Open Joint Stock Company

“Interregional Distribution Grid Company of the South”

49 Bolshaya Sadovaya St., Rostov-on-Don 344002

Phone: (863) 238-52-59, fax: (863) 238-51-66
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Minutes of Open Joint Stock Company

“Interregional Distribution Grid Company of the South” 

Board of Directors Meeting No.78/2011 

	Date of meeting
	26.12.2011

	Form of holding the meeting
	Absentee voting (questionnaire)

	Place of vote counting
	327 Severnaya St., Krasnodar (postal address of “IDGC of the South”, JSC)

	Date of vote counting
	26.12.2011 17:00

	Date of drawing up minutes
	29.12.2011


Number of Board of Directors Members: 11

Questionnaires were submitted by: Perepyolkin Aleksey Yurievich (Chairman of the BoD), Arkhipov Sergey Aleksandrovich, Inozemtsev Vladimir Vyacheslavovich, Mekhanoshin Boris Iosifovich, Filkin Roman Alekseevich, Shevchyuk Aleksandr Viktorovich, Yurchuk Sergey Evgenievich, Pankov Dmitry Leonidovich,  Branis Aleksandr Markovich, Sannikov Aleksey Valerievich.
Questionnaires were not submitted by: Likhov Khasan Mushtafaevich
According to requirements of paragraph 7.3 of Regulation on order of conveying and holding meetings of “IDGC of the South”, JSC Board of Directors approved by decision of annual General meeting of “IDGC of the South”, JSC shareholders dated 15.06.2011, minutes No.5 dated 17.06.2011, quorum for holding the meeting should count at least half of elected members of Board of Directors. 

Quorum is present

Agenda

1. On approving internal documents of the Company: restated Regulation on insider information of “IDGC of the South” JSC.

2. On preliminary approval of changes and additions to collective employment agreements concluded with branches of “IDGC of the South” JSC: Astrakhanenergo and Volgogradenergo 2077-2011, Kalmenergo and Rostovenergo 2009-2011, and prolongation of the contracts till 30.06.2012.

3. On taking into consideration the report of director general of “IDGC of the South” JSC on the process of selling non-core assets in the 3rd quarter of 2011.

4. On taking into consideration the report of director general of “IDGC of the South” JSC on observance of information policy of the Company in the 3rd quarter of 2011

5. On preliminary approval of transaction that may lead to creation of obligations expressed in foreign currency – service contract of “IDGC of the South” JSC and German energy agency GMBh (dena)

6. On preliminary approval of transaction that may lead to creation of obligations expressed in foreign currency – service contract of “IDGC of the South” JSC and German energy agency GMBh (dena)
7. On approving the agreement of “IDGC of the South” JSC and “FGC UES” JSC (Transmission grids of the South) on cooperation for the purposes of elimination and recovering the consequences of the accidents at energy facilities as transaction of interest.

8. On approving the agreement of “IDGC of the South” JSC and “FGC UES” JSC (Transmission grids of the Centre) on cooperation for the purposes of elimination and recovering the consequences of the accidents at energy facilities as transaction of interest.

9. On approving additional agreement to the rent contract dated 20.09.2011 No.738/ЭСХ-2011/26 concluded “IDGC of the South” JSC and “FGC EUS” JSC as transaction of interest.

10. On approving internal documents of the Company: restated Regulation on procedure of making purchases of goods, works, services for needs of “IDGC of the South” JSC

11. On assumption of liabilities from bill – issuing a promissory note from “IDGC of the South” JSC

12. On approving the amended credit plan of “IDGC of the South” JSC for the 4th quarter of 2011

13. On approving the service contract on examination of materials that influence the normative of technological losses of electric energy in grids concluded by “IDGC of the South” JSC and “Scientific research centre of IDGC” as transaction of interest

1. On approving internal documents of the Company: restated Regulation on insider information of “IDGC of the South” JSC.

