Annex No. 4 (1)
to Standards of Securities Issue

and Prospectus Registration 
Registered on September 20, 2007

State registration number

1-01-34956-6

Regional Department of the Federal Financial Markets Service

____________________________in Southern Federal District

(name of the registration agency)
____________________________________________________________

(signature of authorized person)

(seal of registration agency)

Decision on Issue of Shares
 “Interregional Distribution Grid Company of the South” Open Joint-Stock Company

Ordinary registered uncertified shares at par 0.1 (Naught point one) rubles per each share to the volume of 100 000 000 (One hundred million) pieces
Acquisition of shares by a sole company promoter

Approved 

by the decision of _______________the Board of Directors,______________________
         (Issuer’s body approving decision on issue of securities)
Adopted on July 17, 2007, Minutes No. 1/2007 dd. July 20, 2007

based on         Order of Chubais A.B., Chairman of Management Board of RAO “UES of        Russia” JSC, about Promotion of “IDGC of the South” JSC No. 192p dd. 22.06.2007
(decision on promotion (founders agreement) of the company)

Location of the issuer and contact telephone numbers with intercity code indicated

49 Bolshaya Sadovaya str., Rostov-on-Don, Russian Federation, 344007, 

phone (863) 238 53 59
Chief Executive Officer               __________________                             Gavrilov A.I.
Date Agust 28, 2007

1. Type of securities: registered shares
2. Category of outstanding shares: ordinary

3. Form of shares: uncertified 

4. Par value of each share of the issue: 0.1 (naught point one) rubles

5. Quantity of shares of the issue: 100 000 000 (one hundred million) pieces
6. Rights of a shareholder of each share of the issue

6.1. Paragraph 2.6., article 2 of the issuer’s Charter: “Shareholders have the right to alienate their shares without the consent of other shareholders and the Company”.

Paragraph 5.5., article 5 of the issuer’s Charter: “The Company’s shareholders take precedence of purchasing supplement shares, which are placed by public offering, and equity securities convertible into shares in quantity proportional to quantity of shares of proper category (type) held by the shareholders.”

Paragraph 6.2., article 6 of the issuer’s Charter: “Shareholders holding ordinary registered shares of the Company are within the following rights:
1) to participate personally or by deputy in General Meeting of the Company’s Shareholders with a right to vote on all items within the shareholder’s competence;

2) to contribute proposals to agenda of General Meeting according to order provided for by legislation of Russian Federation and present Charter;

3) to obtain information about the Company’s activity and to become acquainted with the Company’s documents according to article 91 of Federal Law “About Joint-Stock Companies”, other laws and regulations and present Charter;

4) to receive dividends declared by the Company;

5) pre-emptive right to purchase supplement shares placed by public offering and equity securities convertible into shares in quantity proportional to quantity of ordinary shares held by the shareholders;
6) in case of winding-up, right to receive part of the Company’s assets;

7) to exercise other rights provided for by legislation of Russian Federation and this Charter.”

Paragraph 11.4, article 11 of the issuer’s Charter: “Extraordinary General Meeting of Shareholders of the Company shall be held by the decision of sole shareholder (authorized management body of the shareholder) by virtue of the shareholder’s initiative, by the decision of the Company’s Board of Directors, upon demand of the Company’s Audit Commission or the Company’s Auditor.”

Paragraph 18.7 of the issuer’s Charter: “Audit of financial and economic activity of the Company can be carried out any time at the initiative of the Company’s Audit Commission, by the decision of General Meeting of Shareholders, of the Company’s Board of Directors or upon demand of a shareholder (shareholders) of the Company holding at least 10 per cent of the Company’s voting shares as a body.”

Paragraph 20.5., article 20 of the issuer’s Charter: “The Company shall afford the shareholders of the Company access to documents specified in paragraph 20.1 of this article giving due consideration to limitations established in accordance with legislation of the Russian Federation.
Account forms can be accessed by shareholders (a shareholder), holding at least 25 (twenty five) per cent of the Company’s voting shares as a body.”

6.2. Shares placed are not preferred shares.

6.3. Shares placed are not preferred shares convertible into ordinary shares or into preferred shares of other type.

7. Terms and procedure for shares placing   

7.1. Way of placing the shares: purchasing shares by a sole company prompter. 
7.2. Shares maturity: 28.06.2007
7.3. Offer price of a share of the issue: 0.1 (naught point one) rubles
7.4. Terms and procedure for paying up of the shares

All the shares shall be paid up within 1 (one) month after the moment of state registration of “IDGC of the South” JSC.

Form of paying up of the shares: in cash amounting to 10 000 000 (Ten million) rubles by transfer to the account of the issuer.
Full name of the credit company:

“Rostovsky” branch of Open Joint-Stock Company “Alfa-Bank” 

Short name of the credit company:

“Rostovsky” branch of “Allfa-Bank” JSC

Location: 33, Voroshilovsky prospect str., Rostov-on-Don, 344007

Numbers of accounts, the cash paying of the shares shall be transferred to: 

current account 40702810100180001123

correspondent account 30101810500000000207 

8. Obligation of the issuer to ensure rights of shareholders provided that they maintain procedure for execution of their rights, which was established by legislation of Russian Federation
The issuer shall be obliged to ensure rights of shareholders to the full extent if they observe procedure for execution of their rights established by legislation of Russian Federation.

9. Other data: absent

Three pages of this document are numbered, 
bound and indorsed by signature
Chief Executive Officer 

of “IDGC of the South” JSC

__________________________ Gavrilov A.I.  
