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Minutes of Open Joint Stock Company

“Interregional Distribution Grid Company of the South” 

Board of Directors of Meeting No.57/2010 

	Date of meeting
	22.12.2010

	Form of holding the meeting
	Absentee voting (questionnaire)

	Place of vote counting
	327 Severanaya St., Krasnodar (postal address of “IDGC of the South”, JSC)

	Date of vote counting
	22.12.201017:00

	Date of drawing up minutes
	24.12.2010


Number of Board of Directors Members: 11

Questionnaires were submitted by: Shvets N.N. (Board of Directors Chairman), Binko G.F., Akhrimenko D.O., Zuykova O.V., Ivanov M.S., Ilyenko V.V., Kislyakov A.M., Kuznetsov V.V., Mikhailov S.A., Okley P.I., Yurchuk S.E.

Questionnaires were not submitted by: any

According to requirements of paragraph 7.3 of Regulation on order of conveying and holding meetings of “IDGC of the South”, JSC Board of Directors approved by Management of RAO “UES of Russia”, minutes No. 1829пр/7 dated 28.02.2008, quorum of holding the meeting should count at least half of elected members of Board of Directors. 

Quorum is present
Agenda

1. On electing members of the Company’s Management Board

2. On approving the members of Central Purchasing office of the Company – Central Tender Committee at “IDGC of the South”, JSC.

3. On approving key indicators of cash flow in the 4th quarter of 2010

4. On consideration of the report presented by director general of “IDGC of the South”, JSC on management in affiliated to “IDGC of the South”, JSC companies in the 3rd quarter of 2010.

5. On taking into consideration the report presented by director general of “IDGC of the South”, JSC on credit policy of the Company in the 3rd quarter of 2010.

6. On taking into consideration the report presented by director general of “IDGC of the South”, JSC on implementation of annual purchasing programme of “IDGC of the South”, JSC for 9 months of 2010.

7. On execution of order issued by Company’s Board of Directors dd. 11.09.2009: on taking into consideration of report presented by director general of “IDGC of the South”, JSC on issues of transferring to regulation of tariffs on electric energy by method of return on investments (RAB).

8. On attraction of credit resources for needs of “IDGC of the South”, JSC in 1st quarter of 2010.

9. On determining the rental contract between “IDGC of the South”, JSC and “System Operator of Unified Electric Grids”, JSC as an interest bearing transaction.

10.  On determining the contract between “IDGC of the South”, JSC and “South Centre of Power Engineering”, JSC as an interest bearing transaction.

11. On determining the contract between “IDGC of the South”, JSC and “South Centre of Power Engineering”, JSC as an interest bearing transaction.

12. On determining the contract on fulfillment of design and research works between “IDGC of the South”, JSC and “South Centre of Power Engineering”, JSC as an interest bearing transaction.

13. On determining the agreement on compensation of expenses for rental charges between “IDGC of the South”, JSC and “Astrakhanelektrosetremont”, JSC as an interest bearing transaction.

14.  On determining the paid service contract (expertise of materials proving the ratio of process losses of electric energy in electric grids) between “IDGC of the South”, JSC and “Research Centre of IDGC”, JSC as an interest bearing transaction.

15. On determining the paid service contract (expertise of materials proving the ratio of process losses of electric energy in electric grids) between “IDGC of the South”, JSC and “Research Centre of IDGC”, JSC as an interest bearing transaction.

16. On determining the paid service contract (expertise of materials proving the ratio of process losses of electric energy in electric grids) between “IDGC of the South”, JSC and “Research Centre of IDGC”, JSC as an interest bearing transaction.

17. On determining the paid service contract (expertise of materials proving the ratio of process losses of electric energy in electric grids) between “IDGC of the South”, JSC and “Research Centre of IDGC”, JSC as an interest bearing transaction.

18.  On participation of “IDGC of the South”, JSC in share of “Energoservis Yuga”, JSC by creating it.

19.  On nominating candidates for the position of sole executive body and other management authorities and control bodies in “Energoservis Yuga”

20. On approving the Programme of perspective development energy metering systems at retail market of electric energy in grids of “IDGC of the South”, JSC.

21. On appointing an independent valuer for determining the market cost of shares possessed by affiliated to “IDGC of the South”, JSC companies.