It is proposed to adopt the following decision:

1. To approve the restated Regulation on insider information of “IDGC of the South” JSC in accordance with appendix 1 to the present decision of Company BoD

2. To consider as invalid the Regulation on insider information of “IDGC of the South” JSC dated 30.08.2007 (minutes No.2/2007 dd 03.09.2007)
Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Branis A.M.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Mekhanoshin B.I.
	-


	FOR


	
	
	
	


Thus, the decision on the first item was unanimously adopted by members of BoD.
2. On preliminary approval of changes and additions to collective employment agreements concluded with branches of “IDGC of the South” JSC: Astrakhanenergo and Volgogradenergo 2077-2011, Kalmenergo and Rostovenergo 2009-2011, and prolongation of the contracts till 30.06.2012
It is proposed to adopt the following decision:

To approve changes and additions to collective employment agreements concluded with branches of “IDGC of the South” JSC: Astrakhanenergo and Volgogradenergo 2077-2011, Kalmenergo and Rostovenergo 2009-2011, and prolongation of the contracts till 30.06.2012, in accordance with appendix 2-5 to the present decision of Company BoD
Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Branis A.M.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Mekhanoshin B.I.
	-


	FOR


	
	
	
	


Thus, the decision on the second item was unanimously adopted by members of BoD.

3. On taking into consideration the report of director general of “IDGC of the South” JSC on the process of selling non-core assets in the 3rd quarter of 2011
It is proposed to adopt the following decision:

1. To take into consideration the report of director general of “IDGC of the South” JSC on the process of selling non-core assets in the 3rd quarter of 2011, in accordance with appendix 6 to the present decision of Company BoD
2. To exclude from the register of non-core assets of “IDGC of the South” JSC the facilities listed in the following paragraphs: 1.2.3, 1.2.9 and 17.1 due to the fact of their selling.

3. To mark non-observance of terms transaction preparation for BoD’s consideration: paragraphs 1.7.2, 1.7.3 - 1.7.6, 1.7.14, 1.7.15, 1.7.20, 3.2.4, 3.2.5 and  3.4.1

4. To mark non-observance of term of facility selling on paragraph 1.2.2.

5. To set new term for adoption of decision of BoD: paragraphs 1.7.2, 1.7.3 - 1.7.6, 1.7.14, 1.7.15, 1.7.20, 3.2.4, 3.2.5 and 3.4.1 – 1st quarter of 2012

6. To set new term for adoption of decision of BoD: paragraphs 1.2.2, 1.7.2, 1.7.3 - 1.7.6, 1.7.14, 1.7.15, 1.7.20, 3.2.4, 3.2.5 and 3.4.1- 2nd quarter of 2012

7. To introduce additions to the registry of non-core assets of “IDGC of the South”, JSC in accordance with appendix 7 of the present decision of BoD

Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Branis A.M.
	-
	FOR
	
	Shevchyuk A.V.
	-
	ABSTAINED

	Inozemtsev V.V.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Mekhanoshin B.I.
	-


	FOR


	
	
	
	


Thus, the decision on the third item was adopted by majority of Board of Directors members

4. On taking into consideration the report of director general of “IDGC of the South” JSC on observance of information policy of the Company in the 3rd quarter of 2011
It is proposed to adopt the following decision:

To take into consideration the report of director general of “IDGC of the South” JSC on observance of information policy of the Company in the 3rd quarter of 2011 in accordance with appendix 8 of the present decision of BoD
Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Branis A.M.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Mekhanoshin B.I.
	-


	FOR


	
	
	
	


Thus, the decision on the forth item was unanimously adopted by members of Board of Directors.

