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Minutes of Open Joint Stock Company

“Interregional Distribution Grid Company of the South” 

Board of Directors of Meeting No.61/2011 

	Date of meeting
	06.04.2011

	Form of holding the meeting
	Absentee voting (questionnaire)

	Place of vote counting
	327 Severanaya St., Krasnodar (postal address of “IDGC of the South”, JSC)

	Date of vote counting
	06.04.2011   17:00

	Date of drawing up minutes
	08.04.2011


Number of Board of Directors Members: 11

Questionnaires were submitted by: Shvets N.N. (Board of Directors Chairman), Binko G.F., Akhrimenko D.O., Zuykova O.V., Ivanov M.S., Ilyenko V.V., Kislyakov A.M., Kuznetsov V.V., Mikhailov S.A., Okley P.I., Yurchuk S.E.

Questionnaires were not submitted by: any

According to requirements of paragraph 7.3 of Regulation on order of conveying and holding meetings of “IDGC of the South”, JSC Board of Directors approved by Management of RAO “UES of Russia”, minutes No. 1829пр/7 dated 28.02.2008, quorum of holding the meeting should count at least half of elected members of Board of Directors. 

Quorum is present
Agenda
1. On appointing insurer of “IDGC of the South”, JSC.

2. On appointing candidates for positions determined by Company’s Board of Directors.

3. On approving budgets of Committees of “IDGC of the South”, JSC Boars of Directors for 2011.

4. On taking into consideration the report presented by director general of “IDGC of the South”, JSC on providing insurance coverage of the Company in 2010.

5. Om implementation of order issued by Company’s Board of Directors dated 11.09.2009: on taking into consideration the director general’s report on transfer to regulation of tariff on electric energy transfer by return on invested capital method (RAB).
6. On taking into consideration the “IDGC of the South”, JSC director general’s report on implementation of decisions adopted by Board of Directors in 4th quarter of 2010.

7. On determining contract on design and survey works between “IDGC of the South”, JSC and “South Centre of Power Engineering”, JSC as transaction of interest.
8. On determining the agreement between “IDGC of the South”, JSC and “Kubanenergo”, JSC on interaction for prevention and elimination of accidents at energy facilities as transaction of interest.
9. On determining the agreement between “IDGC of the South”, JSC and “IDGC of Volga”, JSC on interaction for prevention and elimination of accidents at energy facilities as transaction of interest.

10. On determining the agreement between “IDGC of the South”, JSC and “IDGC of North Caucasus”, JSC on interaction for prevention and elimination of accidents at energy facilities as transaction of interest.

11. On determining the agreement between “IDGC of the South”, JSC and “IDGC of Centre”, JSC on interaction for prevention and elimination of accidents at energy facilities as transaction of interest.

12. On determining the rent contract between “IDGC of the South”, JSC and “System Operator of Unified Energy System”, JSC (SO UES) as transaction of interest.

13. On determining contract of car rental agreement between “IDGC of the South”, JSC and “Astrakhanelektrosetremont”, JSC as transaction of interest.

14. On determining contract of sale and purchasing vouchers between “IDGC of the South”, JSC and “Recreation Centre “Energetik”, JSC as transaction of interest.

15. On introducing alterations to Regulation on Remuneration and Personnel Committee attached to Company’s Board of Directors.  

1. On appointing insurer of “IDGC of the South”, JSC.
It is proposed to adopt the following decision:

To appoint the following insurance companies as the insurer of “IDGC of the South”, JSC

	Type of insurance
	Insurance company
	Period

	Car insurance (MOD)
	ROSNO
	2011

	Obligatory Motor Third Party Liability  (OSAGO)
	AlfaStrakhovanie Group
	2011

	Property insurance
	SOGAZ Insurance Group
	2011

	Voluntary health insurance
	AlfaStrakhovanie Group
	2011-2013

	Voluntary accident and medical insurance 
	Rosgosstrakh (RGS) 
	2011-2013


Voting results:
	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the first item was unanimously adopted by Board of Directors members

2. On appointing candidates for positions determined by Company’s Board of Directors.
It is proposed to adopt the following decision:

