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Minutes of Open Joint Stock Company

“Interregional Distribution Grid Company of the South” 

Board of Directors Meeting No.85/2012 

	Date of meeting
	23.04.2012

	Form of holding the meeting
	Absentee voting (questionnaire)

	Place of vote counting
	327 Severnaya St., Krasnodar (postal address of “IDGC of the South”, JSC)

	Date of vote counting
	23.04.2012 17:00

	Date of drawing up minutes
	26.04.2012


Number of Board of Directors Members: 11

Questionnaires were submitted by: Perepyolkin Aleksey Yurievich (Chairman of the BoD), Arkhipov Sergey Aleksandrovich, Mekhanoshin Boris Iosifovich, Filkin Roman Alekseevich, Shevchyuk Aleksandr Viktorovich, Yurchuk Sergey Evgenievich, Likhov Khasan Mushtafaevich, Pankov Dmitry Leonidovich,  Inozemtsev Vladimir Vyacheslavovich, Branis Aleksandr Markovich.

Questionnaires were not submitted by: Sannikov Aleksey Valerievich, Branis Aleksandr Markovich.
According to requirements of paragraph 7.3 of Regulation on order of conveying and holding meetings of “IDGC of the South”, JSC Board of Directors approved by decision of annual General meeting of “IDGC of the South”, JSC shareholders dated 15.06.2011, minutes No.5 dated 17.06.2011, quorum for holding the meeting should count at least half of elected members of Board of Directors. 

Quorum is present

Agenda

1. On introducing changes to the Regulations on the procedure of regulated procurement of goods and services for the needs of “IDGC of the South”, JSC, approved by the Board of Directors on 26.12.2011. (Minutes of meeting No. 78/2011, dated 29.12.2011).

2. On approval of internal documents: Regulation on formation, adjustment of the investment program and reporting on its performance in “IDGC of the South”, JSC.

3. On approval of internal documents: Proprietary Standards on the construction and operation of fiber-optic communication lines:

· On approval of the Proprietary Standard of “IDGC of the South”, JSC on provision of temporary power facilities for limited usage for the purposes of the installation of fiber-optic communication lines of third-party investors;

· On approval of the Proprietary Standard of “IDGC of the South”, JSC on provision of temporary power facilities for limited usage for the purposes of the installation of fiber-optic communication lines of third-party investors in security zones of overhead power lines;

· On approval of the Proprietary Standard of “IDGC of the South”, JSC “Fiber-optic communication lines. Definitions and terms”

4. On priority activities of the Company: installation and operation of fiber-optic communication lines.

5. On approval of the Company’s cash flow indicators for the 2nd quarter of 2012.

6. On taking into consideration the quarterly report on the implementation of the Schedule of activities on compulsory energy audit of facilities of industrial and economic needs, and grid facilities of “IDGC of the South”, JSC in 2011-2012.

7. On the implementation of decisions of the Board of Directors dated 09.16.2011 (Minutes No.72/2011 dated 19.09.2011): on provision to the Board of Directors a report made by Company's Director General on indicators on the reliability and quality of services in all branches of the Company that subject to tariff regulation by based on RAB- regulation for 2011.

8. On taking into consideration the report the Director General of “IDGC of the South”, JSC on the implementation of decisions adopted by the Board of Directors in the 4th quarter of 2012.

9.  On taking into consideration the report of the Director General on the process of selling the non-core assets in the fourth quarter of 2011.

10. On the results of the Programme of energy saving and energy efficiency of “IDGC of the South”, JSC in the 4th quarter of 2011 and in 2011.

11. On taking into consideration the information presented by general director of “IDGC of the South”, JSC on Company’s work in 2011 on the registration of property rights on immovable property, registration/re-registration of rights to use land plots

12. On taking into consideration the report presented by general director of “IDGC of the South”, JSC on observance of the Regulations on Information Policy of the Company in the 4th quarter of 2011.

13.  On determining the position of the Company on the agendas of meetings of BoDs “IDGC of the South” JSC subsidiaries – “Astrakhanelektrosetremont” JSC, "Recreation Centre “Energetik” JSC, "Volgogradsetremont" JSC, "PSKh Sokolovskoye" and “Energoservis Yuga " JSC “On approving the report on the results of implementation of Company’s Business Plan in the 4th quarter and 12 months of 2011".

14. On the preliminary approval of the Company’s decision on conclusion of transaction related to the alienation of immovable property which constitutes fixed assets which are used not for generation, transmission, dispatch and distribution of electricity and heat – apartment building, total area of ​​1001.68 square meters, liter 1a, located in 89 mkr.10, Elista.

15.  On approving contract for research and development (R&D) works: "Building of modern element base and introduction into test operation a set of selective protection of single phase earth faults in compensated and uncompensated networks of 6-35 kV voltage, based on determination of single-phase ground fault in the transient and steady process between “IDGC of the South” and “Scientific and research centre of IDGC” JSC as a transaction of interest.

16. Approval of contract for design and research work concluded by “IDGC of the South” JSC and "Southern Centre of Power Engineering" as a transaction of interest.

17.  Approval of service agreement between “IDGC of the South” JSC and NP "Concern UES” as a transaction of interest.

18. Approval of additional Agreement No. 5 on introducing changes to the contract No. 188 on services for the operation of communications equipment on 19.04.2006, the, between the “IDGC of the South” JSC and "SO UES" JSC  as a transaction of interest.

19.  Approval of additional agreement dared 01.01.2006 No. 7 to the Contract No. 834 for rendering of telephone communication services concluded by “IDGC of the South” JSC and "SO UES" JSC as a transaction of interest.

20. Approval of contract for usage of grid facilities concluded by “IDGC of the South” JSC and "UES FGC" JSC as a transaction of interest.

21. Approval of contract for usage of grid facilities concluded by “IDGC of the South” JSC and "UES FGC" JSC as a transaction of interest 

22. Approval of contract for usage of grid facilities concluded by “IDGC of the South” JSC and "UES FGC" JSC as a transaction of interest.

23. Approval of contract for usage of grid facilities concluded by “IDGC of the South” JSC and "UES FGC" JSC as a transaction of interest.

24. Approval of contract for usage of grid facilities concluded by “IDGC of the South” JSC and "UES FGC" JSC as a transaction of interest.

25. Approval of contract for usage of grid facilities concluded by “IDGC of the South” JSC and "UES FGC" JSC as a transaction of interest.

26. On the prior approval of the decision on conclusion by the Company a transaction related to the alienation of immovable property which constitutes fixed assets that are not used for generation, transmission, dispatch and distribution of electric and heat energy – electrician’s station, non-residential building with total area of ​​53.7sq. meters, letter F, located: 3b Gaidar str., Chertkovo village,   Chertkovskiy district, Rostov Region.

27. On the prior approval of the decision on conclusion by the Company a transaction related to the alienation of immovable property which constitutes fixed assets that are not used for generation, transmission, dispatch and distribution of electric and heat energy – electrician’s station, non-residential building with total area of ​​13.7sq. meters, letter F, located: 3a Gaidar str., Chertkovo village,   Chertkovskiy district, Rostov Region.

28. On the preliminary approval of the decision on conclusion of transaction related to the purchase of property which constitutes fixed assets that are not used for generation, transmission, dispatch and distribution of electric and heat energy - transformer station P-35 110 kV, located: 30 meters south-east of the plant JSC "Prodmash" the alley / street Machine-Building / 2, Krasnodar, 5/179, Sovetskiy district, Rostov-n-Don Russia.

29. On introduction of changes to the internal documents of the Company – the Regulations on the material encouragement of “IDGC of the South” JSC Director General.

30. On introduction of changes to the BoD decision on the item 1 of the agenda of the meeting dated 07.29.2011 (Minutes dd 01.08.2011 No. 69/2011).

31. On approval of the contract on rendered services on certification of materials proving the indicator of technological losses of electric energy in grids, concluded by “IDGC of the South” JSC and “Scientific and research centre of IDGC” JSC as transaction of interest.

1. On introducing changes to Regulations on the Procedure of Specified Purchases of Goods, Works, Services for needs of IDGC of South, JSC approved by decision of Company’s Board of Directors at December 26, 2011 (minutes of meeting No.78/2011 dd 29.12.2011)
It is proposed to adopt the following decision:

1. To cancel the decision of “IDGC of the South” BoD on the item “On introducing changes to Regulations on the Procedure of Specified Purchases of Goods, Works, Services for needs of IDGC of South, JSC approved by decision of Company’s Board of Directors at December 26, 2011 (minutes of meeting No.78/2011 dd 29.12.2011)” dated 31.01.2012 (minutes of meeting No.80/2012 dd 03.02.2012).

2. To introduce the following changes to Regulations on the Procedure of Specified Purchases of Goods, Works, Services for needs of IDGC of South, JSC:

2.1  To exclude the seventh paragraph from item 1.1.3 of the Regulation according to which the Regulation is not applied at selection the financial organizations for services of financial type, in accordance with article 18 of Federal law No.135 “On protection of competition”.

