Ministry of Economic Development of the Russian Federation

New Order of 
Technological Connection to the Electric Power Grids

General Information on New Rules of the Technological Connection
On the 5th of May, 2009 the RF Government Decision No. 334 dated 21 April 2009 has come in force. The Decision has stipulated the new rules for the technological connection to the electric power grids relating to the electric power receiving units with connected capacity up to 100 kW.

A new edition of the rules for connection to the electric power grids is aimed to simplify and cheapen the connection to the electric power grids of the electric power receiving units up to 100 kW.

Scale of problem in the sphere of the technological connection

Share of fulfilled applications for the technological connection in total volume of given applicants in 2006-2008.

Stake of fulfilled applications for technological connection

 in total amount of applications in 2006-2008
Total capacity of applications for technological connection sent in 2006 – 18GW
Total connected capacity as per applications for technological connection in 2006 – 2.4GW
Total capacity of applications for technological connection sent in 2007 – 22GW

Total connected capacity as per applications for technological connection in 2007 – 3.8GW
Total capacity of applications for technological connection sent in 2008 – 25GW
Total connected capacity as per applications for technological connection in 2008 – 3.6GW

Main reasons:

1) Absence of technical possibility for connection;

2) High service cost of the connection because of high investment component for enhancement of the existing electric power grid;

3) Big periods of the technological connection.
The old rules of the technological connection allow the Grid Company to postpone the connection of your facility (conclusion of contract) up to the moment when REC will be included in a funds investment program of the Grid Company for construction of the electric power grid company required to supply you with electric power.
The new rules approve the order of obligatory enhancement of the existing grid with the grid companies, in case, reserve of Consumers connection is exhausted.
Decision No 334 (further – the new rules) makes it impossible to refuse the grid company to conclude the contract of the technological connection.

Determined the limits of obligations of the Parties!
The old rules have not determined the limits of Parties obligations, and on that reason the grid company could suggest you to perform a part of the work by yourself (to cheapen the cost of the connection and possible shortening of the connection period)

The new rules accurately determine the limits of responsibility of the Parties: you perform the works at your area, and the grid company – out of your area.

Small business (up to 100 kW) – preference terms!
The old rules have not provided any preferences in relation to the Consumers with a small connected capacity…

The new rules give to the Consumers with the connected capacity from 15 to 100 kW inclusive the right to use interest-free payment by installments (95% from the total cost of the service) for the period up to 3 years.

The new rules allow you within 5 years after the connection to demand from the grid company to pay back for capacity which has not been claimed.

The grid companies – to the answer!

The old rules have not established responsibility of the grid company for deadline failure, in which consequence the Consumers met a loss of the expected profit...
The new rules lay on the grid company obligations to pay penalty for failure of periods of the technological connection.

No extra agreements!
The old rules requested to agree the measures on the technological connection with the Rostechnadzor, and on that reason the Consumer lost time and profit very often.

The new rules exclude obligation to make such agreements

Is a surplus capacity there? It is not the surplus for somebody!
The new rules introduce the order of redistribution of unused electric power capacity, freed at due to realization of the measures on energy savings:

1) Preliminary agreement between the subjects of the Parties in relations on redistribution of the connected capacity;

2) Forwarding a request to the grid company on cost of the services for the technological connection

3) Obtaining response from the grid company on the cost and period of work effecting on redistribution
The cost satisfies the applicant

4) Conclusion of the contract

5) Notification of the grid company by the Parties on conclusion of the contract
6) Stating the tariff by the regional energy committee

7) Effecting measures on the technological connection to the electric power grids

More transparency!
The old rules used to have non-transparency of the procedure that provoked no-confidence and suspicion from the side of the Consumers…
Decision 334 significantly adds the list of information, obligatory to disclosure by the grid companies in the frame of Decision 24

Thank you for your attention!