5. On preliminary approval of transaction that may lead to creation of obligations expressed in foreign currency – service contract of “IDGC of the South” JSC and German energy agency GMBh (dena)
It is proposed to adopt the following decision:
To preliminary approve the transaction (appendix 9) that may lead to creation of obligations expressed in foreign currency – service contract of “IDGC of the South” JSC and German energy agency GMBh (dena) as transaction of interest on the following terms:
Contract Parties:

Customer: “IDGC of the South” JSC

Executer: German energy agency GMBh (dena)
Subject of the Contract:
The Executer is obliged in accordance with tasks set by the Customer to render services related to organization of events of educational character (hereafter - events) in Germany, as well as to provide accommodation, transportation to places of events (hereafter - services), the Customer is obliged to accept and pay for the services.
The list of services, time, date and place of holding the events as well the cost of events are specified in the Contact and annexes to the Contact, two annexes are integral part of the Contact.

Contact cost:

The total cost of services for one participant of the educational programme is set in ruble equivalent equal to sum of 5.044 euro, plus 19% VAT.
Currency rate conversion is made in accordance with rate of RF Central Bank at the payment day.
The payment is made in full volume regardless if the participant takes part in the programme.

The payment is transferred to account denominated in rubles, specified in paragraph 5.6 of the Contract.

Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Branis A.M.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Mekhanoshin B.I.
	-


	FOR


	
	
	
	


Thus, the decision on the fifth item was unanimously adopted by members of Board of Directors.

6. On taking into consideration the report presented by director general of “IDGC of the South” JSC on preparedness of the Company to autumn-winter season of 2011-2012
It is proposed to adopt the following decision:
To preliminary approve the transaction (appendix 9) that may lead to creation of obligations expressed in foreign currency – service contract of “IDGC of the South” JSC and German energy agency GMBh (dena) as transaction of interest on the following terms:

Contract Parties:

Customer: “IDGC of the South” JSC

Executer: German energy agency GMBh (dena)
Subject of the Contract:

The Executer is obliged in accordance with tasks set by the Customer to render services related to organization of events of educational character (hereafter - events) in Germany, as well as to provide accommodation, transportation to places of events (hereafter - services), the Customer is obliged to accept and pay for the services.

The list of services, time, date and place of holding the events as well the cost of events are specified in the Contact and annexes to the Contact, two annexes are integral part of the Contact.

Contact cost:

The total cost of services for one participant of the educational programme is set in ruble equivalent equal to sum of 4.630 euro, plus 19% VAT.

Currency rate conversion is made in accordance with rate of RF Central Bank at the payment day.

The payment is made in full volume regardless if the participant takes part in the programme.

The payment is transferred to account denominated in rubles, specified in paragraph 5.6 of the Contract.

Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Branis A.M.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Mekhanoshin B.I.
	-


	FOR


	
	
	
	


Thus, the decision on the sixth item was unanimously adopted by members of Board of Directors.

8. On approving the collaboration agreement on preventing and eliminating the consequences of accidents at energy facilities concluded by “IDGC of the South” JSC and “FGC UES” JSC (branch Bulk power systems of South) as transaction of interest
According to paragraph 1 article 81 of Federal Law “On Joint Stock Companies” transaction concluded by “IDGC of the South” JSC and “FGC UES” JSC is considered as transaction of interest for Holding IDGC which possesses 20% of voting shares, as its affiliated persons Khvalin I.V. and Fyodorov D.V. (BoD members) are occupying position in managing bodies of “FGC UES” JSC.

According to paragraph 3 article 81 of Federal Law “On Joint Stock Companies” the decision on this item should be adopted by the majority of votes of independent directors that are not interested in transaction.

Arkhipov Sergey Aleksandrovich, member of “IDGC of the South” JSC BoD, director general of “IDGC of the South” JSC, member of collegiate executive body (Management Board) of the Company, is not considered as independent director and does not participate in voting.

Except Arkhipov other members of BoD voting on the item and in accordance with paragraph 3 article 83 of Federal Law “On Joint Stock Companies” are regarded as independent directors having no interest in transaction.