2.2 To add to appendixes 6, 7, 8, 9 and 10 to the Regulation the following form “Form of submitting by the participants of purchase the information on the chain of owners, including beneficiary owners (including end-customers)” (appendix 1 to the present decision)

2.3  To add to item 8.2 the following paragraphs:

“8.2.5 The Customer has a right to demand from participants of purchases the information on the chain of owners, including beneficiary owners (including end-customers)

8.2.6 The Customer has the right to withdraw the application of purchase participant in case: 

a) the information mentioned in the paragraph 8.2.5 was not provided

b) the information from paragraph 8.2.5 was not provided from previously concluded contracts, and having no relation to the current purchase”

Item 8.6.5. of subitem 8.6 should be put in the following version:

“8.6.5 Participants of purchase procedures should prove the Company their correspondence to requirements by submitting necessary documents, (including in accordance with the list determined for each particular purchasing procedure and information specified in paragraph 8.2.5 of the Regulation). It is important that the participants of purchases can work with electronic trading facility used by the Company”.

2.4 Paragraph 10.8.4 of the Regulations should be changed: “10.8.4. While making purchase for the sum of more than 50 000 000 rubles, VAT excluded, the chairman of purchasing committee should be elected from the members of Central purchasing committee, and the composition of the committee should be approved by the Central committee. In case of purchase of financial services for the needs of the Company the Central purchasing committee may use other procedure of forming purchasing committees, along with it the composition of the committee should also be approved by the Central committee”

3. To order director general of the Company to introduce changes in local acts in accordance with which if the contractor does not provide the information on the chain of owners, including beneficiary owners (including end-customers) this action obstructs the conclusion of new contracts and implies the necessity to terminate the current contracts.

Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Mekhanoshin B.I.

Likhov Kh.M.
	-

-
	FOR

FOR
	
	Yurchuk S.E.

Branis A.M.
	-

-
	FOR

FOR

	
	
	
	
	
	
	


Thus, the decision on the first item was unanimously adopted by of members of BoD.
2. On approval of internal documents of the Company: The procedure of elaborating, correcting the investment programme and preparation of reports on its fulfillment in “IDGC of the South” JSC
It is proposed to adopt the following decision:
1. To approve the Regulations on procedure of elaborating, correcting the investment programme and preparation of reports on its fulfillment in “IDGC of the South” JSC (hereafter- the Regulations) in accordance with appendix 2 to the present decision of BoD.

2. To commence the fulfillment of the Regulations by correcting the investment programme f the Company for 2012

3. To order Company’s director general to make changes in job descriptions of Company’s employees and other internal documents of the Company (if necessary) in accordance with Regulations.

Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Mekhanoshin B.I.

Likhov Kh.M.
	-

-
	FOR

ABSTAINED
	
	Yurchuk S.E.

Branis A.M.
	-

-
	FOR

FOR

	
	
	
	
	
	
	


Thus, the decision on the second item was adopted by majority of members of BoD.

3. On approval of internal documents: Proprietary Standards on the construction and operation of fiber-optic communication lines:

· On approval of the Proprietary Standard of “IDGC of the South”, JSC on provision of temporary power facilities for limited usage for the purposes of the installation of fiber-optic communication lines of third-party investors;

· On approval of the Proprietary Standard of “IDGC of the South”, JSC on provision of temporary power facilities for limited usage for the purposes of the installation of fiber-optic communication lines of third-party investors in security zones of overhead power lines;

· On approval of the Proprietary Standard of “IDGC of the South”, JSC “Fiber-optic communication lines. Definitions and terms”

It is proposed to adopt the following decision:

1. To approve Proprietary Standard on providing facilities for temporal usage presupposing installation of  fiber-optic communication lines of third-party investors

2. To approve Proprietary Standard on installation of  fiber-optic communication lines of third-party investors in protected zones of power lines

3. To approve Proprietary Standard “Fiber-Optic Lines. Definitions”

Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	ABSTAINED

	Inozemtsev V.V.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Mekhanoshin B.I.

Likhov Kh.M.
	-

-
	FOR

ABSTAINED
	
	Yurchuk S.E.

Branis A.M.
	-

-
	FOR

ABSTAINED

	
	
	
	
	
	
	


Thus, the decision on the third item was adopted by majority of Board of Directors members

4. On priority activities of the Company: installation and operation of fiber-optic communication lines.
1. Determine the construction and operation of fiber-optic communication lines (FOCL-VL) as priority activity for the Company. 

2. To approve the Schedule of the Company for 2012 for the construction and operation of fiber-optic communication lines in accordance with Annex  6 to the present decision of the Board of Directors of the Company (hereinafter - the Schedule). 

3. To instruct the Director general: 

- No  later than  June 30, 2012 to provide the Board of Directors with the report on the implementation of the Schedule in the format specified in Annex 7 to the decision of the Board of Directors. 

- On a quarterly basis to provide the Board of Directors report on the technical audit of the fiber-optic communication lines in a format in accordance with Annex  8 to the present decision of the Board of Directors.
It is proposed to adopt the following decision:

Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	ABSTAINED

	Inozemtsev V.V.
	-
	FOR
	
	Shevchyuk A.V.
	-
	ABSTAINED

	Mekhanoshin B.I.

Likhov Kh.M.
	-

-
	FOR

FOR
	
	Yurchuk S.E.

Branis A.M.
	-

-
	FOR

ABSTAINED

	
	
	
	
	
	
	


Thus, the decision on the fourth item was adopted by majority of Board of Directors members

5. On approval of the Company’s cash flow indicators for the 2nd quarter of 2012.
It is proposed to adopt the following decision:

1. To approve the following indicators of cash flow in the Company for the 2nd quarter of 2012:

	
	Services on organization of activity and development of distribution grid complex комплекса

	April
	15 623.58

	May
	15 623.58

	June
	15 623.58


2. To instruct the Director-General of the Society;

 2.1. no later than 5 days from the date of this decision to ensure the formation of cash flow indicators and its project approval; 

2.2. no later than the 1st day from the adoption of cash flow indicators to send the document members of the Board of Directors.
Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	AGAINST

	Inozemtsev V.V.
	-
	FOR
	
	Shevchyuk A.V.
	-
	ABSTAINED

	Mekhanoshin B.I.

Likhov Kh.M.
	-

-
	FOR

FOR
	
	Yurchuk S.E.

Branis A.M.
	-

-
	FOR

AGAINST

	
	
	
	
	
	
	


Thus, the decision on the fifth item was adopted by majority of Board of Directors members
6. On taking into consideration the quarterly report on the implementation of the Schedule of activities on compulsory energy audit of facilities of industrial and economic needs, and grid facilities of “IDGC of the South”, JSC in 2011-2012
It is proposed to adopt the following decision:

To take into the quarterly report on the implementation of the Schedule of activities on  compulsory energy audit of facilities of industrial and economic needs, and transmission facilities of "IDGC of the South" JSC in 2011-2012, in accordance with appendix 9 to the present decision of BoD.

Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Mekhanoshin B.I.

Likhov Kh.M.
	-

-
	FOR

ABSTAINED
	
	Yurchuk S.E.

Branis A.M.
	-

-
	FOR

FOR

	
	
	
	
	
	
	


Thus, the decision on the sixth item was adopted by majority of Board of Directors members

7. On the implementation of decisions of the Board of Directors dated 09.16.2011 (Minutes of meeting dd 19.09.2011 No. 72/2011) to provide to the Board of Directors the information on indicators of the reliability and quality of services in all branches of the Company, subject to rate regulation by based on long-term regulation of the parameters for 2011
It is proposed to adopt the following decision:

To take into consideration the report of general director of the Company on indicators of the reliability and quality of services in all branches of the Company, subject to rate regulation on the basis of long-term management options of activities for 2011 in accordance with the application 10 to the present decision of the Board of Directors.
Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Mekhanoshin B.I.

Likhov Kh.M.
	-

-
	FOR

ABSTAINED
	
	Yurchuk S.E.

Branis A.M.
	-

-
	FOR

FOR

	
	
	
	
	
	
	


Thus, the decision on the seventh item was adopted by majority of Board of Directors members

8. On taking into consideration the report of director general on implementation of decision adopted by the BoD in the 4th quarter of 2011
It is proposed to adopt the following decision:

To take into consideration the report of director general on implementation of decision adopted by the BoD in the 4th quarter of 2011, as specified in appendix 11 to the decision of BoD
Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Mekhanoshin B.I.

Likhov Kh.M.
	-

-
	FOR

FOR
	
	Yurchuk S.E.

Branis A.M.
	-

-
	FOR

FOR

	
	
	
	
	
	
	


Thus, the decision on the eighth item was unanimously adopted by Board of Directors members

9. On taking into consideration the report of director general on the process of selling the non-core assets of the Company in the 4th quarter of 2011
It is proposed to adopt the following decision:

1.To take into consideration the report of director general on the process of selling on non-core assets of the Company in the 4th quarter of 2011, as specified in appendix 12 to the decision of BoD

2. To mention the failure in following the terms of preparation of the transaction to be submitted to the Board of Directors: paragraphs 7.1.21 (Decision adopted by the Board of Directors in the 1st quarter of 2012), 1.5.2, 1.7.8., 1.7.11. 

