Corporate Action Statement/ Disclosure of insider information
“Information on decisions adopted by Board of Directors of                                  “IDGC of the South” JSC

	1. General information

	1.1. Full company name of the issuer
	Open Joint Stock Company “Interregional Distribution Grid Company of the South”

	1.2. Short company name of the issuer
	“IDGC of the South”, JSC

	1.3 Location of the issuer  
	49 Bolshaya Sadovaya str., Rostov-on-Don, the Russian Federation, 344002

	1.4 PSRN of the issuer
	1076164009096

	1.5 TIN of the issuer
	6164266561

	1.6 Unique issuer’s code assigned by the registration authority
	34956-Е

	1.7 Internet website address used by the issuer for information disclosure 
	http://www.mrsk-yuga.ru
http://www.e-disclosure.ru/portal/company.aspx?id=11999

	2. Statement content

	2.1. Quorum of meeting of issuer’s BoD and results of voting on the adopted decisions: 11 out 11 members of BoD participated in the meeting, quorum is present.

On item 1:

“FOR” – 11votes

“AGAINST” – 0 votes

“ABSTAINED” – 0 votes

On item 2:

“FOR” – 11votes

“AGAINST” – 0 votes

“ABSTAINED” – 0 votes

On item 3:

“FOR” – 11votes

“AGAINST” – 0 votes

“ABSTAINED” – 0 votes

On item 4:

“FOR” – 11votes

“AGAINST” – 0 votes

“ABSTAINED” – 0 votes

On item 5:

“FOR” – 11votes

“AGAINST” – 0 votes

“ABSTAINED” – 0 votes

On item 6:

“FOR” – 11votes

“AGAINST” – 0 votes

“ABSTAINED” – 0 votes

On item 7:

“FOR” – 11votes

“AGAINST” – 0 votes

“ABSTAINED” – 0 votes

On item 8:

“FOR” – 11votes

“AGAINST” – 0 votes

“ABSTAINED” – 0 votes

On item 9:

“FOR” – 11votes

“AGAINST” – 0 votes

“ABSTAINED” – 0 votes

On item 10:

“FOR” – 11votes

“AGAINST” – 0 votes

“ABSTAINED” – 0 votes

On item 11:

“FOR” – 11votes

“AGAINST” – 0 votes

“ABSTAINED” – 0 votes

On item 12:

“FOR” – 11votes

“AGAINST” – 0 votes

“ABSTAINED” – 0 votes



	Disclosure of insider information
on item 1: “On approving plan of purchases of IDGC of the South in 2014” 

	2.2.1. The decision adopted by issuer’s board of directors:
1. To approve plan of purchases of IDGC of the South in 2014 in accordance with Annex 1 to the decision of Company’s BoD.
2. To instruct Company’s Director General:

- within 30 days upon the adoption of the investment programme 2014-2018, in accordance with current RF legislation, to submit for consideration of the BoD the amended Plan of purchases 2014 prepared as specified in Annex 2 to the decision of Company’s BoD;
- to set the limit prices of items upon the notification with regard of using method of reducing the expenses by 30% in comparison to prices of 2012, in accordance with Annex 3 to the decision of Company’s BoD.

	Disclosure of insider information
on item 2: “On approving key cash flow indicators for the 1st quarter of 2014”

	2.2.2. The decision adopted by issuer’s board of directors:

1. To approve the following key cash flow indicators for the 1st quarter of 2014:
Month

Services on organization of functioning and development of grid complex

Dividends (tax excluded)

January

13 088

0

February

13 088

0

March

13 088

0

2. To instruct Company’s Director General
- within 5 business days upon the adoption of the decision to ensure the preparation of key cash flow indicators project and its approval;

- within 1 day upon the adoption of the key cash flow indicators project to send the specified document to the BoD;

- if the Company achieves the key cash flow indicators in 2014 the discussion of the results of cash flow indicators implementation should not be included in agenda of the BoD meeting.

	Disclosure of insider information
on item 3: “On expressing COmap0ny’s opinion on agenda items of BOD meetings of affiliated companies - “Volgogradsetremont” JSC, “PSKh named after Grechko A.A., JSC, “PSKh Sokolovskoye” JSC, “Recreation centre” Energetik” JSC, “Energoservis Yuga” , JSC “On approving business plan of the company for 2014””

	2.2.3. The decision adopted by issuer’s board of directors:

1. To instruct representatives of IDGC of the South JSC in Board of Directors of “Recreation centre” Energetik” JSC to vote “yes” on decision agenda item “On approving business plan of the company for 2014”: To approve business plan of the Company for 2014.
2. To instruct representatives of IDGC of the South JSC in Board of Directors of “Volgogradsetremont” JSC to vote “yes” on decision agenda item “On approving business plan of the company for 2014”: 

1. To defer the discussion to a later date.

2. To instruct Director general of “Volgogradsetremont” JSC by 15.02.2014 to submit the cost estimates for the period from 01.01.2014 till the planned date of company’s dissolution. 

