting and climatic resort, and also construction of priority sport facilities)  general costs on realization of the measures of the Program will comprise 172.4 bln.  rubles with consideration of prices forecast for relevant years. From them at expenses of the federal budget will be assigned 88.7 bln. rubles, of budgets of the Krasnodar Region and Sochi - 6.3 bln. rubles, non-budget sources – 77.4 bln. rubles.

Limit (forecast) volumes of financing of the Program are submitted in Supplement N 2.

        VIII. Preliminary estimate of expected efficiency and effectiveness
     of suggested scenarios of the Program realization
     As per preliminary estimate (with application of analogy of carried out winter Olympic Games), total economic effect from realization of the Program 
Under the first scenario (Sochi becomes a winner of the Olympic bid)   will comprise 162.6 bln. Rubles (direct economic effect – 123.3 bln. rubles, indirect effect – 28.2 bln. rubles, stimulated effect – 11.1 bln. rubles)*.

     Total economic effect from realization of the Program will overcome aggregate expenditure on its realization (under calculation the expenses accepted in amount approx. 12 bln. of US dollars) in 2016 – 2017.
Financial saving effect from sportsmen training gathering of the highest rank at the territory of the Russian Federation and preferences getting from competition carrying out at the international level has not been estimated.
During realization of the first scenario it is supposed to have a growth

of touristic stream up to 6 mln. people per year by 2015.

     Cost values are given in prices of 2005. Currency exchange rate for US dollar fixed at the level of 29 rubles per 1 dollar.

     While realization of the second scenario (without carrying Olympic Games)

Total economic effect from realization of measures of the Program in 2006

- 2014 for the Krasnodar Region will comprise 148.5 bln. of rubles, which conforms to average input in growth of gross domestic product at the level 2.58 percent per year, which is summed up of direct economic effect in 2006 - 2014  years in amount of 100.1 bln. rubles, of indirect effect – 37.9 bln. rubles, stimulated effect – 10.5 bln. rubles.

The touristic steam growth is supposed by 2015 up to 4.5 mln.

People per year, at the same time, average touristic expenses will be on 10  -  15 percent less, comparing with realization of the first scenario. Part of external resources in satisfaction of investment demand will comprise 65

percent, tourists demand -  25 percent. Cost indices are given in prices of 2005. Currency exchange rate of US Dollar fixed at the level 29 rubles per 1 dollar.

     Total economic effect from realization of the Program in this case will  

exceed aggregate expenditure for it realization (assessed approx. 7 bln. US dollars) also in 2016 - 2017.

     Calculating the economic effect from realization of the second scenario, the same assumptions were taken, that in calculation of the economic effect  

from realization of the first scenario.

            IX. Offers on participation of the federal bodies of the executive power, responsible for forming and realization of the Program
     As governmental customers of the Program are suggested:
The Federal Road Agency (in part of road construction);
The Federal Agency on physical culture and sport (in part of construction of the Olympic facilities, as well as expenses of the Applicant Committee “Sochi - 2014”);
The Federal Agency of railway transport (in part of construction of light metro line);
The Federal Agency on energy (in part of construction of the energy supply facilities);

The Federal Agency on construction and municipal housing economy (in part of construction of facilities of engineering infrastructure);
The Federal Agency for communication (in part of construction of communication facilities);

The Federal Agency for supervision in sphere of nature resources management (in part of environment protection measures).

As a government customer – coordinator of the Program, it is suggested the Ministry of Economic Development and Trade of the Russian Federation.

X. Proposals on mechanism of forming measures of the Program

To get a system approach to solve tasks of the Program by the Government customer – Program coordinator together with interested federal bodies of the executive power, specialists of the Application Committee "Sochi -  2014",  the Krasnodar Region Administration, Sochi and private investors develop complex of measures.

To develop measures of the Program are attracted Representatives of public associations, scientific and pedagogical community.

Their finance sources are analyzed, possibility of attraction to realization   

of measures of the Program, maximally vast circle of executors. Effectiveness monitoring is effected for realization of the Program. On the basis of monitoring data in list and content of the Program measures, as well as their resource support, corrections are introduced, annual clarification of the Program indices and expenses for program measures implementation with consideration of funds for their realization.

     During program realization, it is supposed an active attraction of the governmental power bodies of the Russian Federation Subjects, public organizations and interested persons to solve the specific targets.
XI. Offers on possible variants of the Program realization management
    To coordinate activity of the governmental customers of the Program, the Krasnodar Region administration, Sochi and private investors on realization of the Program, as well as for control for its progress; it is offered to form Directorate of the Program in form of the Federal Governmental Body (the Federal State Unitary Enterprise).

----------------------------------------------------------------------

     (*) calculation methodology, their ground and results of calculations will be shown in the Program.