22.  On determining a contract on technological interaction between “IDGC of the South”, JSC and “System Operator of Unified Electric Grids”, JSC for providing proper functioning of Unified Electric Grids of Russia as an interest bearing transaction.

23. On approving Credit plan of “IDGC of the South”, JSC for the 1st quarter of 2010.

24. On execution of order issued Company’s Board of Directors dd. 10.06.2010: on consideration of report presented by director general on implementation in 3rd quarter of 2010 the Activity programme of financial restructuring of “IDGC of the South”, JSC during 2010-2012.

25.  On appointing candidates for positions determined by the Board of Directors.

26.  On fulfillment of order issued by Company’s Board of Directors dd. 30.09.2010: on taking into consideration the report presented by “IDGC of the South”, JSC director general on working out strategies of improving financial condition of companies affiliated to “IDGC of the South”, JSC, before non-core assets management. 

27. On approving schedule of activities aimed at reducing overdue receivables for services of electric energy transmission and settlement of disputes arisen by 01.10.2010.

28. On approving the limit of cost parameters of borrowings in 2011.

29. On determining the Company’s opinion on the following agenda of meeting held by companies affiliated to “IDGC of the South”, JSC – “Agriculture enterprise Sokolovskoe”, JSC and “Agriculture enterprise named after Grechko A.A.”, JSC: “On extension of terms of office of Galkin Yuriy Aleksandrovich, director general of “Agriculture enterprise Sokolovskoe”, JSC” and “On extension of terms of office of Kaplunov Nikolay Alekseevich, director general of “Agriculture enterprise named after Grechko A.A.”, JSC”.

30. On approving the corrected business plan of “IDGC of the South”, JSC for 2010, including the investment programme.

1. On electing members of the Company’s Management Board

It is proposed to adopt the following decision:

To terminate the authorities of Sultanov Georgy Akhmedovich as member of Company’s Management Board.

To elect the following candidates in Company’s Management Board:

Akilin Pavel Evgenievich – deputy director general, economy and finances at “IDGC of the South”, JSC;

Ivanov Vitaliy Valerievich – deputy director general, technical issues – chief engineer at “IDGC of the South”, JSC.

Voting results:

	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the first item was unanimously adopted by Board of Directors members

2. On approving the members of Central Purchasing office of the Company – Central Tender Committee at “IDGC of the South”, JSC

It is proposed to adopt the following decision:

1. To consider the decision of Company’s Board of Directors dated 29.10.2010 (Minutes No.55/2010 dd. 29.10.2010) on issue No.4 as invalid from the date of adopting the present decision.

2. To approve from the date of adopting the present decision the following composition of Central Tender Committee of “IDGC of the South”, JSC:

	Chairman of Central Tender Committee:

	Arkhipov S.A.
	Director general of “IDGC of the South”, JSC

	Deputy Chairman of Central Tender Committee:

	Akilin P.E.
	Deputy director general, economy and finances at “IDGC of the South”, JSC

	Members of Central Tender Committee:

	Lebedev A.G.
	Head of department for technical development at “IDGC of the South”, JSC

	Korolyov M.A.
	Head of department for capital construction at “IDGC of the South”, JSC

	Negryoba D.V.
	Head of economy department at “IDGC of the South”, JSC

	Shmakov I.V.
	Head of department for internal control and audit at “IDGC of the South”, JSC 

	Kiyok O.P. 
	Head of department for economic security and regime at “IDGC of the South”, JSC

	Bespalov A.V.
	Head of sector investment projects and costs estimate attached to department of capital construction at “IDGC Holding”, JSC

	Dubrovsky V.A.
	Head of department for logistics and inventory at “IDGC of the South”, JSC

	Sobolev D.V.
	Chief expert at purchasing activity department of “IDGC Holding”, JSC 

	Member of Central Tender Committee – executive secretary:

	Kiragosiyan A.A.
	Head of tender procedures department at “IDGC of the South”, JSC


Voting results:

	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the second item was unanimously adopted by Board of Directors members

3. On approving key indicators of cash flow in the 4th quarter of 2010

It is proposed to adopt the following decision:

1. To approve key indicators of cash flow in the 4th quarter of 2010

2. To order Company’s director general:

2.1 within  5 days to form the project of cash flow indicators and its approval from the moment of adopting the present decision 

2.2 in one day after the approval of cash flow indicators to send the mentioned document to members of Company’s Board of Directors.