3. To mention the failure in following the terms of selling the facilities: on paragraphs 1.2.6, 1.2.28. 

4. To fix a new term to the consideration by the Board of Directors of the draft transaction: paragraphs 1.5.2, 1.7.8, 7.1.11 - 2 quarter of 2012 

5. To fix a new period for selling the facilities: paragraphs 1.2.1, 1.2.6, 1.2.27 - 1.2.44, 1.5.2, 1.7.8, 1.7.11, 1.7.21 - 3 quarter of 2012 

Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Mekhanoshin B.I.

Likhov Kh.M.
	-

-
	FOR

ABSTAINED
	
	Yurchuk S.E.

Branis A.M.
	-

-
	FOR

FOR

	
	
	
	
	
	
	


Thus, the decision on the ninth item was adopted by majority Board of Directors members

10. On the results of implementation of Programme on energy saving and energy efficiency of IDGC of the south in the 4th quarter of 2011 and in 2011
It is proposed to adopt the following decision:

To defer the discussion of the item to a later date. It is proposed to consider this item together with the report on implementation of business plan (investment programme) in 2011
Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Mekhanoshin B.I.

Likhov Kh.M.
	-

-
	FOR

FOR
	
	Yurchuk S.E.

Branis A.M.
	-

-
	FOR

FOR

	
	
	
	
	
	
	


Thus, the decision on the tenth item was unanimously adopted by Board of Directors members

11. On taking into consideration the information presented by general director of "IDGC of the South" JSC on activity of the Company in 2011 on the registration of property rights for immovable property, registration / re-registration of rights of use the land plots
It is proposed to adopt the following decision:

1. To take the information presented by the general director of "IDGC of the South" JSC about the activity on registration of property rights for immovable property, registration / re-registration of rights to use land plots in 2011 in accordance with Annex 14 to the present decision of the Board of Directors. 

2.  To mark non-fulfillment of works on registration of land rights, rights that were not previously registered to 46.97%. 

3. To mark non-fulfillment of works on registration of protected zones of transmission facilities for 100%

Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Mekhanoshin B.I.

Likhov Kh.M.
	-

-
	FOR

ABSTAINED
	
	Yurchuk S.E.

Branis A.M.
	-

-
	FOR

FOR

	
	
	
	
	
	
	


Thus, the decision on the eleventh item was adopted by majority Board of Directors members

12. On taking into consideration the information presented by general director of "IDGC of the South" JSC: on observance of Regulations on information policy of the Company in the 4th quarter of 2011
It is proposed to adopt the following decision:

To take into consideration the information presented by general director of "IDGC of the South" JSC on observance of Regulations on information policy of the Company in the 4th quarter of 2011 in accordance with Annex 15 to the decision of the Board of Directors
Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Mekhanoshin B.I.

Likhov Kh.M.
	-

-
	FOR

ABSTAINED
	
	Yurchuk S.E.

Branis A.M.
	-

-
	FOR

FOR

	
	
	
	
	
	
	


Thus, the decision on the twelfth item was adopted by majority Board of Directors members

13. On determining company’s opinion on agenda item of BoD meetings of IDGC of the South affiliated companies – “Astrakhanelektrosetremont” JSC, “Recreation centre Energetik” JSC, “Volgogradsetremont JSC, “PSKh Sokolovskoye” JSC, “Energoservis Yuga” JSC”: “On approval of report on the results of implementation of business plan of the Company in the 4th quarter of 2011
It is proposed to adopt the following decision:

1. To order the representatives of "IDGC of the South" JSC in Board of Directors "Astrakhanelektrosetremont" JSC on an agenda item "On approval of the report on the performance of the business plan of the Company for the 4th quarter and 12 months of 2011" to vote "FOR" the adoption of the following resolution: 

To approve the report on the results of the business plan of "Astrakhanelektrosetremont" JSC for the 4th quarter and 12 months of 2011

2. To order the representatives of "IDGC of the South" JSC in Board of Directors of "Recreation centre Energetik" JSC on an agenda item "On approval of the report on the implementation of a business plan" Recreation centre Energetik" JSC for the 4th quarter and 12 months of 2011" to vote "FOR" adoption of the following decisions: 

- To approve the report on the results of the business plan "Recreation centre Energetik" JSC for the 4th quarter and 12 months of 2011

- To instruct the director general of "Recreation centre Energetik" JSC in 2012 to:

not to  exceed expenditures controlled;

run the program permits the implementation of (person / day) and the selling of water (m3)

ensure profitability of the Company.

3. To order the representatives of "IDGC of the South" JSC in Board of Directors of "Volgogradsetremont”  JSC on an agenda item "On approval of the report on the performance of the business plan of the Company for the 4th quarter and 12 months of 2011" to vote " FOR "the adoption of the following resolution:

- To approve the report on the results of the business plan "Volgogradsetremont JSC for the 4th quarter and 12 months of 2011.

- To note the failure in implementation of plan selling the fixed assets and the creation of a reserve for bad debts without the consent of the Board of Directors.

4. To order the representatives of "IDGC of the South" JSC in Board of Directors of "PSKh Sokolovskoye" JSC on an agenda item "On approval of the report on the performance of the business plan of the Company for the 4th quarter and 12 months of 2011" to vote "FOR" the adoption of the following resolution:

- To approve the report on the results of the business plan "PSKh Sokolovskoye" JSC for the 4th quarter and 12 months of 2011.Five. 

5. To order the representatives of "IDGC of the South" JSC in Board of Directors of "Energoservis Yuga" JSC" on the agenda "On Approval of the report on the performance of the business plan of the Company for the 4th quarter and 12 months of 2011 "to vote" FOR" the adoption of the following resolution:

-To approve the report on the results of the business plan "Energoservis Yuga" JSC "for the 4th quarter and 12 months of 2011;

- To note the failure to observe the indicator of the business plan "Revenue from operating activities" for third parties;

- To ensure the development of a marketing plan for 2012. Providing for the implementation of measures to increase the revenue of the core activities of third parties with respect to "IDGC of the South" and submit it to the next meeting of the Board of Directors;

- Adjustments to the business plan of "Energoservis Yuga" JSC" in 2012, according to the marketing plan for 2012 and the submission of the adjusted business plan "Energoservis Yuga" JSC" on 2012 to the Board of Directors of the Company

- To order the director general of "IDGC of the South" JSC: to ensure control over the development of the core activities of "Energoservis Yuga" JSC" with third parties with respect in accordance with "Concept of industrial activity "Energoservis Yuga" JSC" in part of provision of energy services to consumers.
Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Mekhanoshin B.I.

Likhov Kh.M.
	-

-
	FOR

ABSTAINED
	
	Yurchuk S.E.

Branis A.M.
	-

-
	FOR

FOR

	
	
	
	
	
	
	


Thus, the decision on the thirteenth item was adopted by majority Board of Directors members

14. On preliminary approval of decision on conclusion of transaction related to alienation of property that constitutes the fixed assets and is not used for production, transmission, distribution and dispatching of power and heat energy: block of flats with total area 1001.68 square meters, Located – 89 Mkr 10, Elista

It is proposed to adopt the following decision:

To preliminary approve the decision on conclusion of transaction related to alienation of property the constitutes the fixed assets and is not used for production, transmission, distribution and dispatching of power and heat energy: block of flats with total area 1001.68 square meters, Located – 89 Mkr 10, Elista on the following terms:
· Alienate property: house for 16 flats; area – 1001.68 square meters; inventory number 85:401:002:000079060:0001:10000; 5 floors with basement, location 89 Mkr 10, Elista, Kalmykia Republic

· Balance sheet cost as of 30.11.2011 amounts to 984 631rubles 72 kopecks

Method of alienation: compensation-free transfer for public property of Elista
Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	ABSTAINED

	Inozemtsev V.V.
	-
	FOR
	
	Shevchyuk A.V.
	-
	ABSTAINED

	Mekhanoshin B.I.

Likhov Kh.M.
	-

-
	FOR

ABSTAINED
	
	Yurchuk S.E.

Branis A.M.
	-

-
	FOR

ABSTAINED

	
	
	
	
	
	
	


Thus, the decision on the fourteenth item was adopted by majority Board of Directors members

15. On approval of the contract for research and development (R & D) works: "Building on the modern base and introduction into trial operation a set of selective protection from single phase earth faults in compensated and uncompensated 6-35kV grids based on the definition of single-phase ground fault in the transient and steady processes” between the "IDGC of the South" JSC and “IDGC Scientific and research centre" as a transaction of interest
According to paragraph 1 article 81 of Federal Law No.208 dated 26.12.1995 “On Joint Stock Companies” transaction concluded by “IDGC of the South” JSC and “IDGC Scientific and research centre” JSC is considered as transaction of interest for:

· Pankov Dmitry Leonidovich, member of BoD, who occupies position in management bodies of the legal entity that is s part y of the transaction – member of BoD of “IDGC Scientific and research centre” JSC

·  Holding IDGC which possesses 20% of voting shares of companies that are parties of the transaction.

According to paragraph 3 article 81 of Federal Law “On Joint Stock Companies” the decision on this item should be adopted by the majority of votes of independent directors that are not interested in transaction.