                                                        Supplement N 1

to the Concept of the Federal Purpose Program "Development of Sochi as a mounting and climatic resort (2006 - 2014)"

Target codes on directions of realization of the
Federal special-purpose program "Development of Sochi
as a mounting and climatic (2006 - 2014)"

------------------------------------------------------------------------------------------------

| Target codes |      
  Unit        |    2005      |   2014      |

|               
                    |                      |                |

|----------------------------------------------------------------------------------------------|

| 1. Olympic facilities
|----------------------------------------------------------------------------------------------|

Quantity of Olympic facilities |    pcs             |
     1           |     16         |

| (value of index in general estimation |   percent|     6           |    100         |

| - 65 percent)              |                     |                 |                |

|-------------------------------------|---------------------|-----------------|----------------|

| Capacity of spectators | thousand people |   15000         |   201000       |

|( value of index in general estimation| percent |     7           |    100         |

| - 20 percent) – in total|                  |                 |                |

|-------------------------------------|---------------------|-----------------|----------------|

|   including seating places | thousand people |   15000         |   127000       |

|(value of index in general estimation| percent |    12           |    100         |

|   - 15 percent)            |                     |                 |                |

|-------------------------------------|---------------------|-----------------|----------------|

| readiness state (А1)             |                     |   0.07          |     1          |

|----------------------------------------------------------------------------------------------|

| 2. Transport infrastructure    |

|----------------------------------------------------------------------------------------------|

| Transfer capacity:       | persons per hour  |   30000         |   73000        |

|                                     |   percent               |    41              |    100           |

|-------------------------------------|---------------------|-----------------|----------------|

|  main Olympic routes |                     |   18000         |   45000        |

|  light metro line             |     0           |    8000           |

|-------------------------------------|---------------------|-----------------|----------------|

|    alternative transport      |                     |   12000         |   20000        |

| line                               |                     |                 |                |

| (value of index in general estimation – 40 percent|     |                 |

|-------------------------------------|---------------------|-----------------|----------------|

|Length of alternative ways: |                                                                km         
|    50           |   113.3            |

|   percent                                                         |    44           |    100         |

|-------------------------------------|---------------------|-----------------|----------------|

|   Light metro line: Adler – Esto 

|     0                     |     50                                            |

|   Sadok                              |                     |                 |                |

|-------------------------------------|---------------------|-----------------|----------------|

|   Orbital high-mounting road:|                  50           |     50         |

|   Veseloye – Ermolovka – Aibga – 

|   (country road)   | (dual road) |

|   Krasnaya Polyana |             |                 |                |

|-------------------------------------|---------------------|-----------------|----------------|

|   Construction of motor vehicle 
|   0           |    13.3                                           |

|   detour of the city of Sochi |                        |                      |                 |

| (value of index in general   |                     |                 |                |

| estimation - 25 percent)      |                     |                 |                |

|-------------------------------------|---------------------|-----------------|----------------|

|Assigned line for very important persons: |   km               
|     0           |    217         |

|                      |   percent         |                 |    100         |

|(value of index in general estimation |                     |                 |                |

| - 35 percent)              |                     |                 |                |

|-------------------------------------|---------------------|-----------------|----------------|

| Readiness state (А2)             |                     |   0.27          |    1.0         |

|----------------------------------------------------------------------------------------------|

| 3. Communication|

|--------------------------------------------------------------------------------------------    -|

| Mobile communication- (importance of stations |   stations |   7   |  120   |

|values in general estimation - 10 

|percent                   |    6                                      |  100         

|percent)                          |                     |                 |                |

|-------------------------------------|---------------------|-----------------|----------------|

| Trunking communication (groups                        |    pcs             |    7            |  300           |

| users)                      |   percent |    2            |  100           |

| (value of index in general |                     |                 |                |

| estimation - 5 percent)               |                     |                 |                |

|-------------------------------------|---------------------|-----------------|----------------|

| Trunking communication (quantity  |    pcs             
|   150                                                                                         | 10000          |

| subscribers)                          
|percent                                                                                      |    2            |  100       |

|(value of index in general estimation - 5 percent)               |                  |                |

| Digital television Channels |    0            |  15            |

| (value of index in general estimation 
| percent |    0    |  100           |

| - 10 percent)              |                     |                 |                |

|-------------------------------------|---------------------|-----------------|----------------|

| Length of main         |    km               |   320           |  700           |

| fiber-optical communication lines |  percent |   46            |  100           |

| (value of index in general estimation |                     |                 |                |

| - 35 percent)              |                     |                 |                |

|-------------------------------------|---------------------|-----------------|----------------|

| Transmission capacity |    GBIT/sec         |    2            |    8           |

| main fiber-optical               |   percent |   25            |  100           |