3. To instruct representatives of IDGC of the South JSC in Board of Directors of “PSKh named after Grechko A.A.” JSC to vote “yes” on decision agenda item “On approving business plan of the company for 2014”: 

1. To defer the discussion to a later date.

2. To instruct Director general of “PSKh named after Grechko A.A.” JSC by 15.02.2014 to submit the cost estimates for the period from 01.01.2014 till the planned date of company’s dissolution.

4. To instruct representatives of IDGC of the South JSC in Board of Directors of “PSKh Sokolovskoye” JSC to vote “yes” on decision agenda item “On approving business plan of the company for 2014”: To approve business plan of the Company for 2014.

5. To instruct representatives of IDGC of the South JSC in Board of Directors of “Energoservis Yuga” JSC to vote “yes” on decision agenda item “On approving business plan of the company for 2014”: To approve business plan of the Company for 2014.

	Disclosure of insider information
on item 4: “On suggestions for performing activities stipulated by the Programme of registering property rights, registering/re-registering property rights on land plots with regard of services on preparation of information on borderlines of protected zones of electric grid facilities, with estimates of terms and expenses for their performance”

	2.2.4. The decision adopted by issuer’s board of directors:

1. To note the poor quality of propositions submitted in Annex 4 and in explanatory note, precisely of information on types, volumes and terms of works, with regard of previously concluded contracts and indicators of financing, stipulated by the business plan of the Company.
2. To instruct Company’s Director General to improve the propositions on organization of works stipulated by the Programme of registering property rights, registering/re-registering property rights on land plots with regard of services on preparation of information on borderlines of protected zones of electric grid facilities, with estimates of terms and expenses for their performance.

	Disclosure of insider information
on item 5: “On taking into consideration report of director general on Schedule of activities aimed at implementation of strategy of the Company in the sphere of IT, automation and telecommunications in 2013”

	2.2.5. The decision adopted by issuer’s board of directors:

1. To defer the discussion to a later date.

2. To instruct Company’s Director General to submit a report on implementation in 2013 the Plan of activities aimed at Strategy of the Company in the sphere of IT, automation and telecommunications for the period up to 2016 and include it in the report on implementation of decisions which is to be discussed after the approval of report on implementation of business plan (including investment programme) of the Company for 2013.

	Disclosure of insider information
on item 6: “On approving Plan of activities for the period up to 2016 aimed at implementation of strategy of the Company in the sphere of IT, automation and telecommunications for 2014”

	2.2.6. The decision adopted by issuer’s board of directors:

1. To defer the discussion to a later date.

2. To instruct Company’s Director General:
2.1. by 16 June 2014 to submit for consideration of the BoD the issue “On introducing changes to Strategy of the Company in the sphere of IT, automation and telecommunications for the period up to 2016 in part dedicated to schedule of works on implementation of IT-Strategy” with included reasonable performance indicators.
2.2. By 31 July 2014 to submit for consideration of the BoD the issue “On approving the Plan of performing the Strategy of the Company in the sphere of IT, automation and telecommunications for the period up to 2016”.

	On approving transactions recognized in accordance with RF legislation interested party transactions or (and) large transactions/ Disclosure of insider information
on item 7: “On approving service contract between IDGC of the South JSC and IT Energy Service, LLC as interested party transaction”

	1.2.7. The decision adopted by issuer’s board of directors:

1. To determine the total cost of services under the contract between IDGC of the South JSC and IT Energy Service, LLC as transaction of interest cannot exceed 45 000 000 (forty five million) rubles, including 18% VAT – 6 864 406 (six million eight hundred sixty four thousand four hundred and six) rubles 78 kopecks.

2. To approve the contract between IDGC of the South JSC and IT Energy Service, LLC (hereafter – the Contract, Annex 5 to the decision of Company’s BoD) as interested party transaction of interest on the following terms:

Parties of the contract:
Customer – IDGC of the South JSC
Contractor – IT Energy Service, LLC

Subject: In accordance with the terms of the Contract the Contractor shall provide IT services for corporate systems of IDGC of the South JSC, the list of services, amount, content, price and terms are specified in Annexes 1-5 to the Contract, which are integral part of the Contract, and the Customer undertakes to accept and pay for the Services.

Contract Price: The total price of services rendered under the Service Contract during the terms specified in Schedule (Annex 3 to the Contract) amounts 45 000 000 (forty five million) rubles, including 18% VAT – 6 864 406 (six million eight hundred sixty four thousand four hundred and six) rubles 78 kopeck. 

Period of services: Initial and final terms of rendering Services are specified in Schedule of services (Annex 3 to the Contract), which is integral part of the Contract. Terms of services rendering on every type of services are specified in relevant Annexes to the Contract.

Term of the Contract: The Contract comes into force upon signature and is valid until the Parties fulfill their commitments. Terms of the Contract shall be applied to the relations between the Parties arising from 01.02.2014.