Arkhipov Sergey Aleksandrovich, member of “IDGC of the South” JSC BoD, director general of “IDGC of the South” JSC, member of collegiate executive body (Management Board) of the Company, is not considered as independent director and does not participate in voting.

Except Arkhipov and Pankov other members of BoD voting on the item and in accordance with paragraph 3 article 83 of Federal Law “On Joint Stock Companies” are regarded as independent directors having no interest in transaction.

It is proposed to adopt the following decision:

1. To determine the price of a contract for research and design works (R & D): "Building on the modern base and introduction into trial operation a set of selective protection from single phase earth faults in compensated and uncompensated 6-35kV grids based on the definition of single-phase ground fault in the transient and steady processes” between the "IDGC of the South" JSC and  IDGC Scientific and research centre" JSC in the amount of 33 000000 (thirty three million) rubles, including VAT 18% - 5 033 898.31 (Five Million thirty-three thousand eight hundred ninety-eight) rubles 31 kopecks. 

2. To approve the contract for research and design works (R & D): "Building on the modern base and introduction into trial operation a set of selective protection from single phase earth faults in compensated and uncompensated 6-35kV grids based on the definition of single-phase ground fault in the transient and steady processes” between the "IDGC of the South" JSC and  “IDGC Scientific and research centre" (hereinafter - the Contract, Annex 16 to the decision) as a transaction of interest with the following terms: 

Parties:

Customer: "IDGC of the South" JSC 

Executer: “IDGC Scientific and research centre" 

Subject of Contract:

Contractor under the Contract in accordance with the terms of reference of the Customer undertakes to carry out research and development work for the installation of a modern base and introducing to trial operation a set of selective protection against single-phase earth faults in compensated and uncompensated grids 6-35 kV, based on the definition of single-phase ground fault in the transient and steady process.

Contract Price:

Contract Price is determined by the cost estimate to perform research and development activities (Annex 3 of the Contract), which is 27 966 101.69 (twenty seven million nine hundred and sixty-six thousand one hundred and one) rubles 69 kopecks, plus VAT - 5 033 898.31 (five million thirty-three thousand eight hundred ninety-eight) rubles 31 kopecks. Total with VAT cost of the work is 33 000 000 (Thirty three million rubles). 

Terms:

The Contract enters into force upon the signature and is valid until the Parties fulfill their obligations (including warranty).

Disputes settlement:

In case no agreement is reached by the Parties via negotiation any dispute, disagreements and claims arising from the Contract or related to it, including its change, performance, breach, termination and validity, Parties should apply to Arbitration Court of the Russian Federation.
Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	ABSTAINED

	Inozemtsev V.V.
	-
	FOR
	
	Shevchyuk A.V.
	-
	ABSTAINED

	Mekhanoshin B.I.

Likhov Kh.M.
	-

-
	FOR

ABSTAINED
	
	Yurchuk S.E.

Branis A.M.
	-

-
	FOR

ABSTAINED

	
	
	
	
	
	
	


Thus, the decision on the fifteenth item was adopted by majority Board of Directors members
16. Approval of contract for design and research work concluded by “IDGC of the South” JSC and "Southern Centre of Power Engineering" as a transaction of interest

According to paragraph 1 article 81 of Federal Law No.208 dated 26.12.1995 “On Joint Stock Companies” transaction concluded by “IDGC of the South” JSC and “IDGC Scientific and research centre” JSC is considered as transaction of interest for:  Holding IDGC which possesses 20% of voting shares of companies that are parties of the transaction.

According to paragraph 3 article 81 of Federal Law “On Joint Stock Companies” the decision on this item should be adopted by the majority of votes of independent directors that are not interested in transaction.

Arkhipov Sergey Aleksandrovich, member of “IDGC of the South” JSC BoD, director general of “IDGC of the South” JSC, member of collegiate executive body (Management Board) of the Company, is not considered as independent director and does not participate in voting.

Except Arkhipov other members of BoD voting on the item and in accordance with paragraph 3 article 83 of Federal Law “On Joint Stock Companies” are regarded as independent directors having no interest in transaction.

It is proposed to adopt the following decision:

1. Determine price of contract for design and research works concluded by "IDGC of the South" JSC and "Southern Center of Power Engineering" JSC as a transaction of interest – 5 002 700.86 (five million two thousand seven hundred) rubles 86 kopecks including 18% VAT - 763 123.86 (seven hundred sixty-three thousand one hundred twenty-three) rubles 86 kopecks. 

2. To approve contract for design and survey works concluded by "IDGC of the South" JSC and "Southern Center of Power Engineering" (hereinafter referred to as the Treaty, Annex 17 to the present decision) as a transaction of interest on the following terms: 

Parties of the Contract: 

Customer: "IDGC of the South" JSC;

Contractor: "Southern Center of Power Engineering" JSC 

Subject of Contract:

The Contractor is obliged to perform according to the Contract design and survey work on the object "Reconstruction of 110kV Verbenskay – Shultsy HVL No. 290 with replacement of wires and poles" for the needs of "IDGC of the South" - "Volgogradenergo", the location of the object: Russia, Volgograd Region., Nikolaev district, Pallasovka area and provide the result to the Customer and the Customer agrees to accept the result of work and pay for it.

Contract Price:

Contract Price is determined by the summary estimate (Annex  2 to the Contract) and amounts to 4 239 577.00 (four million two hundred and thirty-nine thousand five hundred seventy-seven) rubles 00 kopecks, plus VAT – 763 123.86 (seven hundred sixty-three thousand one hundred twenty three) rubles 86 kopecks. Total cost with VAT – 5 002 700.86 (five million two thousand seven hundred) rubles 86 kopecks.

Term of Contract:

The Contract comes into force upon the signature and is valid until the Parties fulfill the obligations (including warranty).

Settlement of Disputes:

All disputes, disagreements and claims arising from the Contract or related to it, including its change, performance, breach, termination and validity, the Parties will be allowed to participate in the complaint procedure. In case no agreement is reached between the parties in the complaint procedure, all disputes, agreements and claims arising from the Contract or related to it should be settled by arbitration Court of the Non-Profit Partnership "The association of organizations engaged in the construction, reconstruction and repair of power plants, substations and networks 'power generating' in accordance with its rules in force at the date of filing a claim. The decisions of this court of arbitration are final and are not subject to appeal.
Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	ABSTAINED

	Inozemtsev V.V.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Mekhanoshin B.I.

Likhov Kh.M.
	-

-
	FOR

ABSTAINED
	
	Yurchuk S.E.

Branis A.M.
	-

-
	FOR

ABSTAINED

	
	
	
	
	
	
	


Thus, the decision on the sixteenth item was adopted by majority Board of Directors members

17. Approval of service agreement between “IDGC of the South” JSC and NP "Concern UES” as a transaction of interest

According to paragraph 1 article 81 of Federal Law No.208 dated 26.12.1995 “On Joint Stock Companies” transaction concluded by “IDGC of the South” JSC and “Concern UES” JSC is considered as transaction of interest for:  Holding IDGC which possesses 20% of voting shares of companies that are parties of the transaction.

According to paragraph 3 article 81 of Federal Law “On Joint Stock Companies” the decision on this item should be adopted by the majority of votes of independent directors that are not interested in transaction.

Arkhipov Sergey Aleksandrovich, member of “IDGC of the South” JSC BoD, director general of “IDGC of the South” JSC, member of collegiate executive body (Management Board) of the Company, is not considered as independent director and does not participate in voting.

Except Arkhipov other members of BoD voting on the item and in accordance with paragraph 3 article 83 of Federal Law “On Joint Stock Companies” are regarded as independent directors having no interest in transaction.

It is proposed to adopt the following decision:

1. To determine the price of the contract on provision of educational services concluded by JSC "IDGC of the South" JSDC and NP "KONTs UES” JSC as a transaction of interest –68 000 (sixty eight thousand) rubles 00 kopecks, including 18% VAT - 10372.88 (Ten thousand three hundred and seventy-two) rubles 88 kopecks for the training of five employees of "IDGC of the South" JSC

2. To approve the contract on provision of educational services (hereinafter - Contract) concluded by JSC "IDGC of the South" JSDC and NP "KONTs UES” JSC as a transaction of interest on the following terms:

Parties of the Contract:

Customer: "IDGC of the South" JSC

Executer: NP "KONTs UES” JSC 

Subject of the Contract:

The Contractor is obliged to render services on organization of five representatives participation at the workshop on "Innovative methods in operation of distribution grids" (hereafter - Services), and the Customer should accept and pay for services rendered.

 Price of the Contract:

Cost of services rendered to the Customer under the Contract is 68 000 (sixty eight thousand) rubles 00 kopecks, including 18% VAT – 10 372.88 (ten thousand three hundred and seventy-two) rubles 88 kopecks.

Term of the Contract:

The Agreement comes into force upon signature and is valid until the Parties fulfill all assigned by the Contract obligations.

Disputes settlement:

All disputes and disagreements arising from the Contract or related to it, including its conclusion, performance, amendment, addition, termination or validity, the Parties should solve through negotiation, unless otherwise provided by the terms of the Agreement.
Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	ABSTAINED

	Inozemtsev V.V.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Mekhanoshin B.I.