| communication lines |                     |                 |                |

|(value of index in general estimation - 35 percent)              |                     |                 |                |

|-------------------------------------|---------------------|----------------|----------------|

| Readiness state (А3)
| 0.26           |  1.0           |

|----------------------------------------------------------------------------------------------|

|  4. Engineering infrastructure (including energy supply)                                  |

|----------------------------------------------------------------------------------------------|

| Installed capacity |    MW             |    380          |   800          |

|               1                    
|   percent |    48                                         |   100          |

| electric power |                     |                 |                |

|-------------------------------------|---------------------|-----------------|----------------|

|  including:                      |                     |                 |                |

|  mounting and climatic resort     |                      

|                 |   210          |

| (mounting part)                    |                     |                 |                 |

|   Residential area Sochi 

|                     |                 |   400          |

|  engineering infrastructure           |         

                      |   20            |

| (value index in general               |                 |                |

| estimation - 35 percent)              |                 |                |

|-------------------------------------|---------------------|-----------------|----------------|

| Reserve electric power                                     |                                MW             
|     0                                             |    25              |

| at sport Olympic|   percent         |     0                                          |   100 |

| facilities and communication objects|                     |                 |                |

|      1                                              |                     |                 |                |

|                |                    |                |

| (value of index in general                     |                 |                |

| estimation - 10 percent)              |                     |                 |                |

|-------------------------------------|---------------------|-----------------|----------------|

|                                     |                                                                                             3              |                 |                |

| Sewage capacity                                                                          | thousand m 2 per day 
|    244.9                                                                                            |    580         

| (value of index in general |   percent |    42                                     |   100         

| estimation - 5 percent) |              |                 |                |

|-------------------------------------|---------------------|-----------------|----------------|

|                                     |      3              |                 |                |

| Water intake facility capacity| thousand m per day 

|                                             453                     |   750   

| (value of index in general |   percent         |    65           |   100          |

| estimation - 5 percent)               |                     |                 |                |

|-------------------------------------|---------------------|-----------------|----------------|

|                                     |      3              |                 |                |

| Water delivery rate | thousand m per day |   67000         |  90000         |

| (value of index in general |  percent |                  74           |   100          |

| estimation - 5 percent)               |                     |                 |                |

|-------------------------------------|---------------------|-----------------|----------------|

| main water supply networks |      km          |   1054          |  2800          |

| and water discharge|   percent |               38           |   100          |

| (value of index in general |                     |                 |                |

| estimation - 5 percents)               |                     |                 |                |

|-------------------------------------|---------------------|-----------------|----------------|

| Capacity of central |  thousand sq.m         |   1240          |    2600          |

| heat supply       |   percent                |               48       |          100          |

|(value of index in general |                     |                 |                |

| estimation - 5 percents)               |                     |                 |                |

|-------------------------------------|---------------------|-----------------|----------------|

| Residence area heating |   thousand Gcal.         |   1275        |  2650    |

| (value of index in general | percent |    48           |                      100      |

| estimation - 10 percent)                  |                   |                   |               |

|-------------------------------------|---------------------|-----------------|----------- -----|

| Readiness state (А4)          |    
|   0.35             |   1.0             |

|----------------------------------------------------------------------------------------------|

|                5. Touristic infrastructure (2)                                           |

|----------------------------------------------------------------------------------------------|

| Quantity of five star rooms |        pcs  |    230          |  2104           |

| (value of index in general   |   percent |   12.8          |  116.8         |

| estimation - 35 percent)      |                |                    |                    |

|-------------------------------------|---------------------|-----------------|----------------|

| Quantity of four start rooms |        pcs         |   4658          |  10057         |

| (value of index in general     |   percent |   73.1          |  157.9         |

| estimation - 35 percent)       |                     |                 |                |

|------------------------------------- |---------------------|-----------------|----------------|

| Quantity of three stars rooms|       pcs           |   8599          |  13510         |

| (value of index in general |   percent |   86.3                        |  135.1          |

| estimation - 30 percent)              |                     |                 |                |

|-------------------------------------|---------------------|-----------------|----------------|

| Readiness state (А5)                                                                              |                     
|   0.56          |      1.42                                                                               |

|----------------------------------------------------------------------------------------------|

|                6. Environment protection measures                                         |

|----------------------------------------------------------------------------------------------|

| Presence of environment protective facilities, |    units          |    0            3
| equipped with up-to-date technology|   percent          |    0                  | 100   
| for storage and dispose              |                     |                 |                |

| of solid domestic waste              |                      |                |

| (value of index in general estimation                |                 |                |

| - 30 percent)                              |                      |                 |                |

|-------------------------------------|---------------------|-----------------|----------------|

| Specific gravity of pollution-free fuel |   percents         |    15         |  95        

| in general volume of its consumption|   percents         |    16         | 100           

|                                                           |                     |                 |                

| (value of index in general estimation |                     |                 |               

| - 20 percents)                                     |                     |                 |              

|-------------------------------------|---------------------|-----------------|----------------|

| Purity of storm sewage    |   percents         |    65           | 100            |

| (value of index in general |   percents         |    65           | 100            |

| estimation - 5 percent)               |                     |                 |                |

|-------------------------------------|---------------------|-----------------|----------------|

|                        3                  |                    
|   0.06          | 0.55               |

| Readiness state (А6)         |                     |                 |                |

------------------------------------------------------------------------------------------------

-------------------------

     (1) Estimation will be effected at stage of engineering decisions determination.