Voting results:

	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the third item was unanimously adopted by Board of Directors members

4. On taking into consideration the report presented by director general of “IDGC of the South”, JSC on credit policy of the Company in the 3rd quarter of 2010

It is proposed to adopt the following decision:

1. To take into account the report presented by director general of “IDGC of the South”, JSC on credit policy of the Company in the 3rd quarter of 2010 as per the present decision of Company’s Board of Directors.

2. To order director general of “IDGC of the South”, JSC to elaborate and submit for approval of Board of Directors of “Recreation Centre “Energetik”, JSC, “Agriculture Enterprise named after Grechko A.A.”, JSC, “Volgogradsetremont”, JSC and “Astrakhanelektrosetremont”, JSC the 2011 plan of anti-crisis measures that presuppose the lossless business activity of the Company till the moment of non-core assets management.

Voting results:

	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the forth item was unanimously adopted by Board of Directors members

5. On taking into consideration the report presented by director general of “IDGC of the South”, JSC on credit policy of the Company in the 3rd quarter of 2010

It is proposed to adopt the following decision:

1. To take into account the report presented by director general of “IDGC of the South”, JSC on credit policy of the Company in the 3rd quarter of 2010 as per the 2nd Appendix to the present decision of Company’s Board of Directors.

2. To order Company’s director general to ensure the implementation of Regulation on credit policy approved by Company’s Board of Directors

Voting results:

	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the fifth item was unanimously adopted by Board of Directors members

6. On taking into consideration the report presented by director general of “IDGC of the South”, JSC on implementation of annual purchasing programme of “IDGC of the South”, JSC for 9 months of 2010

It is proposed to adopt the following decision:

To defer this issue to a later date

Voting results:

	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the sixth item was unanimously adopted by Board of Directors members

7. On execution of order issued by Company’s Board of Directors dd. 11.09.2009: on taking into consideration of report presented by director general of “IDGC of the South”, JSC on issues of transferring to regulation of tariffs on electric energy by method of return on investments (RAB)

It is proposed to adopt the following decision:

To take into consideration the report presented by director general of “IDGC of the South”, JSC on issues of transferring to regulation of tariffs on electric energy by method of return on investments (RAB) as per Appendix 3 to the present decision of Company’s Board of Directors.

Voting results:

	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the seventh item was unanimously adopted by Board of Directors members

8. On attraction of credit resources for needs of “IDGC of the South”, JSC in 1st quarter of 2010

It is proposed to adopt the following decision:

1. To approve the attraction of loan in the 1st quarter of 2010 to refinance the loan indebtness on earlier loan
Voting results:

	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the eighth item was unanimously adopted by Board of Directors members

9. On determining the rental contract between “IDGC of the South”, JSC and “System Operator of Unified Electric Grids”, JSC as an interest bearing transaction

According to paragraph 3 article 83 of Federal Law “On Joint Stock Companies” decision on this item should be adopted by the majority of votes on non-executive directors who are not interested in bargain

Member of Board of Directors Shvets N.N. is not a non-executive director because he used to be an affiliated person of the company the year before the adoption of this decision.  

Except Shvets N.N. other members of Board of Directors are participating in voting on the given issue and are acknowledged as per paragraph 3 article 83 of Federal Law “On Joint Stock Companies” as non-executive directors that are not interested in bargain.

It is proposed to adopt the following decision:

1. To determine price of the rental contract between “IDGC of the South”, JSC and “System Operator of Unified Electric Grids”, JSC as an interest bearing transaction in amount of 3 142 (three thousand one hundred and forty two) rubles 93 kopecks per month, including 18% VAT – 479 (four hundred seventy nine) rubles 43 kopecks.