Other essential terms of the Contract: 
Any dispute under the Contact the Parties will attempt to resolve through negotiation. The parties do not provide pre-trial (Claims) dispute resolution procedure as a mandatory.

If the Parties fail to reach agreement during negotiations, the disputes shall be referred to commercial court at the location of the Customer.

	Disclosure of insider information
on item 8: “On approving supplementary agreement to the contract No. 12/027/628 dated 10.05.2012 on testing on equipment of Volgogradenergo branch “Pravoberezhnye grids” three earth fault protection devices and two selective signaling devices of grounds faults, between IDGC of the South JSC and Scientific and Research centre of IDGC JSC as interested party transaction”

	1.2.8. The decision adopted by issuer’s board of directors:

1. To defer the discussion to a later date.

2. Company’s Director General should improve the project of additional agreement to the contract No. 12/027/628 dated 10.05.2012 in accordance with comments specified in Annex 6 to the decision of the BoD.

	Disclosure of insider information
on item 9: “On preliminary approval of decision to conclude the transaction related with alienation of property constituting fixed assets which are not used for production, transfer, dispatching, distribution of electric and heat energy: non-residential premises of total square 3 393.8m2, located at 48 Semashko str., Leninskiy district, Rostov-on-Don, Rostov region”

	1.2.9. The decision adopted by issuer’s board of directors:

To approve the decision to conclude the transaction related with alienation of property constituting fixed assets which are not used for production, transfer, dispatching, distribution of electric and heat energy: non-residential premises of total square 3 393.8m2, located at 48 Semashko str., Leninskiy district, Rostov-on-Don, Rostov region, on the following terms:
· The alienated property is specified in Annex 7 to the decision;

· The balance cost of the alienated property as of 30.06.2013 is 33 248 444 (thirty three million two hundred forty eight thousand four hundred forty four) rubles 00 kopeks;

· Method of alienation: in a single lot at public auction with assistance of property disposal agent;

· Initial price at the auction is 136 600 000 (one hundred thirty six million six hundred thousand) rubles 00 kopeks, VAT excluded, the price is set in accordance with report dated 08.10.2013 #08/13-KP prepared by independent evaluator “Alfa Konsult”, LLC

· Procedure (terms) of payment for the property: prior to getting the property right within 15 days (fifteen days) upon the signing of the contract by both Parties, by transferring money to Seller’s bank account.

	Disclosure of insider information
on item 10: “On preliminary approval of decision to conclude the transaction related with alienation of property constituting fixed assets which are not used for production, transfer, dispatching, distribution of electric and heat energy: administration buildings and warehouses totaling 11 buildings and constrictions, located at 2a Volzhsky prospect, Volgograd, Volgograd region”

	2.2.10. The decision adopted by issuer’s board of directors:

To approve the decision to conclude the transaction related with alienation of property constituting fixed assets which are not used for production, transfer, dispatching, distribution of electric and heat energy: administration buildings and warehouses totaling 11 buildings and constrictions, located at 2a Volzhsky prospect, Volgograd, Volgograd region, on the following terms:

· The alienated property located at 2a Volzhsky prospect, Volgograd, Volgograd region is specified in Annex 7 to the decision;

· The balance cost of the alienated property as of 30.06.2013 is 16 092 194 (sixteen million ninety two thousand one hundred ninety four) rubles 23 kopeks;

· Method of alienation: in a single lot at public auction with assistance of property disposal agent;

· Initial price at the auction is 54 137 220 (fifty four million one hundred thirty seven thousand two hundred twenty) rubles 00 kopeks, VAT included, the price is set in accordance with report dated #13-04-03-01/904 prepared by independent evaluator “FIKON”, LLC

Procedure (terms) of payment for the property: prior to getting the property right within 15 days (fifteen days) upon the signing of the contract by both Parties, by transferring money to Seller’s bank account.

	Disclosure of insider information
on item 11: “On selecting candidates for particular positions in executive office of the Company determined by Company’s Board of Directors”

	2.2.11. The decision adopted by issuer’s board of directors:

To appoint Kushnerov Anatoly Valerievich for the position of deputy director general – director of Volgogradenergo branch of IDGC of the South JSC.

	Disclosure of insider information
on item 12: “On approving internal document of the Company: Proprietary Standard of IDGC of the South on conclusion of transactions with bills of third parties”

	2.2.12. The decision adopted by issuer’s board of directors:

To approve the internal document of the Company: Proprietary Standard of IDGC of the South on conclusion of transactions with bills of third parties, in accordance with Annex 9 to the decision of the BoD.

	2.3. Date of holding the meeting of Board of Directors: February 5, 2014.

2.4. Date of drawing up and number of the minutes of meeting: No. 124/2013 dated February 10, 2014

	3. Signature

	3.1 deputy Director general (attorney No. МРЮ-189-13 dd. 31.12.2013)
	(signature)
	Khramtsev D.V.



	3.2. Date  February 10, 2014