It is proposed to adopt the following decision:

To approve the collaboration agreement on preventing and eliminating the consequences of accidents at energy facilities (hereafter – the Agreement) concluded by “IDGC of the South” JSC and “FGC UES” JSC (branch Bulk power systems of South) as transaction of interest on the following terms:

Parties of the Agreement:

“IDGC of the South” JSC

“FGC UES” JSC (branch Bulk power systems of South)
Subject of the agreement:

The agreement determines the ways of collaboration of the Parties for preventing and eliminating the consequences of accidents at energy facilities that were caused by damage of equipment (in the result of natural disaster as well) or other causes.

The term “accident” is taken in the meaning determined by Rules of investigation of causes of accidents in the sphere of power industry approved by Regulation RF Government No.846 dated October 28, 2009.

The term “emergency situation” is taken in the meaning determined by Federal Law No. 68-FZ dated 21.12.1994 “On Protection of Population and Territories from Natural and Man-Made Emergencies”.

The agreement is concluded for the purpose of increasing efficiency of activities at preventing and eliminating accidents at energy facilities. 

Term of the Agreement:

The Agreement comes into force upon the signature and is valid for 1 year.

In case none of the Party informs on termination of the Agreement within 30 days before the expiration of Agreement`s validly the Agreement is considered as prolonged for one year.

Disputes settlement:

All disputes and disagreements related to observance of the Agreement are to be solved by the Parties via negotiations. Disagreements unsolved by negotiations are to be considered in order set by RF legislation.

Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Branis A.M.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Mekhanoshin B.I.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	
	
	
	
	
	
	


Thus, the decision on the seventh item was unanimously adopted by members of Board of Directors

8. On approving the collaboration agreement on preventing and eliminating the consequences of accidents at energy facilities concluded by “IDGC of the South” JSC and “FGC UES” JSC (branch Bulk power systems of Centre) as transaction of interest
According to paragraph 1 article 81 of Federal Law “On Joint Stock Companies” transaction concluded by “IDGC of the South” JSC and “FGC UES” JSC is considered as transaction of interest for Holding IDGC which possesses 20% of voting shares, as its affiliated persons Khvalin I.V. and Fyodorov D.V. (BoD members) are occupying position in managing bodies of “FGC UES” JSC.

According to paragraph 3 article 81 of Federal Law “On Joint Stock Companies” the decision on this item should be adopted by the majority of votes of independent directors that are not interested in transaction.

Arkhipov Sergey Aleksandrovich, member of “IDGC of the South” JSC BoD, director general of “IDGC of the South” JSC, member of collegiate executive body (Management Board) of the Company, is not considered as independent director and does not participate in voting.

Except Arkhipov other members of BoD voting on the item and in accordance with paragraph 3 article 83 of Federal Law “On Joint Stock Companies” are regarded as independent directors having no interest in transaction.

It is proposed to adopt the following decision:

To approve the collaboration agreement on preventing and eliminating the consequences of accidents at energy facilities (hereafter – the Agreement) concluded by “IDGC of the South” JSC and “FGC UES” JSC (branch Bulk power systems of South) as transaction of interest on the following terms:

Parties of the Agreement:

“IDGC of the South” JSC

“FGC UES” JSC (branch Bulk power systems of Centre)
Subject of the agreement:

The agreement determines the ways of collaboration of the Parties for preventing and eliminating the consequences of accidents at energy facilities that were caused by damage of equipment (in the result of natural disaster as well) or other causes.

The term “accident” is taken in the meaning determined by Rules of investigation of causes of accidents in the sphere of power industry approved by Regulation RF Government No.846 dated October 28, 2009.

The term “emergency situation” is taken in the meaning determined by Federal Law No. 68-FZ dated 21.12.1994 “On Protection of Population and Territories from Natural and Man-Made Emergencies”.

The agreement is concluded for the purpose of increasing efficiency of activities at preventing and eliminating accidents at energy facilities. 

Term of the Agreement:

The Agreement comes into force upon the signature and is valid for 1 year.

In case none of the Party informs on termination of the Agreement within 30 days before the expiration of Agreement`s validly the Agreement is considered as prolonged for one year.