1. To appoint Melnikov Vasiliy Aleksandrovich for the position of head of technical inspection department of “IDGC of the South”, JSC 

2. To appoint Vashkevich Vladimir Frantishkovich for the position of deputy director general on capital construction at “IDGC of the South”, JSC 
Voting results:

	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the second item was unanimously adopted by Board of Directors members

3. On approving budgets for Committees of “IDGC of the South”, JSC Boars of Directors for 2011.

It is proposed to adopt the following decision:

1. To approve budget for Committee on technological connection to electric grids attached to “IDGC of the South” Board of Directors for 2011 as per the 1st Appendix to the present decision of Company’s Board of Directors.
2. To approve budget for Committee on strategy, development, investments and reform attached to “IDGC of the South” Board of Directors for 2011 as per the 2nd Appendix to the present decision of Company’s Board of Directors.

3. To approve budget for Audit committee attached to “IDGC of the South” Board of Directors for 2011 as per the 3rd Appendix to the present decision of Company’s Board of Directors.

4. To approve budget for Personnel and remuneration committee attached to “IDGC of the South” Board of Directors for 2011 as per the 4th Appendix to the present decision of Company’s Board of Directors.

5. To approve budget for Reliability committee attached to “IDGC of the South” Board of Directors for 2011 as per the 5th Appendix to the present decision of Company’s Board of Directors.
Voting results:
	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the third item was unanimously adopted by Board of Directors members

4. On taking into consideration the report presented by director general of “IDGC of the South”, JSC on providing insurance coverage of the Company in 2010.

It is proposed to adopt the following decision:

1. To take into consideration the report presented by director general of “IDGC of the South”, JSC on providing insurance coverage of the Company in 2010 in accordance with 6th Appendix to the present decision of Board of Directors,
2. Starting from 1st quarter of 2011 to order director general to present a report on insurance for consideration of Company’s Board of Directors according to reporting form specified in Appendix 6.1 to the present decision of Company’s Board of Directors.
Voting results:

	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the forth item was unanimously adopted by Board of Directors members

5. Om implementation of order issued by Company’s Board of Directors dated 11.09.2009: on taking into consideration the director general’s report on transfer to regulation of tariff on electric energy transfer by return on invested capital method (RAB)
It is proposed to adopt the following decision:

To take into consideration the report presented by director general of “IDGC of the South”, JSC on transfer to regulation of tariff on electric energy transfer by return on invested capital method (RAB) as per 7th Appendix to Company’s Board of Directors. 
Voting results:

	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the fifth item was unanimously adopted by Board of Directors members

6. On taking into consideration the “IDGC of the South”, JSC director general’s report on implementation of decisions adopted by Board of Directors in 4th quarter of 2010
It is proposed to adopt the following decision:
1. To take into consideration the “IDGC of the South”, JSC director general’s report on implementation of decisions adopted by Board of Directors in 4th quarter of 2010 according to the 8th Appendix to the present decision of Company’s Board of Directors.

2.1. On item No.24 of meeting of Board of Directors dated 22.12.2010 (minutes No.57/2010 dd. 24.12.2010) “On implementation of Board of Directors decision dated 10.06.2010: On taking into consideration the report of director general on implementation of programme on financial restructuring 2010-2012 in 3rd quarter of 2010” to cancel the Company’s Board of Directors decision on point 3. 
2.2 . To adjust the Programme on financial restructuring of “IDGC of the South”, JSC in 2010-2012 and provide its discussion by “IDGC of the South”, JSC Board of Directors.
3.1. On item 14 of the report on implementation of decisions of Company’s Board of Directors adopted in 4th quarter of 2010 to fix a new procedure for elaboration and approval by Board of Directors of “Energoservis Yuga”, JSC business-plan for 2011 that presupposes break-even operation – 30.04.2011.
3.2. On item 18 of the report on implementation of decisions adopted Company’s Board of Directors in 4th quarter of 2010 dealing with adjustment of business-plan (including the investment programme) of the Company for 2011 to fox new term of implementation of the decision – 30.04.2011.
Voting results:

	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the sixth item was unanimously adopted by Board of Directors members

7. On determining contract on design and survey works between “IDGC of the South”, JSC and “South Centre of Power Engineering”, JSC as transaction of interest 
According to point 1 of article 81 of Federal Law “On joint stock companies” the contract between “IDGC of the South”, JSC and “Southern Centre of Power Engineering”, JSC is defined as transaction of interest for Company’s shareholder – “IDGC Holding”, JSC that possess more than 20% of voting shares of companies being the parties of the transaction.
According to point 3 of article 81 of “Federal Law “On joint stock companies” the decision on this item should be adopted by majority of votes of non-executive directors having no interest in transaction.
Member of Company’s Board of Directors Nikolay Shvets is not recognized as non-executive director as he used to be during one year previous to the adoption of the decision an affiliated person of the Company.

Except Shvets N.N., other members of Board of Directors are participating in voting on the given issue and are acknowledged as per paragraph 3 article 83 of Federal Law “On Joint Stock Companies” as non-executive directors that are not interested in bargain.

It is proposed to adopt the following decision:

1. To determine price of contract on design and survey works between “IDGC of the South”, JSC and “South Centre of Power Engineering”, JSC in amount of 4 118 200 (four million one hundred eighty thousand two hundred) rubles 00 kopecks, including 18% VAT – 628 200 (six hundred twenty eight thousand two hundred) 00 kopecks.

2. To acknowledge contract on design and survey works between “IDGC of the South”, JSC and “South Centre of Power Engineering”, JSC (9th Appendix to the present decision of Company’s Board of Directors) as transaction of interest on the following terms:

Contract Parties:

Customer: “IDGC of the South”, JSC;

Executor: “South Centre of Power Engineering”, JSC.
Subject:
According the Contract the Executor is obliged to perform design and survey works (appendix 2 to the Contract): “Reconstruction of 110/35/10kV Chaltyr substation and replacement of transformers” and to produce the fulfilled works to Customer which in its turn is obliged to accept the result of works and pay for them according to the Contract.

Contract price:

The price of the Contract is defined in costs estimates (2nd appendix to the Contract) and makes up 3 490 000 (three million four hundred ninety thousand) rubles 00 kopecks plus 18% VAT – 628 200 (six hundred twenty eight thousand two hundred) 00 kopecks. In total the price of the Contract amounts 4 118 200 (four million one hundred eighty thousand two hundred) rubles 00 kopecks (VAT included).
Performance time: 
The Contract comes into effect upon the signature and is valid till complete fulfillment of Parties’ obligations (including guarantees).

Disputes settlement:

If Parties fail to reach an agreement through negotiations, all the disputes and disagreements arising from the Contract or related to it, like conclusion of the Contract, changing, fulfillment, violation, breaking, cessation and validity, are to be solved by Arbitrage of Rostov region.

3. To order Company’s director general to provide inclusion of “Reconstruction of 110/35/10kV Chaltyr substation and replacement of transformers” to the investment programme of “IDGC of the South”, JSC from 2012 approved in accordance with RF Regulation No. 977 dated 01.12.2009.
Voting results:
	Binko G.F.
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Ivanov M.S.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ilyenko V.V.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the seventh item was unanimously adopted by Board of Directors members

8.On determining the agreement between “IDGC of the South”, JSC and “Kubanenergo”, JSC on interaction for prevention and elimination of accidents at energy facilities as transaction of interest.
According to point 1 of article 81 of Federal Law “On joint stock companies” the contract between “IDGC of the South”, JSC and “Kubanenergo”, JSC is defined as transaction of interest for 

1. Company’s shareholder – “IDGC Holding”, JSC that possess more than 20% of voting shares of companies being the parties of the transaction;

2. Shvets N., member of Board of Directors, who holds position  at management bodies of “Kubanenergo”, JSC – Party of the transaction

According to point 3 of article 81 of “Federal Law “On joint stock companies” the decision on this item should be adopted by majority of votes of non-executive directors having no interest in transaction.

Except Shvets N.N., other members of Board of Directors are participating in voting on the given issue and are acknowledged as per paragraph 3 article 83 of Federal Law “On Joint Stock Companies” as non-executive directors that are not interested in bargain.