2. To determine the rental contract between “IDGC of the South”, JSC and “System Operator of Unified Electric Grids”, JSC as an interest bearing transaction on the following terms:

Parties of the Contract:

Lessor: “IDGC of the South”, JSC 

Lessee: “System Operator of Unified Electric Grids”, JSC

Subject of the Contract:

The Lessor conveys and the Lessee accepts for temporary use the immovable property (hereafter Rented area) with total room-space 9 square meters located in:

·  office building of “Kalmenergo”, branch of “IDGC of the South”, JSC, Northern industrial zone, Elista, Kalmykia Republic, 358007 (hereafter – the facility)

on the following Contract terms:

Contract price:

The rental price for usage and tenancy of the “Facility” per one month amounts 3 142 (three thousand one hundred and forty two) rubles 93 kopecks per month, including 18% VAT – 479 (four hundred seventy nine) rubles 43 kopecks.

The rental price includes the expenses for operational, utility, administrative and household services, including expenses for heat-water-gas-and-electricity supply.

Responsibility of the Parties:

Parties bear responsibility for non-fulfillment or improper fulfillment of the obligations by compensating the losses, unless the Contract and (or) legislation do not provide other responsibility.

If the term of transferring the property to “Lessee” is violated, the “Lessor” pays penalty in amount 0.1% of annual rental fee per each day of delay.

If any damage is caused to the “Facility” through the fault of “Lessee”, the latter should compensate the damage which is determined according to current legislation. If a Contractual Party violated its obligations, it receives punitive measures after the claim is filed and invoice penalty is produced or after the court decision on penalty came into effect.

Term of contract:

The Contract comes into force upon signature and is valid till 31.10.2011. This Contract should be applied to regulations between Parties that actually occurred from 01.12.2010.

Disputes settlement:

All disputes arising from the Contract or in relation to it, including cases dealing with conclusion, effect, implementation, changes, alternations, cessation or validity, are to be solved by Parties through negotiations, if any other way is not specified in Contract.

All disputes arising from the Contract or in relation to it, including cases dealing with conclusion, effect, implementation, changes, alternations, cessation or validity, unable to be solved by Parties through negotiations are to be sent to Arbitrage by location of Rostov regional dispatcher office (branch of “System Operator of Unified Electric Grids”, JSC).

Voting results:

	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the ninth item was unanimously adopted by Board of Directors members

10. On determining the contract between “IDGC of the South”, JSC and “South Centre of Power Engineering”, JSC as an interest bearing transaction

According to paragraph 3 article 83 of Federal Law “On Joint Stock Companies” decision on this item should be adopted by the majority of votes on non-executive directors who are not interested in bargain

Member of Board of Directors Shvets N.N. is not a non-executive director because he used to be an affiliated person of the company the year before the adoption of this decision.  

Except Shvets N.N. other members of Board of Directors are participating in voting on the given issue and are acknowledged as per paragraph 3 article 83 of Federal Law “On Joint Stock Companies” as non-executive directors that are not interested in bargain.

It is proposed to adopt the following decision:

1. To determine price of the contract between “IDGC of the South”, JSC and “South Centre of Power Engineering”, JSC as an interest bearing transaction in amount of 134 770 (one hundred thirty four thousand seven hundred and seventy) rubles 16 kopecks, including 18% VAT – 20 558 (twenty thousand five hundred fifty-eight) 16 kopecks.

2. To acknowledge the contract between “IDGC of the South”, JSC and “South Centre of Power Engineering”, JSC as an interest bearing transaction on the following terms:

Parties of the Contract:

Customer: “IDGC of the South”, JSC

Contractor: “South Centre of Power Engineering”, JSC

Subject of the Contract:

According to the Contract the Contractor is obliged to render services on technical maintenance by modernizing relay protection devices at 110kV “Novomlinovo” substation belonging to production department of “Kamyshinskie electric grids” of “Volgogradenergo”, JSC, branch of “IDGC of the South”, JSC.

Contract price:

The total cost of works determined in accordance with local estimates No.1 (Appendix No.2 to the Contract) amounts 134 770 (one hundred thirty four thousand seven hundred and seventy) rubles 16 kopecks, including 18% VAT – 20 558 (twenty thousand five hundred fifty-eight) 16 kopecks.

Responsibility of the Parties:

In case the Contractor violates the terms specified in Schedule of rendering the services (3rd Appendix to the Contract), the Contractor pays the Customer per each day of delay a penalty which is accounted by bank interest rate (discount rate of The Central of RF) from the cost of services fulfilled with violation of terms.