Likhov Kh.M.
	-

-
	FOR

ABSTAINED
	
	Yurchuk S.E.

Branis A.M.
	-

-
	FOR

ABSTAINED


Thus, the decision on the seventeenth item was adopted by majority Board of Directors members

18. On approval of Supplement Agreement No. 5 on introducing amendments to the contract No.188 dated 19.04.2006 on services for the operation of communications equipment, concluded by "IDGC of the South" JSC and "SO UES" JSC as a transaction of interest
According to paragraph 1 article 81 of Federal Law No.208 dated 26.12.1995 “On Joint Stock Companies” transaction concluded by “IDGC of the South” JSC and “SO UES” JSC is considered as transaction of interest for:  Holding IDGC which possesses 20% of voting shares of companies that are parties of the transaction.

According to paragraph 3 article 81 of Federal Law “On Joint Stock Companies” the decision on this item should be adopted by the majority of votes of independent directors that are not interested in transaction.

Arkhipov Sergey Aleksandrovich, member of “IDGC of the South” JSC BoD, director general of “IDGC of the South” JSC, member of collegiate executive body (Management Board) of the Company, is not considered as independent director and does not participate in voting.

Except Arkhipov other members of BoD voting on the item and in accordance with paragraph 3 article 83 of Federal Law “On Joint Stock Companies” are regarded as independent directors having no interest in transaction.

It is proposed to adopt the following decision:

1. To determine the price of an additional agreement  5 to the contract No. 188 conclude by "IDGC of the South" JSC and "SO UES"  JSC as a transaction of interest – 8 102 (Eight thousand one hundred two) rubles per month, including VAT of 18% -1 235.95 (one thousand two hundred thirty five) rubles 95 kopecks. 

2. To approve supplemental agreement No.5 to the contract No. 188 conclude by "IDGC of the South" JSC and "SO UES"  JSC as a transaction of interest, in accordance with Annex 18 to the decision of the Company BoD

Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	ABSTAINED

	Inozemtsev V.V.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Mekhanoshin B.I.

Likhov Kh.M.
	-

-
	FOR

FOR
	
	Yurchuk S.E.

Branis A.M.
	-

-
	FOR

ABSTAINED


Thus, the decision on the eighteenth item was adopted by majority Board of Directors members

19. Approval of Supplemental Agreement No. 7 № to the Contract No.834 for the provision of telephone services from 01.01.2006 concluded by the "IDGC of the South" JSC and “SO UES" JSC as transaction of is interest
According to paragraph 1 article 81 of Federal Law No.208 dated 26.12.1995 “On Joint Stock Companies” transaction concluded by “IDGC of the South” JSC and “SO UES” JSC is considered as transaction of interest for:  Holding IDGC which possesses 20% of voting shares of companies that are parties of the transaction.

According to paragraph 3 article 81 of Federal Law “On Joint Stock Companies” the decision on this item should be adopted by the majority of votes of independent directors that are not interested in transaction.

Arkhipov Sergey Aleksandrovich, member of “IDGC of the South” JSC BoD, director general of “IDGC of the South” JSC, member of collegiate executive body (Management Board) of the Company, is not considered as independent director and does not participate in voting.

Except Arkhipov other members of BoD voting on the item and in accordance with paragraph 3 article 83 of Federal Law “On Joint Stock Companies” are regarded as independent directors having no interest in transaction.

It is proposed to adopt the following decision:

To approve the Supplemental Agreement No. 7 № to the Contract No.834 for the provision of telephone services from 01.01.2006 concluded by the "IDGC of the South" JSC and “SO UES" JSC as transaction of is interest, as specified in appendix 19 to the decision of BoD

Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	ABSTAINED

	Inozemtsev V.V.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Mekhanoshin B.I.

Likhov Kh.M.
	-

-
	FOR

FOR
	
	Yurchuk S.E.

Branis A.M.
	-

-
	FOR

ABSTAINED


Thus, the decision on the nineteenth item was adopted by majority Board of Directors members

20. On approving contract on using electric grid facilities concluded by “IDGC of the South” JSC and “FGC UES” JSC as transaction of interest

According to paragraph 1 article 81 of Federal Law No.208 dated 26.12.1995 “On Joint Stock Companies” transaction concluded by “IDGC of the South” JSC and “FGC UES” JSC is considered as transaction of interest for:  Holding IDGC which possesses 20% of voting shares of companies that are parties of the transaction.

According to paragraph 3 article 81 of Federal Law “On Joint Stock Companies” the decision on this item should be adopted by the majority of votes of independent directors that are not interested in transaction.

Arkhipov Sergey Aleksandrovich, member of “IDGC of the South” JSC BoD, director general of “IDGC of the South” JSC, member of collegiate executive body (Management Board) of the Company, is not considered as independent director and does not participate in voting.

Except Arkhipov other members of BoD voting on the item and in accordance with paragraph 3 article 83 of Federal Law “On Joint Stock Companies” are regarded as independent directors having no interest in transaction.

It is proposed to adopt the following decision:

1. Determine the rental price of grid facilities under a contract concluded by "IDGC of the South" JSC and “FGC UES” JSC as a transaction of interest in the amount of 118.000 (one hundred eighteen thousand) rubles for a period of 360 calendar days, including VAT 18 % - 18 000 (eighteen thousand) rubles.

2. Approve the contract on use of grid facilities (hereinafter - the Contract, Annex 20 to the present decision) concluded by "IDGC of the South" JSC and “FGC UES” JSC as a transaction of interest on the following essential conditions:

Parties of the Contract:

User - "IDGC of the South" JSC

 FGC - “FGC UES” JSC

Subject of the Contract:

Parties of the Contract confirm that in the period from 01.07.2008 to 31.05.2010 between the Parties existed relationship on lease of transmission facilities as specified in Annex 1 to the Contract (hereinafter – facilities).The facilities were obtained by "IDGC of the South" JSC from “MMSK Centre” JSC in accordance with the contract on using the  electric grid facilities from dated 01.09.2005 M 187 (hereinafter - the contract of sublease), by an act of reception and transmission of the IA09/01/2005 01-2004 -DI (c) -020. Transferring of facilities for rent from 01.07.2008 is confirmed by the act of reception and transmission of 01.09.2005 № 01-2004-CI (c) -020. 06/01/2010 Return of facilities of the lease contract is confirmed. In accordance with Article 655 of the Civil Code of the Russian Federation by agreement of the parties to individual acts of reception and transmission of objects for rent from 01.07.2008 and 01.06.2010 of the lease are not compiled.

Contract Price:

The amount of rent according to the Contract for 360 days is 118.000 (one hundred eighteen thousand) rubles, including VAT of 18% -18 000 (eighteen thousand) rubles. 

Term of Agreement: Conditions of Contract applicable to the parties that arose before its conclusion, starting from 01.07.2008.

Dispute Settlement: Any disputes that may arise in connection with the execution by the parties of their obligations under the Contract shall be referred for settlement to the Moscow Arbitration Court.

Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Mekhanoshin B.I.

Likhov Kh.M.
	-

-
	FOR

ABSTAINED
	
	Yurchuk S.E.

Branis A.M.
	-

-
	FOR

FOR


Thus, the decision on the twentieth item was adopted by majority Board of Directors members

21. On approving contract on using electric grid facilities concluded by “IDGC of the South” JSC and “FGC UES” JSC as transaction of interest
According to paragraph 1 article 81 of Federal Law No.208 dated 26.12.1995 “On Joint Stock Companies” transaction concluded by “IDGC of the South” JSC and “FGC UES” JSC is considered as transaction of interest for:  Holding IDGC which possesses 20% of voting shares of companies that are parties of the transaction.

According to paragraph 3 article 81 of Federal Law “On Joint Stock Companies” the decision on this item should be adopted by the majority of votes of independent directors that are not interested in transaction.

Arkhipov Sergey Aleksandrovich, member of “IDGC of the South” JSC BoD, director general of “IDGC of the South” JSC, member of collegiate executive body (Management Board) of the Company, is not considered as independent director and does not participate in voting.

Except Arkhipov other members of BoD voting on the item and in accordance with paragraph 3 article 83 of Federal Law “On Joint Stock Companies” are regarded as independent directors having no interest in transaction.

It is proposed to adopt the following decision:

1. Determine the rental price of grid facilities under a contract concluded by "IDGC of the South" JSC and “FGC UES” JSC as a transaction of interest in the amount of 1 415 233 (one million four hundred fifteen thousand two hundred thirty three) rubles for a period of 360 calendar days, including VAT 18 % - 215 883 (two hundred fifteen thousand eight hundred eighty eight) rubles.