Disputes settlement:

All disputes and disagreements related to observance of the Agreement are to be solved by the Parties via negotiations. Disagreements unsolved by negotiations are to be considered in order set by RF legislation.

Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Branis A.M.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Mekhanoshin B.I.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	
	
	
	
	
	
	


Thus, the decision on the eighth item was unanimously adopted by members of Board of Directors

9. On approving additional agreement to the contract of rent of energy facilities dated 20.09.2011 No.738/ЭСХ-2011/26 conclude by “IDGC of the South” JSC and “FGC UES” JSC as transaction of interest
According to paragraph 1 article 81 of Federal Law “On Joint Stock Companies” transaction concluded by “IDGC of the South” JSC and “FGC UES” JSC is considered as transaction of interest for Holding IDGC which possesses 20% of voting shares, as its affiliated persons Khvalin I.V. and Fyodorov D.V. (BoD members) are occupying position in managing bodies of “FGC UES” JSC.

According to paragraph 3 article 81 of Federal Law “On Joint Stock Companies” the decision on this item should be adopted by the majority of votes of independent directors that are not interested in transaction.

Arkhipov Sergey Aleksandrovich, member of “IDGC of the South” JSC BoD, director general of “IDGC of the South” JSC, member of collegiate executive body (Management Board) of the Company, is not considered as independent director and does not participate in voting.

Except Arkhipov other members of BoD voting on the item and in accordance with paragraph 3 article 83 of Federal Law “On Joint Stock Companies” are regarded as independent directors having no interest in transaction.

It is proposed to adopt the following decision:

1. To set the price of the additional agreement to the Rent contract as 9 507 953 (nine million five hundred and seven thousand nine hundred fifty three) rubles for the period of 360 calendar days, plus VAT set by RF legislation.

2. To approve the additional agreement (hereafter – the Additional agreement) to the contract of rent of energy facilities dated 20.09.2011 No.738/ЭСХ-2011/26 conclude by “IDGC of the South” JSC and “FGC UES” JSC as transaction of interest on the following terms:

Parties of the Additional agreement

FGC - “FGC UES” JSC

User - “IDGC of the South” JSC

Subject and price of the Additional agreement

The Parties have agreed to introduce to the contract the following changes:

“1.1 Taking into account changes in rented facilities the Parties have agreed to put Appendix1, Appendix 2 and Appendix 3 to the Contract in version of Appendix1, Appendix 2 and Appendix 3 in accordance with Additional agreement” 

1.2 To put paragraph 7.1 of the Contract and approve the following version:

“Parties have set the rent fee for usage of energy facilities in amount of 9 507 953 (nine million five hundred and seven thousand nine hundred fifty three) rubles for the period of 360 calendar days, plus VAT set by RF legislation”

Term of the Agreement:

The Agreement comes into force starting from 01.01.2012 and is valid till the date set by the Order of RF Ministry of Energy dated 25.08.2011 No.374, precisely – till 31.12.2012.

Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Branis A.M.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Mekhanoshin B.I.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	
	
	
	
	
	
	


Thus, the decision on the ninth item was unanimously adopted by members of Board of Directors

9. On approving Company’s internal documents: restated Regulation on making purchases of goods, works, services for needs of “IDGC of the South” JSC
It is proposed to adopt the following decision:

1. To approve the restated Regulation on making purchases of goods, works, services for needs of “IDGC of the South” JSC in accordance with  appendix 12 to the present decision of Company BoD

2. To consider as invalid the Regulation on making purchases of goods, works, services for needs of “IDGC of the South” JSC that was approved by decision BoD on April 18, 2008 (minutes of meeting No.12/2008 dd 18.04.2008)

Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Branis A.M.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Mekhanoshin B.I.
	-


	FOR


	
	
	
	


Thus, the decision on the tenth item was unanimously adopted by members of Board of Directors.