Parties do not bear responsibility for missed profit and other indirect losses.

Term of contract:

The Contract comes into force upon signature and is valid till 31.10.2011, as for the mutual settlements – till the complete fulfillment of obligations. Specifications of the Contract are applied to the Parties relations occurred from 12.07.2010.

Disputes settlement:

All disputes arising from the Contract or in relation to it are to be solved by Parties through negotiations. While fulfilling the Contract both Parties should follow the legislation and the Contract terms.

If the disputes are unable to be solved by Parties through negotiations, they are to be considered by Arbitrage of Volgograd region in accordance with the established procedure.

Voting results:

	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the tenth item was unanimously adopted by Board of Directors members

11. On determining the contract between “IDGC of the South”, JSC and “South Centre of Power Engineering”, JSC as an interest bearing transaction.

According to paragraph 3 article 83 of Federal Law “On Joint Stock Companies” decision on this item should be adopted by the majority of votes on non-executive directors who are not interested in bargain

Member of Board of Directors Shvets N.N. is not a non-executive director because he used to be an affiliated person of the company the year before the adoption of this decision.  

Except Shvets N.N. other members of Board of Directors are participating in voting on the given issue and are acknowledged as per paragraph 3 article 83 of Federal Law “On Joint Stock Companies” as non-executive directors that are not interested in bargain.

It is proposed to adopt the following decision:

1. To determine price of the contract between “IDGC of the South”, JSC and “South Centre of Power Engineering”, JSC as an interest bearing transaction in amount of 112 675 (one hundred twelve thousand six hundred seventy-five) rubles 84 kopecks, including 18% VAT – 17 187 (seventeen thousand one hundred eighty-seven) rubles 84 kopecks.

2. To acknowledge the contract between “IDGC of the South”, JSC and “South Centre of Power Engineering”, JSC as an interest bearing transaction on the following terms:

Parties of the Contract:

Customer: “IDGC of the South”, JSC

Contractor: “South Centre of Power Engineering”, JSC

Subject of the Contract:

According to the Contract the Contractor is obliged to render services on technical maintenance by carrying out preventive control of relay protection devices at 220kV HVL of “Peskovatka” substation and 110kV HVL of “Kotluban” substation belonging to production department of “Kamyshinskie electric grids” of “Volgogradenergo”, JSC, branch of “IDGC of the South”, JSC.

Contract price:

The total cost of works determined in accordance with local estimates No.1 (Appendix No.2 to the Contract) amounts 112 675 (one hundred twelve thousand six hundred seventy-five) rubles 84 kopecks, including 18% VAT – 17 187 (seventeen thousand one hundred eighty-seven) rubles 84 kopecks.

Responsibility of the Parties:

In case the Contractor violates the terms specified in Schedule of rendering the services (3rd Appendix to the Contract), the Contractor pays the Customer per each day of delay a penalty which is accounted by bank interest rate (discount rate of The Central of RF) from the cost of services fulfilled with violation of terms.

Parties do not bear responsibility for missed profit and other indirect losses.

Term of contract:

The Contract comes into force upon signature and is valid till 31.10.2011, as for the mutual settlements – till the complete fulfillment of obligations. Specifications of the Contract are applied to the Parties relations occurred from 12.07.2010.

Disputes settlement:

All disputes arising from the Contract or in relation to it are to be solved by Parties through negotiations. While fulfilling the Contract both Parties should follow the legislation and the Contract terms.

If the disputes are unable to be solved by Parties through negotiations, they are to be considered by Arbitrage of Volgograd region in accordance with the established procedure.

Voting results:

	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the eleventh item was unanimously adopted by Board of Directors members

12. On determining the contract on fulfillment of design and research works between “IDGC of the South”, JSC and “South Centre of Power Engineering”, JSC as an interest bearing transaction.

According to paragraph 3 article 83 of Federal Law “On Joint Stock Companies” decision on this item should be adopted by the majority of votes on non-executive directors who are not interested in bargain

Member of Board of Directors Shvets N.N. is not a non-executive director because he used to be an affiliated person of the company the year before the adoption of this decision.  