2. Approve the contract on use of grid facilities (hereinafter - the Contract, Annex 21 to the present decision) concluded by "IDGC of the South" JSC and “FGC UES” JSC as a transaction of interest on the following essential conditions:

Parties of the Contract:

User - "IDGC of the South" JSC

 FGC - “FGC UES” JSC

Subject of the Contract:

Parties of the Contract confirm that in the period from 01.07.2008 to 31.06.2010 between the Parties existed relationship on lease of transmission facilities as specified in Annex 1 to the Contract (hereinafter – facilities).The facilities were obtained by "IDGC of the South" JSC from “MMSK Centre” JSC in accordance with the contract on using the  electric grid facilities from dated 01.09.2005 M 187 (hereinafter - the contract of sublease), by an act of reception and transmission of the IA09/01/2005 01-2004 -DI (c) -020. Transferring of facilities for rent from 01.07.2008 is confirmed by the act of reception and transmission of 01.09.2005 № 01-2004-CI (c) -020. 06/01/2010 Return of facilities of the lease contract is confirmed. In accordance with Article 655 of the Civil Code of the Russian Federation by agreement of the parties to individual acts of reception and transmission of objects for rent from 01.07.2008 and 01.07.2010 of the lease are not compiled.

Contract Price:

The amount of rent according to the Contract is 1 415 233 (one million four hundred fifteen thousand two hundred thirty three) rubles for a period of 360 calendar days, including VAT 18 % - 215 883 (two hundred fifteen thousand eight hundred eighty eight) rubles. 

Term of Agreement: 

Conditions of Contract are applicable to the parties that arose before its conclusion, starting from 01.07.2008.

Dispute Settlement: 

Any disputes that may arise in connection with the execution by the parties of their obligations under the Contract shall be referred for settlement to the Moscow Arbitration Court.
Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Mekhanoshin B.I.

Likhov Kh.M.
	-

-
	FOR

ABSTAINED
	
	Yurchuk S.E.

Branis A.M.
	-

-
	FOR

FOR


Thus, the decision on the twenty-first item was adopted by majority Board of Directors members

22. On approving contract on using electric grid facilities concluded by “IDGC of the South” JSC and “FGC UES” JSC as transaction of interest

According to paragraph 1 article 81 of Federal Law No.208 dated 26.12.1995 “On Joint Stock Companies” transaction concluded by “IDGC of the South” JSC and “FGC UES” JSC is considered as transaction of interest for:  Holding IDGC which possesses 20% of voting shares of companies that are parties of the transaction.

According to paragraph 3 article 81 of Federal Law “On Joint Stock Companies” the decision on this item should be adopted by the majority of votes of independent directors that are not interested in transaction.

Arkhipov Sergey Aleksandrovich, member of “IDGC of the South” JSC BoD, director general of “IDGC of the South” JSC, member of collegiate executive body (Management Board) of the Company, is not considered as independent director and does not participate in voting.

Except Arkhipov other members of BoD voting on the item and in accordance with paragraph 3 article 83 of Federal Law “On Joint Stock Companies” are regarded as independent directors having no interest in transaction.

It is proposed to adopt the following decision:

1. Determine the rental price of grid facilities under a contract concluded by "IDGC of the South" JSC and “FGC UES” JSC as a transaction of interest in the amount of 31 258 (thirty one thousand two hundred fifty eight) rubles for a period of 360 calendar days, including VAT 18 % - 4 768 (four thousand seven hundred sixty eight) rubles.

2. Approve the contract on use of grid facilities (hereinafter - the Contract, Annex 22 to the present decision) concluded by "IDGC of the South" JSC and “FGC UES” JSC as a transaction of interest on the following essential conditions:

Parties of the Contract:

User - "IDGC of the South" JSC

 FGC - “FGC UES” JSC

Subject of the Contract:

Parties of the Contract confirm that in the period from 01.07.2008 to 31.06.2010 between the Parties existed relationship on lease of transmission facilities as specified in Annex 1 to the Contract (hereinafter – facilities).The facilities were obtained by "IDGC of the South" JSC from “MMSK Centre” JSC in accordance with the contract on using the  electric grid facilities from dated 01.09.2005 M 187 (hereinafter - the contract of sublease), by an act of reception and transmission of the IA09/01/2005 01-2004 -DI (c) -020. Transferring of facilities for rent from 01.07.2008 is confirmed by the act of reception and transmission of 01.09.2005 № 01-2004-CI (c) -020. 06/01/2010 Return of facilities of the lease contract is confirmed. In accordance with Article 655 of the Civil Code of the Russian Federation by agreement of the parties to individual acts of reception and transmission of objects for rent from 01.07.2008 and 01.07.2010 of the lease are not compiled.

Contract Price:

The amount of rent according to the Contract is 31 258 (thirty one thousand two hundred fifty eight) rubles for a period of 360 calendar days, including VAT 18% equaling 4 768 (four thousand seven hundred sixty eight) rubles. 

Term of Agreement: Conditions of Contract applicable to the parties that arose before its conclusion, starting from 01.07.2008.

Dispute Settlement: 

Any disputes that may arise in connection with the execution by the parties of their obligations under the Contract shall be referred for settlement to the Moscow Arbitration Court.

Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Mekhanoshin B.I.

Likhov Kh.M.
	-

-
	FOR

ABSTAINED
	
	Yurchuk S.E.

Branis A.M.
	-

-
	FOR

FOR


Thus, the decision on the twenty-second item was adopted by majority Board of Directors members

23. On approving contract on using electric grid facilities concluded by “IDGC of the South” JSC and “FGC UES” JSC as transaction of interest

According to paragraph 1 article 81 of Federal Law No.208 dated 26.12.1995 “On Joint Stock Companies” transaction concluded by “IDGC of the South” JSC and “FGC UES” JSC is considered as transaction of interest for:  Holding IDGC which possesses 20% of voting shares of companies that are parties of the transaction.

According to paragraph 3 article 81 of Federal Law “On Joint Stock Companies” the decision on this item should be adopted by the majority of votes of independent directors that are not interested in transaction.

Arkhipov Sergey Aleksandrovich, member of “IDGC of the South” JSC BoD, director general of “IDGC of the South” JSC, member of collegiate executive body (Management Board) of the Company, is not considered as independent director and does not participate in voting.

Except Arkhipov other members of BoD voting on the item and in accordance with paragraph 3 article 83 of Federal Law “On Joint Stock Companies” are regarded as independent directors having no interest in transaction.

It is proposed to adopt the following decision:

1. Determine the rental price of grid facilities under a contract concluded by "IDGC of the South" JSC and “FGC UES” JSC as a transaction of interest in the amount of 118.000 (one hundred eighteen thousand) rubles for a period of 360 calendar days, including VAT 18 % - 18 000 (eighteen thousand) rubles.

2. Approve the contract on use of grid facilities (hereinafter - the Contract, Annex 23 to the present decision) concluded by "IDGC of the South" JSC and “FGC UES” JSC as a transaction of interest on the following essential conditions:

Parties of the Contract:

User - "IDGC of the South" JSC

 FGC - “FGC UES” JSC

Subject of the Contract:

Parties of the Contract confirm that in the period from 01.07.2008 to 31.12.2008 between the Parties existed relationship on lease of transmission facilities as specified in Annex 1 to the Contract (hereinafter – facilities).The facilities were obtained by "IDGC of the South" JSC from “MMSK Centre” JSC in accordance with the contract on using the  electric grid facilities from dated 01.09.2005 M 187 (hereinafter - the contract of sublease), by an act of reception and transmission of the IA09/01/2005 01-2004 -DI (c) -020. Transferring of facilities for rent from 01.01.2009 is confirmed by the act of reception and transmission of 01.09.2005 № 01-2004-CI (c) -020. 06/01/2010 Return of facilities of the lease contract is confirmed. In accordance with Article 655 of the Civil Code of the Russian Federation by agreement of the parties to individual acts of reception and transmission of objects for rent from 01.07.2008 and 01.01.2009 of the lease are not compiled.

Contract Price:

The amount of rent according to the Contract is 118.000 (one hundred eighteen thousand) rubles for a period of 360 calendar days, including VAT 18 % - 18 000 (eighteen thousand) rubles. 

Term of Agreement: 

Conditions of Contract applicable to the parties that arose before its conclusion, starting from 01.07.2008.

Dispute Settlement: 

Any disputes that may arise in connection with the execution by the parties of their obligations under the Contract shall be referred for settlement to the Moscow Arbitration Court.

Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Mekhanoshin B.I.

Likhov Kh.M.
	-

-
	FOR

ABSTAINED
	
	Yurchuk S.E.

Branis A.M.
	-

-
	FOR

FOR


Thus, the decision on the twenty-third item was adopted by majority Board of Directors members

24. On approving contract on using electric grid facilities concluded by “IDGC of the South” JSC and “FGC UES” JSC as transaction of interest
According to paragraph 1 article 81 of Federal Law No.208 dated 26.12.1995 “On Joint Stock Companies” transaction concluded by “IDGC of the South” JSC and “FGC UES” JSC is considered as transaction of interest for:  Holding IDGC which possesses 20% of voting shares of companies that are parties of the transaction.

According to paragraph 3 article 81 of Federal Law “On Joint Stock Companies” the decision on this item should be adopted by the majority of votes of independent directors that are not interested in transaction.

Arkhipov Sergey Aleksandrovich, member of “IDGC of the South” JSC BoD, director general of “IDGC of the South” JSC, member of collegiate executive body (Management Board) of the Company, is not considered as independent director and does not participate in voting.