     (2) In accordance with the requirements of the International Olympic Committee 
it is obligatory to have not less than 1802 five star rooms, not less than 6368  of four stars rooms, not less than 9960 three stars rooms. (In total – 18130 rooms).
In relation to finance of construction of hotels, in the Program it is supposed to effect
at non-budget funds expenses, composition and volume of which at present time is clarified, as target codes, higher features are stated, than those which foreseen by the requirements of the International Olympic Committee.

     (3) In accordance with the requirements of the International Olympic Committee in the field of environment approximately 20 percent lay to full absence of purification in waste waters (at present day -

3.2  thousand tons),  25 percents – for absence of wastes to the air, 

Purification substance with stationary sources (at present day -

5.3 thousand tons).

     Comment. In conformity with readiness evaluation practice of the city
-applicant to carry out the Olympic Games, the following coefficient is stated for each direction:

     К1 – Olympic facilities (0.2);

     К2 – transport infrastructure (0.3);

     К3 – communication (0.09);

     К4 – engineering infrastructure (0.1);

     К5 – touristic infrastructure (0.11);

     К6 -  environment (0.2);

     General readiness (А) of Sochi to carry out Olympic Games is calculated in the following manner: А=А1К1+А2К2+А3К3+А4К4+А5К5+А6К6.

     At present moment А(2005) = 0.23 from 1.

     It is suggested to use this indicator as an integral purpose indicator during realization of the first scenario of the Program.
                                                        Supplement N 2

                             to the Concept of the Federal special-purpose program
                             "Development of Sochi as a mounting and climatic  
                                           resort (2006 - 2014)"

      Limit (forecast) volumes of financing of the Federal special-purpose program "Development of Sochi as a mounting and climatic resort (2006 - 2014)" bln. Rubles,

With consideration of price forecast for relevant years)

-------------------------------------------------------------------------

|                             | 2006 -     |       Including             |

|                             | 2010       |                            |

|                             | - total    |                            |

|-----------------------------|------------|----------------------------|

|                             |            | 2006  |  2007   | 2008 -   |

|                             |            |       |         |  2014    |

|                             |            |       |         |          |

|-----------------------------|------------|-------|---------|----------|

| Federal budget-               |  192.4     | 18.0 |  38.9    | 135.5    |

| total                        |            |      |          |          |

|-----------------------------|------------|-------|---------|----------|

| Including:                   |            |       |         |          |

| capital investments           |  182.6     | 16.8  |  38.0   | 127.8    |

|-----------------------------|------------|-------|---------|----------|

| Research and development        |   0.5      |  0.1  |   0.1   |  0.3     |

|-----------------------------|------------|-------|---------|----------|

| Other needs                   |   9.3      |  1.1  |   0.8   |  7.4     |

|-----------------------------|------------|-------|---------|----------|

| Subject budgets of          |   7.1      |  0.7  |   1.5   |  4.9     |

| the Russian Federation-     |            |       |         |          |

| in total                    |            |       |         |          |

|-----------------------------|------------|-------|---------|----------|

| Including:                                   |                       |             |                 |                  |

| capital investments           |  7.01      | 0.69   |  1.48   |  4.84    |

|-----------------------------|------------|-------|---------|----------|

| Research and development    |  0.055     | 0.01  |  0.015  |  0.03    |

|-----------------------------|------------|-------|---------|----------|

| Other needs                 |  0.035     |   -   |  0.005  |  0.03    |

|-----------------------------|------------|-------|---------|----------|

| Non-budgetary source -       |  127.7     |  5.2  |   6.8   | 115.7    |

| In total                      |            |       |         |          |

|-----------------------------|------------|-------|---------|----------|

| including:                    |            |       |         |          |

| capital investment            |  98.6      |  5.2  |   6.8   |  86.6    |

|-----------------------------|------------|-------|---------|----------|

| Other needs                 |  29.1      |   -   |    -    |  29.1    |

|-----------------------------|------------|-------|---------|----------|

| In total                      |  327.2     | 23.9  |  47.2   | 258.1    |

-------------------------------------------------------------------------
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