Except Shvets N.N. other members of Board of Directors are participating in voting on the given issue and are acknowledged as per paragraph 3 article 83 of Federal Law “On Joint Stock Companies” as non-executive directors that are not interested in bargain.

It is proposed to adopt the following decision:

1. To determine price of the contract on fulfillment of design and research works between “IDGC of the South”, JSC and “South Centre of Power Engineering”, JSC as an interest bearing transaction in amount of 3 518 760 (three million five hundred and eighteen thousand seven hundred and sixty)rubles 00 kopecks, including 18% VAT – 536 760 (five hundred thirty-six thousand seven hundred
sixty) rubles 00 kopecks.

2. To acknowledge the contract on fulfillment of design and research works between “IDGC of the South”, JSC and “South Centre of Power Engineering”, JSC as an interest bearing transaction on the following terms:

Parties of the Contract:

Customer: “IDGC of the South”, JSC

Contractor: “South Centre of Power Engineering”, JSC

Subject of the Contract:

The Contractor is obliged to prepare the design and estimate documentation for the project: “Reconstruction of 110/10kV “R-29” substation” for electricity supply to “Administration of water-and-sewage facilities of Rostov-on-Don”, the Customer is obliged to accept the services and pay.   

Contract price:
The cost according to the agreement on contractual price for design and estimate documentation (Appendix 3) is 2 982 000 (two million nine hundred eighty-two thousand) rubles 00 kopecks, plus 18% VAT – 536 760 (five hundred thirty-six thousand seven hundred sixty) rubles 00 kopecks. So, the total cost amounts 3 518 760 (three million five hundred and eighteen thousand seven hundred and sixty) rubles 00 kopecks. The price is determined according to estimates (Appendix 4).
Responsibility of the Parties:
For non-fulfillment or improper fulfillment of the obligations the Parties bear property responsibility in accordance with the Contract and legislation of Russian Federation.

The Customer is the owner of the technical documentation elaborated by the Contractor and has a right to manage it ad libitum upon the signature of acceptance certificate on the works performed.

The Contractor bears responsibility for improper fulfillment of its duties, including faults detected during the reconstruction (Appendix 1) that resulted in irregularities in technical specifications or other presented by the Customer data, construction standards and rules,  

Term of contract:

The Contract comes into force upon signature and is valid till the fulfillment by the Parties of theirs obligations

Disputes settlement:

Any arguments arising during the implementation of the Contract are to be solved by negotiations; any supplements to the Contract should be specifies in additional agreements.

All the disputes, arguments and demands arising from the Contract or related to it, including its conclusion, alternation, implementation, violation, cessation and validity, are to be solved by extrajudicial dispute. Time for response to a claim – 10 (ten) days from receipt

If the disputes are not solved by extrajudicial dispute all the disputes, arguments and demands arising from the Contract or related to it, including its conclusion, alternation, implementation, violation, cessation and validity, are subject to consideration of Arbitrage of Rostov region.

Voting results:

	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the twelfth item was unanimously adopted by Board of Directors members 
13. On determining the agreement on compensation of expenses for rental charges between “IDGC of the South”, JSC and “Astrakhanelektrosetremont”, JSC as an interest bearing transaction
According to paragraph 3 article 83 of Federal Law “On Joint Stock Companies” decision on this item should be adopted by the majority of votes on non-executive directors who are not interested in bargain

Member of Board of Directors Shvets N.N. is not a non-executive director because he used to be an affiliated person of the company the year before the adoption of this decision.  

Except Shvets N.N. other members of Board of Directors are participating in voting on the given issue and are acknowledged as per paragraph 3 article 83 of Federal Law “On Joint Stock Companies” as non-executive directors that are not interested in bargain.

It is proposed to adopt the following decision:

1. To determine price of the contract on compensation of expenses for rental charges between “IDGC of the South”, JSC and “Astrakhanelektrosetremont”, JSC in amount of 167 179 (one hundred sixty seven thousand and one hundred seventy nine) rubles 59 kopecks, VAT is not provided,

2. To approve the agreement on compensation of expenses for rental charges between “IDGC of the South”, JSC and “Astrakhanelektrosetremont”, JSC as an interest bearing transaction on the following terms: 

Parties of the Contract:

Party 1: “Astrakhanelektrosetremont”, JSC

Party 2: “IDGC of the South”, JSC

Subject of the Contract:

The Party 2 is obliged to compensate to Party 1the expenses arisen from the rental fee:

· on the contract No. 479 dd. 28.07.2005 on rent of land plot located at Kramatorskaya St., 204 Leninsky district, Astrakhan region. At “Administrative building of regional electric grids” the Company rents 868.7 square meters and 199.9 square meters – at “Equipment repair shop” building 11.