Except Arkhipov other members of BoD voting on the item and in accordance with paragraph 3 article 83 of Federal Law “On Joint Stock Companies” are regarded as independent directors having no interest in transaction.

It is proposed to adopt the following decision:

1. Determine the rental price of grid facilities under a contract concluded by "IDGC of the South" JSC and “FGC UES” JSC as a transaction of interest in the amount of 118.000 (one hundred eighteen thousand) rubles for a period of 360 calendar days, including VAT 18 % - 18 000 (eighteen thousand) rubles.

2. Approve the contract on use of grid facilities (hereinafter - the Contract, Annex 24 to the present decision) concluded by "IDGC of the South" JSC and “FGC UES” JSC as a transaction of interest on the following essential conditions:

Parties of the Contract:

User - "IDGC of the South" JSC

 FGC - “FGC UES” JSC

Subject of the Contract:

Parties of the Contract confirm that in the period from 01.07.2008 to 31.12.2010 between the Parties existed relationship on lease of transmission facilities as specified  in Annex 1 to the Contract (hereinafter – facilities).The facilities were obtained by "IDGC of the South" JSC from “MMSK Centre” JSC in accordance with the contract on using the  electric grid facilities from dated 01.09.2005 M 187 (hereinafter - the contract of sublease), by an act of reception and transmission of the IA09/01/2005 01-2004 -DI (c) -020. Transferring of facilities for rent from 01.01.2009 is confirmed by the act of reception and transmission of 01.09.2005 № 01-2004-CI (c) -020. 06/01/2010 Return of facilities of the lease contract is confirmed. In accordance with Article 655 of the Civil Code of the Russian Federation by agreement of the parties to individual acts of reception and transmission of objects for rent from 01.07.2008 and 01.01.2011of the lease are not compiled.

Contract Price:

The amount of rent according to the Contract is 118.000 (one hundred eighteen thousand) rubles for a period of 360 calendar days, including VAT 18 % - 18 000 (eighteen thousand) rubles. 

Term of Agreement: 

Conditions of Contract are applicable to the parties that arose before its conclusion, starting from 01.07.2008
Dispute Settlement: 

Any disputes that may arise in connection with the execution by the parties of their obligations under the Contract shall be referred for settlement to the Moscow Arbitration Court.
Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Mekhanoshin B.I.

Likhov Kh.M.
	-

-
	FOR

ABSTAINED
	
	Yurchuk S.E.

Branis A.M.
	-

-
	FOR

FOR


Thus, the decision on the twenty-fourth item was adopted by majority Board of Directors members

25. On approving contract on using electric grid facilities concluded by “IDGC of the South” JSC and “FGC UES” JSC as transaction of interest
According to paragraph 1 article 81 of Federal Law No.208 dated 26.12.1995 “On Joint Stock Companies” transaction concluded by “IDGC of the South” JSC and “FGC UES” JSC is considered as transaction of interest for:  Holding IDGC which possesses 20% of voting shares of companies that are parties of the transaction.

According to paragraph 3 article 81 of Federal Law “On Joint Stock Companies” the decision on this item should be adopted by the majority of votes of independent directors that are not interested in transaction.

Arkhipov Sergey Aleksandrovich, member of “IDGC of the South” JSC BoD, director general of “IDGC of the South” JSC, member of collegiate executive body (Management Board) of the Company, is not considered as independent director and does not participate in voting.

Except Arkhipov other members of BoD voting on the item and in accordance with paragraph 3 article 83 of Federal Law “On Joint Stock Companies” are regarded as independent directors having no interest in transaction.

It is proposed to adopt the following decision:

1. Determine the rental price of grid facilities under a contract concluded by "IDGC of the South" JSC and “FGC UES” JSC as a transaction of interest in the amount of 1 415 233 (one million four hundred fifteen thousand two hundred thirty three) rubles for a period of 360 calendar days, including VAT 18 % - 215 883 (two hundred fifteen thousand eight hundred eighty eight) rubles.

2. Approve the contract on use of grid facilities (hereinafter - the Contract, Annex 25 to the present decision) concluded by "IDGC of the South" JSC and “FGC UES” JSC as a transaction of interest on the following essential conditions:

Parties of the Contract:

User - "IDGC of the South" JSC

 FGC - “FGC UES” JSC

Subject of the Contract:

Parties of the Contract confirm that in the period from 01.07.2008 to 31.12.2010 between the Parties existed relationship on lease of transmission facilities as specified  in Annex 1 to the Contract (hereinafter – facilities).The facilities were obtained by "IDGC of the South" JSC from “MMSK Centre” JSC in accordance with the contract on using the  electric grid facilities from dated 01.09.2005 M 187 (hereinafter - the contract of sublease), by an act of reception and transmission of the IA09/01/2005 01-2004 -DI (c) -020. Transferring of facilities for rent from 01.01.2009 is confirmed by the act of reception and transmission of 01.09.2005 № 01-2004-CI (c) -020. 06/01/2010 Return of facilities of the lease contract is confirmed. In accordance with Article 655 of the Civil Code of the Russian Federation by agreement of the parties to individual acts of reception and transmission of objects for rent from 01.07.2008 and 01.01.2011of the lease are not compiled.

Contract Price:

The amount of rent according to the Contract is 1 415 233 (one million four hundred fifteen thousand two hundred thirty three) rubles for a period of 360 calendar days, including VAT 18 % - 215 883 (two hundred fifteen thousand eight hundred eighty eight) rubles. 

Term of Agreement: Conditions of Contract applicable to the parties that arose before its conclusion, starting from 01.07.2008.

Dispute Settlement: Any disputes that may arise in connection with the execution by the parties of their obligations under the Contract shall be referred for settlement to the Moscow Arbitration Court.

Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Mekhanoshin B.I.

Likhov Kh.M.
	-

-
	FOR

ABSTAINED
	
	Yurchuk S.E.

Branis A.M.
	-

-
	FOR

FOR


Thus, the decision on the twenty-fifth item was adopted by majority Board of Directors members

26. On preliminary approval of decision on concluding transaction related to alienation of immovable property that constitutes the Company’s fixed assets which sphere of use does not include dispatching, production, transmission, distribution  of electric and heat energy -  fitters’ station, non-residential premises of total area 53.7 square meters located at 36 Gaidara str., Chertkovo village, Chertkovskiy district, Rostov region

It is proposed to adopt the following decision:

To approve the decision on the Company transaction involving the disposal of immovable property that constitutes the Company’s fixed assets which sphere of use does not include dispatching, production, transmission, distribution  of electric and heat energy -  fitters’ station, non-residential premises of total area 53.7 square meters located at 36 Gaidara str., Chertkovo village, Chertkovskiy district, Rostov region on the following essential conditions:

- alienated property -  fitters’ station, non-residential premises of total area 53.7 square meters 

located at 36 Gaidara str., Chertkovo village, Chertkovskiy district, Rostov region;

- the balance cost of disposed assets as of 31.10.2011 is as follows: 41.778 (forty one thousand seven hundred seventy-eight) rubles;

- way of alienation - in the form of open bidding on the composition of the bidders;

- the initial auction price - the price equal to market value of property determined by an independent appraiser - "Fikon" LLC (report 703/103) of 77 000 (seventy seven thousand), excluding VAT;
- procedure of payment for property - before the transfer of ownership for the property within 15 (fifteen) working days from the signing the contract of sale the Purchaser should send o monetary assets to the account of the Seller.
Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Shevchyuk A.V.
	-
	ABSTAINED

	Mekhanoshin B.I.

Likhov Kh.M.
	-

-
	FOR

FOR
	
	Yurchuk S.E.

Branis A.M.
	-

-
	FOR

FOR


Thus, the decision on the twenty-sixth item was adopted by majority Board of Directors members

27. On preliminary approval of decision on concluding transaction related to alienation of immovable property that constitutes the Company’s fixed assets which sphere of use does not include dispatching, production, transmission, distribution  of electric and heat energy -  non-residential premises of petrol station with total area of 13.7 square meters, located 3a Gaidara str., Chertkovo village, Chertkovskiy district, Rostov region

It is proposed to adopt the following decision:

To approve the decision on the Company transaction involving the disposal of immovable property that constitutes the Company’s fixed assets which sphere of use does not include dispatching, production, transmission, distribution  of electric and heat energy -  fitters’ station, non-residential premises of total area 13.7 square meters located at 36 Gaidara str., Chertkovo village, Chertkovskiy district, Rostov region on the following essential conditions:


- alienated property -  non-residential premises of petrol station with total area of 13.7 square meters, located 3a Gaidara str., Chertkovo village, Chertkovskiy district, Rostov region;

- the balance cost of disposed assets as of 31.10.2011 is as follows: 24 879 (twenty four thousand eight hundred seventy nine) rubles;

- way of alienation - in the form of open bidding on the composition of the bidders;

- the initial auction price - the price equal to market value of property determined by an independent appraiser - "Fikon" LLC (report 703/104) of 28 000 (seventy seven thousand), excluding VAT;

procedure of payment for property - before the transfer of ownership for the property within 15 (fifteen) working days from the signing the contract of sale the Purchaser should send o monetary assets to the account of the Seller.

Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Shevchyuk A.V.
	-
	ABSTAINED

	Mekhanoshin B.I.

Likhov Kh.M.
	-

-
	FOR

FOR
	
	Yurchuk S.E.

Branis A.M.
	-

-
	FOR

FOR


Thus, the decision on the twenty-seventh item was adopted by majority Board of Directors members

28. On preliminary approval of decision on concluding transaction of purchasing the property that constitutes the Company’s fixed assets which sphere of use does not include dispatching, production, transmission, distribution  of electric and heat energy – 110kV transformer substation R-35 located at: 30 meters to south-east from “Prodmash plant” JSC along the streets 2 Mashinostroiteknya/ 5/179 Krasnodarskya, Soviet district, Rostov-on-Don, Rostov region Russia
It is proposed to adopt the following decision:

To approve the transaction of purchasing the property that constitutes the Company’s fixed assets which sphere of use does not include dispatching, production, transmission, distribution  of electric and heat energy – 110kV transformer substation R-35 located at: 30 meters to south-east from “Prodmash plant” JSC along the streets 2 Mashinostroitelnya/ 5/179 Krasnodarskya, Soviet district, Rostov-on-Don, Rostov region Russia on the following terms:

The purchased property and its cost:

110kV transformer substation R-35, area – 582.9 square meters; inventory number 14270. Floors: 1 lower ground floor; location – 30 meters to south-east from “Prodmash plant” JSC along the streets 2 Mashinostroitelnya/ 5/179 Krasnodarskya, Soviet district, Rostov-on-Don, Rostov region.

Market cost of the property is fixed on the basis of report on evaluation of market cost No.579/11 that was performed by “Diskont agency of evaluation and expertise of property” and amounts to 94 800 783 (ninety four million eight hundred thousand seven hundred eighty three) rubles, including VAT.

Purchase cost:

93 000 000 (ninety three million) rubles including VAT

Way of purchase

Conclusion of purchase contract with the seller

Contractors:

Prikhodko Ivan Gavrilovich (ownership: 34/100)

Shershov Vladimir Iosifovich (ownership: 33/100)

“Prodmash ” JSC  (ownership: 33/100)

Procedure of transferring the property:

The property right transfers in accordance with procedure set by the Legislation.
Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Shevchyuk A.V.
	-
	ABSTAINED

	Mekhanoshin B.I.

Likhov Kh.M.
	-

-
	FOR

FOR
	
	Yurchuk S.E.

Branis A.M.
	-

-
	FOR

FOR


Thus, the decision on the twenty-eighth item was adopted by majority Board of Directors members

29. On introducing changes to internal documents of the Company – Regulations on remuneration to Director general of “IDGC of the South” JSC
It is proposed to adopt the following decision:

In accordance with decision adopted by the BoD of IDGC of the South on 31.12.2011 (minutes of meeting No. 79/2011 dd 31.12.2011) the  following changes should be introduced to the decision of adopted by the BoD of IDGC of the South on 14.06.2011 (minutes of meeting No. 67/2011 dd 16.06.2011) 

Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Shevchyuk A.V.
	-
	ABSTAINED

	Mekhanoshin B.I.

Likhov Kh.M.
	-

-
	FOR

FOR
	
	Yurchuk S.E.

Branis A.M.
	-

-
	FOR

FOR


Thus, the decision on the twenty-ninth item was adopted by majority Board of Directors members

30. On introducing changes to decisions adopted by the Company’s BoD on item 1 dd 29.07.2011 (minutes of meeting No.69/2011 dd 01.08.2011)
It is proposed to adopt the following decision:

To introduce changes to decisions adopted by the Company’s BoD on item 1 dd 29.07.2011 by changing the appendix 1 in accordance with information specified in appendix 26 to the present decision of BoD.

Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	FOR

	Inozemtsev V.V.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Mekhanoshin B.I.

Likhov Kh.M.
	-

-
	FOR

FOR
	
	Yurchuk S.E.

Branis A.M.
	-

-
	FOR

FOR


Thus, the decision on the thirtieth item was unanimously adopted by Board of Directors members

31.On approving contract concluded by “IDGC of the South” JSC and “Scientific and Research Centre of IDGC” JSC for provision of services for a fee for making expertize of materials proving the level of technological losses of electric energy in grids
According to paragraph 1 article 81 of Federal Law No.208 dated 26.12.1995 “On Joint Stock Companies” transaction concluded by “IDGC of the South” JSC and “IDGC Scientific and research centre” JSC is considered as transaction of interest for:

· Pankov Dmitry Leonidovich, member of BoD, who occupies position in management bodies of the legal entity that is s part y of the transaction – member of BoD of “IDGC Scientific and research centre” JSC

·  Holding IDGC which possesses 20% of voting shares of companies that are parties of the transaction.

According to paragraph 3 article 81 of Federal Law “On Joint Stock Companies” the decision on this item should be adopted by the majority of votes of independent directors that are not interested in transaction.

Arkhipov Sergey Aleksandrovich, member of “IDGC of the South” JSC BoD, director general of “IDGC of the South” JSC, member of collegiate executive body (Management Board) of the Company, is not considered as independent director and does not participate in voting.

Except Arkhipov and Pankov other members of BoD voting on the item and in accordance with paragraph 3 article 83 of Federal Law “On Joint Stock Companies” are regarded as independent directors having no interest in transaction.

1. It is proposed to adopt the following decision:

2. Determine the contract price paid services for the examination of materials proving the level of technological losses of electric energy in grids concluded by "IDGC of the South" JSC and "Scientific and Research Centre of IDGC" JSC as transaction of interest in the amount of 6716 018.08 (six million seven hundred and sixteen thousand and eighteen) rubles 08 kopecks, including 18% VAT -1024 477.33 (one Million twenty-four thousand four hundred seventy-seven) rubles 33 kopecks.

3. To approve the contract of rendering of services for the examination of materials proving the level of technological losses of electric energy in grids concluded by "IDGC of the South" JSC and "Scientific and Research Centre of IDGC" JSC (hereinafter - Agreement) as a transaction of interest on the following essential conditions:

Parties of the Contract:

Customer: "IDGC of the South" JSC

Executer: "Scientific and Research Centre of IDGC" JSC

Subject of the Contract:

· To perform an examination of materials proving the level of technological losses of electric energy in grids of “IDGC of the South" JSC branches: “Astrakhanenergo" JSC, "Volgogradenergo" JSC, "Kalmenergo" JSC, "Rostovenergo" JSC (hereinafter the grids of the Customer) submitted for approval Russian Ministry of Energy, in accordance with Government Resolution "On the Ministry of Energy of the Russian Federation” No.400 dd 28.05.2008 and in accordance with the Administrative Regulations of the Ministry of Industry and Energy for the implementation of the state function according to norms of technological losses of electricity at transmission of electric grids approved by the Ministry of Industry and Energy of 01.11.2007 № 470 (hereinafter - Regulations);

· To prepare an expert opinion on compliance with the submissions instructions on organization at the Ministry of Energy of the Russian Federation activity on calculation and justification of the norms of technological losses of electricity. Order of the Ministry of Energy of Russia from 30.12.2008 No.326;

· Take part in the review and approval by the Ministry of Energy Russian standards of technological losses of electricity during transmission of electric grids of the Customer. 

Contract Price:

Total cost of services under the Contract is 5 691 540.75 (five million six hundred ninety-one thousand five hundred forty) rubles 75 kopecks, plus VAT 18% - 1 024 477.33 (one million twenty-four thousand four hundred seventy-seven) rubles 33 kopecks in accordance with the Agreement to the contract price.

Dispute settlement:

All disputes that may arise between the Parties shall be settled by negotiation. In case of failure to solve disputes via negotiations, the dispute should be considered by the court in accordance with the Legislation of the Russian Federation

Voting results:

	Perepyolkin A.Yu.
	-
	FOR
	
	Pankov D.L.
	-
	FOR

	Arkhipov S.A.
	-
	FOR
	
	Filkin R.A.
	-
	ABSTAINED

	Inozemtsev V.V.
	-
	FOR
	
	Shevchyuk A.V.
	-
	FOR

	Mekhanoshin B.I.

Likhov Kh.M.
	-

-
	FOR

ABSTAINED
	
	Yurchuk S.E.

Branis A.M.
	-

-
	FOR

ABSTAINED


Thus, the decision on the thirty-thirst item was adopted by majority Board of Directors members

Shevchyuk A.V., member of BoD, has attached special opinion to the questionnaire:

I wish to pay attention that the contract is submitted for consideration of the BoD post factum (all the works are already performed) that is unacceptable from the point of view of corporate management in the company and determined procedure of adopting decisions. Consider as necessary to provide timeous adoption and discussion of similar contracts with the BoD and avoid such situations in future. It is also worth noticing that the conclusion of contract with violation of corporate procedures leads to risks of determining it as invalid. I hope the special opinion will be included in the minutes of meeting.
	Chairman of BoD


	Perepyolkin A.Yu.

	Corporate secretary


	Kantsurov A.A.
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