It is proposed to adopt the following decision:
Defer the consideration of the item to a later date.
Voting results:
	Binko G.F.
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Ivanov M.S.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ilyenko V.V.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the eighth item was unanimously adopted by Board of Directors members

9. On determining the agreement between “IDGC of the South”, JSC and “IDGC of Volga”, JSC on interaction for prevention and elimination of accidents at energy facilities as transaction of interest.
According to point 1 of article 81 of Federal Law “On joint stock companies” the contract between “IDGC of the South”, JSC and “IDGC of Volga”, JSC is defined as transaction of interest for 

1. Company’s shareholder – “IDGC Holding”, JSC that possess more than 20% of voting shares of companies being the parties of the transaction;

2. Binko G. and Okley P., members of Board of Directors, who hold positions at management bodies of “IDGC of Volga”, JSC – Party of the transaction

According to point 3 of article 81 of “Federal Law “On joint stock companies” the decision on this item should be adopted by majority of votes of non-executive directors having no interest in transaction.

Member of Company’s Board of Directors Nikolay Shvets is not recognized as non-executive director as he used to be during one year previous to the adoption of the decision an affiliated person of the Company.

Except Shvets N.N., Binko G.F. and Okley P.I. other members of Board of Directors are participating in voting on the given issue and are acknowledged as per paragraph 3 article 83 of Federal Law 

It is proposed to adopt the following decision:

Defer the consideration of the item to a later date.

Voting results:
	Akhrimenko D.O.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Ivanov M.S.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ilyenko V.V.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Kislyakov A.M.
	-
	FOR
	
	
	
	


Thus, the decision on the ninth item was unanimously adopted by Board of Directors members

10. On determining the agreement between “IDGC of the South”, JSC and “IDGC of North Caucasus”, JSC on interaction for prevention and elimination of accidents at energy facilities as transaction of interest.
According to point 1 of article 81 of Federal Law “On joint stock companies” the contract between “IDGC of the South”, JSC and “IDGC of North Caucasus”, JSC is defined as transaction of interest for 

1. Company’s shareholder – “IDGC Holding”, JSC that possess more than 20% of voting shares of companies being the parties of the transaction;

2. Binko G., member of Board of Directors, who holds position at management bodies of “IDGC of North Caucasus”, JSC – Party of the transaction

According to point 3 of article 81 of “Federal Law “On joint stock companies” the decision on this item should be adopted by majority of votes of non-executive directors having no interest in transaction.

Member of Company’s Board of Directors Nikolay Shvets is not recognized as non-executive director as he used to be during one year previous to the adoption of the decision an affiliated person of the Company.

Except Shvets N.N. and Binko G.F. other members of Board of Directors are participating in voting on the given issue and are acknowledged as per paragraph 3 article 83 of Federal Law 

It is proposed to adopt the following decision:

Defer the consideration of the item to a later date.

Voting results:
	Binko G.F.
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Ilyenko V.V.
	-
	FOR
	
	
	
	


Thus, the decision on the tenth item was unanimously adopted by Board of Directors members

11. On determining the agreement between “IDGC of the South”, JSC and “IDGC of Centre”, JSC on interaction for prevention and elimination of accidents at energy facilities as transaction of interest.
According to point 1 of article 81 of Federal Law “On joint stock companies” the contract between “IDGC of the South”, JSC and “IDGC of Centre”, JSC is defined as transaction of interest for 

1. Company’s shareholder – “IDGC Holding”, JSC that possess more than 20% of voting shares of companies being the parties of the transaction;

2. Shvets N., member of Board of Directors, who holds position at management bodies of “IDGC of Centre”, JSC – Party of the transaction

According to point 3 of article 81 of “Federal Law “On joint stock companies” the decision on this item should be adopted by majority of votes of non-executive directors having no interest in transaction.

Except Shvets N.N. other members of Board of Directors are participating in voting on the given issue and are acknowledged as per paragraph 3 article 83 of Federal Law 

It is proposed to adopt the following decision:

Defer the consideration of the item to a later date.