· on the contract No.628 dd. 30.12.2004 on rent of land plot located at 143 Lenin St., Astrakhan region, Kharabaly with total area 2 696.08 square meters

Contract price:

The sum of expenses due to recover by Party 2 to Party 1 amounts 167 179 (one hundred sixty seven thousand and one hundred seventy nine) rubles 59 kopecks, VAT is not provided.

Period of compensating the expenses – 26.06.2007 – 30.06.2010

Party 2 is obliged to compensate the expenses of Party 1 within 10 days upon the issues of an invoice and approving documents.

The total sum of expenses due to compensate should not exceed 2% of net assets value of the Company

Disputes settlement:

Any arguments arising during the implementation of the Contract are to be solved by negotiations;

If the Parties do not reach the agreement by negotiations, all disputes are subject to Arbitrage of Astrakhan region.

Responsibility of the Parties:

For violation of Contract both Parties bear responsibility in accordance with current legislation of Russian Federation.

Voting results:

	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the thirteenth item was unanimously adopted by Board of Directors members 
14. On determining the paid service contract (expertise of materials proving the ratio of process losses of electric energy in electric grids) between “IDGC of the South”, JSC and “Research Centre of IDGC”, JSC as an interest bearing transaction.

According to paragraph 3 article 83 of Federal Law “On Joint Stock Companies” decision on this item should be adopted by the majority of votes on non-executive directors who are not interested in bargain

Member of Board of Directors Shvets N.N. is not a non-executive director because he used to be an affiliated person of the company the year before the adoption of this decision.  

Members of Board of Directors G.F. Binko and P.I. Okley are holding positions in Company’s Management Board, so they are considered as parties interested in the transaction.

Except Shvets N.N., G.F. Binko and P.I. Okley other members of Board of Directors are participating in voting on the given issue and are acknowledged as per paragraph 3 article 83 of Federal Law “On Joint Stock Companies” as non-executive directors that are not interested in bargain.

It is proposed to adopt the following decision:

1. To determine price of the paid service contract (expertise of materials proving the ratio of process losses of electric energy in electric grids) between “IDGC of the South”, JSC and “Research Centre of IDGC”, JSC in amount of 1 290 500 (one million two hundred and ninety thousand five hundred)rubles, including 18% VAT – 196 855 (one hundred ninety six thousand eight hundred fifty five thousand) rubles 93 kopecks.

2. To determine the paid service contract (expertise of materials proving the ratio of process losses of electric energy in electric grids) between “IDGC of the South”, JSC and “Research Centre of IDGC”, JSC as an interest bearing transaction on the following terms:
To approve the agreement on as an interest bearing transaction on the following terms: 

Parties of the Contract:

Customer: “IDGC of the South”, JSC

Contractor: “Research Centre of IDGC”, JSC
Subject of the Contract:
The Contractor is obliged to render the following services:

I Stage

To carry out the expertise of materials proving the ratio of process losses of electric energy in electric grids of “Astrakhanenergo”, JSC (branch of “IDCG of the South”, JSC), this ratio is presented for approval to RF Ministry of Energy, according to Regulation “On Ministry of Energy of Russian Federation” No. 400 dd. 28.05.2008 and according to Administrative provision (No. 470 dd. 01.11.2007) of RF Ministry of Industry and Energy on fulfilling functions for approval of norms of process losses of electric energy at its transmission via electric grids;

To prepare expert report on accordance to Instruction on organization in Ministry of Energy the work on accounting and proving the norms of process losses of electric energy at its transmission via electric grids, approved by the order of RF Ministry of Energy No. 326 dd. 30.12.2008;

To participate in the procedure of considering and approving the dynamics of reducing the norms of process losses of electric energy at its transmission via electric grids of the Customer.