11. On assumption of liabilities from bill – issuing a promissory note from “IDGC of the South” JSC
It is proposed to adopt the following decision:

To approve the issue of ordinary interest-bearing bills for discharging the liability to FGC UES, JSC.
Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Branis A.M.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Mekhanoshin B.I.
	-


	FOR


	
	
	
	


Thus, the decision on the eleventh item was unanimously adopted by members of Board of Directors.

12. On approving the amended credit plan of “IDGC of the South” JSC for the 4th quarter of 2011
It is proposed to adopt the following decision:

To approve the amended credit plan of “IDGC of the South” JSC for the 4th quarter of 2011, in accordance with appendix 13 to the present decision of Company BoD
Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Branis A.M.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Mekhanoshin B.I.
	-


	FOR


	
	
	
	


Thus, the decision on the twelfth item was unanimously adopted by members of Board of Directors

13. On approving contract on rendering services on expertizing materials that explain the technological losses in grids, concluded by “IDGC of the South” JSC and “Scientific and Research centre IDGC” JSC as transaction of interest
According to paragraph 1 article 81 of Federal Law “On Joint Stock Companies” transaction concluded by “IDGC of the South” JSC and “Scientific and Research centre IDGC” JSC is considered for the Company as transaction of interest for:
· Pankov Dmitriy Leonidovich, member of Company BoD that occupies position in managemtn bodies of the legal entity that party of transaction – members of “Scientific and Research centre IDGC” JSC BoD
· Hodling IDGC that possesses 20% of voting shares of the Coampny
According to paragraph 3 article 81 of Federal Law “On Joint Stock Companies” the decision on this item should be adopted by the majority of votes of independent directors that are not interested in transaction.

Arkhipov Sergey Aleksandrovich, member of “IDGC of the South” JSC BoD, director general of “IDGC of the South” JSC, member of collegiate executive body (Management Board) of the Company, is not considered as independent director and does not participate in voting.

Except Arkhipov other members of BoD voting on the item and in accordance with paragraph 3 article 83 of Federal Law “On Joint Stock Companies” are regarded as independent directors having no interest in transaction.

It is proposed to adopt the following decision:

1. To set the price of the contract on rendering services on expertizing materials that explain the technological losses in grids, concluded by “IDGC of the South” JSC and “Scientific and Research centre IDGC” JSC as transaction of interest, in amount of 6 716 018 (six million seven hundred sixteen thousand eighteen) rubles 08 kopecks, including 18% VAT – 1 024 477 (one million twenty four thousand four hundred seventy seven) rubles 33 kopecks.

2. To approve the contract on rendering services on expertizing materials that explain the technological losses in grids, concluded by “IDGC of the South” JSC and “Scientific and Research centre IDGC” JSC (hereafter – the Contract, appendix 14 to the BoD decision) as transaction of interest on the following terms:

Parties of the Contract

Customer: “IDGC of the South” JSC

Executer: “Scientific and Research centre IDGC” JSC

Subject of the Contract

The Customer orders and the Executer takes the obligations to make the expertize of materials that explain the technological losses in grids while transmitting the electric energy via grids of “IDGC of the South” JSC

Tem of rendering the services

The executer is obliged to fulfill the works in terms specified in the Contract, till December 25, 2011

Payment terms

The Customer is obliged to pay for the rendered services in volume specified in the agreement on the contract price 

Disputes settlement

All disputes and disagreements that may arise from the Contract are to settled via negotiations. In case of failure the Parties should consider the issues in accordance with legislation of Russian Federation
Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Filkin R.A.
	-
	ABSTAINED

	Branis A.M.
	-
	ABSTAINED
	
	Shevchyuk A.V.
	-
	ABSTAINED

	Inozemtsev V.V.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Mekhanoshin B.I.
	-
	FOR
	
	
	
	

	
	
	
	
	
	
	


Thus, the decision on the thirteenth item was adopted by majority of members of Board of Directors

	Chairman of BoD


	Perepyolkin A.Yu.

	Corporate secretary
	Kantsurov A.A.
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