Voting results:

	Binko G.F.
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Ivanov M.S.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ilyenko V.V.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the eleventh item was unanimously adopted by Board of Directors members
12. On determining the rent contract between “IDGC of the South”, JSC and “System Operator of Unified Energy System”, JSC (SO UES) as transaction of interest.
According to paragraph 1 article 83 of Federal law “On Joint Stock Companies” the contract between “IDGC of the South”, JSC and “System Operator of Unified Energy System”, JSC (SO UES) is considered as transaction of interest for Company’s shareholder – “IDGC Holding”, JSC that possess more than 20% of voting shares of company, as its affiliated person Shmatko S.I. (Board of Directors member) holds position at management authorities of SO UES – a Party of the transaction.

According to paragraph 3 article 83 of Federal Law “On Joint Stock Companies” decision on this item should be adopted by the majority of votes on non-executive directors who are not interested in bargain.

Shvets N.N., member of Company’s Board of Directors, is not considered as non-executive director as he was an affiliated person of the Company during one year before the consideration of the decision.
Except Shvets N.N., other members of Board of Directors are participating in voting on the given issue and are acknowledged as per paragraph 3 article 83 of Federal Law “On Joint Stock Companies” as non-executive directors that are not interested in bargain.

It is proposed to adopt the following decision:

Voting results:
	Binko G.F.
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Ivanov M.S.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ilyenko V.V.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the twelfth item was unanimously adopted by Board of Directors members 
13.On determining contract of car rental agreement between “IDGC of the South”, JSC and “Astrakhanelektrosetremont”, JSC as transaction of interest.

According to point 1 of article 81 of Federal Law “On joint stock companies” the contract between “IDGC of the South”, JSC and “Astrakhanelektrosetremont”, JSC is defined as transaction of interest for 

1. Company’s shareholder – “IDGC Holding”, JSC that possess more than 20% of voting shares of companies being the parties of the transaction;

2. Ivanov V.V, member of Management Board, who holds position at management bodies of “Astrakhanelektrosetremont”, JSC – Party of the transaction

According to point 3 of article 81 of “Federal Law “On joint stock companies” the decision on this item should be adopted by majority of votes of non-executive directors having no interest in transaction.

Shvets N.N., member of Company’s Board of Directors, is not considered as non-executive director as he was an affiliated person of the Company during one year before the consideration of the decision.
Except Shvets N.N., other members of Board of Directors are participating in voting on the given issue and are acknowledged as per paragraph 3 article 83 of Federal Law “On Joint Stock Companies” as non-executive directors that are not interested in bargain.

It is proposed to adopt the following decision:

1. “To determine the price of the contract of renting the transport without crew between “IDGC of the South”, JSC and “Astrakhanelektrosetremont”, JSC in amount 15 934 (fifteen thousand nine hundred thirty four) rubles 72 kopecks per month, including 18%VAT – 2 430 (two thousand four hundred thirty) 72 kopecks.

2. To acknowledge the contract of renting the transport without crew between “IDGC of the South”, JSC and “Astrakhanelektrosetremont” , JSC as transaction of interest on the following terms:

Contract Parties:

Lessor: “Astrakhanelektrosetremont”, JSC

Lessee: “IDGC of the South”, JSC

Subject:

The Lessor provides for usage to the Lessee transport, hereafter “Cars” as per the 1st Appendix (the essential part of the Contract)

Contract Price: 

The price of the contract of renting the transport without crew between “IDGC of the South”, JSC and “Astrakhanelektrosetremont”, JSC in amount 15 934 (fifteen thousand nine hundred thirty four) rubles 72 kopecks per month, including 18%VAT – 2 430 (two thousand four hundred thirty) 72 kopecks according to calculation of car rent cost (3rd Appendix to the Contract).

Responsibility of Parties:

In case of overdue the Lessee pays to the Lessor fine in amount 1/300 of discount rate from the overdue sum per each day of delay, but no more than 10% form the Contract cost

Term of the Contract:

The Contract comes into force upon the signature and is valid till 31.12.2011. The term could be prolonged upon mutual agreement of the Parties.

Disputes settlement: 

All disputes arising from the Contract or related to it should be solved by negotiations.

If Parties fail to solve disagreements by negotiations, the disagreements should be considered by Arbitrage of Astrakhan region”.  

Voting results:
	Binko G.F.
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Ivanov M.S.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ilyenko V.V.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the thirteenth item was unanimously adopted by Board of Directors members 
14. On determining contract of sale and purchasing vouchers between “IDGC of the South”, JSC and “Recreation Centre “Energetik”, JSC as transaction of interest.

According to point 1 of article 81 of Federal Law “On joint stock companies” the contract between “IDGC of the South”, JSC and “Recreation Centre “Energetik”, JSC is defined as transaction of interest for 

1. Company’s shareholder – “IDGC Holding”, JSC that possess more than 20% of voting shares of companies being the parties of the transaction;

2. Kopanev V.N., member of Management Board, who holds position at management bodies of “Recreation Centre “Energetik”, JSC – Party of the transaction

According to point 3 of article 81 of “Federal Law “On joint stock companies” the decision on this item should be adopted by majority of votes of non-executive directors having no interest in transaction.

Member of Company’s Board of Directors Nikolay Shvets is not recognized as non-executive director as he used to be during one year previous to the adoption of the decision an affiliated person of the Company.

Except Shvets N.N., other members of Board of Directors are participating in voting on the given issue and are acknowledged as per paragraph 3 article 83 of Federal Law “On Joint Stock Companies” as non-executive directors that are not interested in bargain.

It is proposed to adopt the following decision:

1. To determine the price of contract of sale-purchase of vouchers between “IDGC of the South”, JSC and “Recreation Centre “Energetik”, JSC in amount 4 635 410 (four million six hundred thirty five thousand four hundred ten) rubles 00 kopecks, the VAT is not charged.

2. To acknowledge the sales contract between “IDGC of the South”, JSC and “Recreation Centre “Energetik”, JSC as transaction of interest on the following terms:

Contract Parties

Buyer – “IDGC of the South”, JSC

Seller – “Recreation Centre “Energetik”, JSC

Subject:

The Seller sells and the Buyer purchases the vouchers of “Recreation Centre “Energetik”, JSC in amount specified by schedule of trips of “IDGC of the South”, JSC employees (2nd Appendix to the Contract).

The Seller sells the vouchers by prices specified in 1st Appendix to the Contract.

According to the terms of the Contract the Seller is obliged to:

· accommodate clients with vouchers (hereafter vacationers) in rooms “Standard” and “Studio” in accordance with the schedule of trips of “IDGC of the South”, JSC employees (2nd Appendix to the Contract).

Conditions and rules of accommodation are specified in 3rd Appendix to the Contract.

Contract price:

The cost of trips amounts 4 635 410 (four million six hundred thirty five thousand four hundred ten) rubles 00 kopecks, the VAT is not charged.

Term of the Contract:

The Contract comes into force upon the signature and is valid till 31.12.2011. 

Disputes settlement: 

All disputes and disagreements should be settled by negotiations. Parties’ relations should be governed by legislation in force and Contract.

All disagreements related to implementation of the contract should be solved by negotiations or, if failed, by judicial process.  

Voting results:
	Binko G.F.
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Ivanov M.S.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ilyenko V.V.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the fourteenth item was unanimously adopted by Board of Directors members.
15. On introducing alterations to Regulation on Remuneration and Personnel Committee attached to Company’s Board of Directors.
It is proposed to adopt the following decision:

1. “To introduce to parts 1-3 of the Regulation new variant in accordance with the appendix to the present decision of Board of Directors.

2. To order the Chairman of the Personnel and Remuneration Committee to take into consideration the Corporate structure of executive office and branches’ management structure in accordance with the adopted tariffs and balance decisions and programmes of cost management, which are aimed at increasing Company’s efficiency with perspective to 2011-2015”

Voting results:

	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the fifteenth item was unanimously adopted by Board of Directors members
	Chairman of Board of Directors 
	Shvets N.N.



	Corporate secretary
	Kantsurov A.A.
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