II Stage

To elaborate recommendations on determining dynamics of reducing the norms of process losses of electric energy at its transmission via electric grids during long-term regulation

The Customer is obliged to accept the services if any faults are not revealed and pay.

Term of rendering the services: 

The Contractor is obliged to present the Customer the following documents in terms specified:

I Stage – up to 31 December 2010:

· expert report

· extract from the order of RF Ministry of Energy with specifications of approved norms of process losses of electric energy

Contract price: 
The total cost of the Contract is 1 290 500 (one million two hundred and ninety thousand five hundred) rubles, including 18% VAT – 196 855 (one hundred ninety six thousand eight hundred fifty five thousand) rubles 93 kopecks ac per the Agreement on contractual price in 2nd Appendix to the Contract.

Responsibility of the Parties:
In case of violation of payment terms, the Contract has a right to claim and the Customer is obliged to pay a penalty in amount 1/300 from bank interest rate (discount rate of The Central of RF) from untimely paid sum per each day of delay.

In case the Contractor violates the terms specified in Schedule of rendering the services  the Contractor pays the Customer per each day of delay a penalty in amount 1/300 from bank interest rate (discount rate of The Central of RF) from the cost of services fulfilled with violation of terms.
If any data and (or) information necessary for implementation of the Contract are presented by the Customer with violation of terms, not in full volume or in wrong form, the Contractor does not bear responsibility for insufficiency and quality of rendered services.

The Customer does not bear responsibility for the results summarized on the basis of the documents and information presented by the Customer. 

Disputes settlement:

Any arguments arising during the implementation of the Contract are to be solved by negotiations;

If the Parties do not reach the agreement by negotiations, all disputes are subject to consideration in accordance with legislation of Russian Federation.
Voting results:
	Kislyakov A.M.
	-
	FOR
	
	Ilyenko V.V.
	-
	FOR

	Kuznetsov V.V.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Akhrimenko D.O
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Ivanov M.S.


	-
	FOR


Thus, the decision on the fourteenth item was unanimously adopted by Board of Directors members.
15. On determining the paid service contract (expertise of materials proving the ratio of process losses of electric energy in electric grids) between “IDGC of the South”, JSC and “Research Centre of IDGC”, JSC as an interest bearing transaction.

According to paragraph 3 article 83 of Federal Law “On Joint Stock Companies” decision on this item should be adopted by the majority of votes on non-executive directors who are not interested in bargain

Member of Board of Directors Shvets N.N. is not a non-executive director because he used to be an affiliated person of the company the year before the adoption of this decision.  

Members of Board of Directors G.F. Binko and P.I. Okley are holding positions in Company’s Management Board, so they are considered as parties interested in the transaction.

Except Shvets N.N., G.F. Binko and P.I. Okley other members of Board of Directors are participating in voting on the given issue and are acknowledged as per paragraph 3 article 83 of Federal Law “On Joint Stock Companies” as non-executive directors that are not interested in bargain.

It is proposed to adopt the following decision:

1. To determine price of the paid service contract (expertise of materials proving the ratio of process losses of electric energy in electric grids) between “IDGC of the South”, JSC and “Research Centre of IDGC”, JSC in amount of 1 380 000 (one million thee hundred and eighty thousand) rubles, including 18% VAT – 210 508 (two hundred ten thousand and five hundred eight) rubles 47 kopecks.

2. To approve the paid service contract (expertise of materials proving the ratio of process losses of electric energy in electric grids) between “IDGC of the South”, JSC and “Research Centre of IDGC”, JSC as an interest bearing transaction on the following terms:

Parties of the Contract:

Customer: “IDGC of the South”, JSC

Contractor: “Research Centre of IDGC”, JSC

Subject of the Contract:

The Contractor is obliged to render the following services:

I Stage

To carry out the expertise of materials proving the ratio of process losses of electric energy in electric grids of “Volgogradenergo”, JSC (branch of “IDCG of the South”, JSC), this ratio is presented for approval to RF Ministry of Energy, according to Regulation “On Ministry of Energy of Russian Federation” No. 400 dd. 28.05.2008 and according to Administrative provision (No. 470 dd. 01.11.2007) of RF Ministry of Industry and Energy on fulfilling functions for approval of norms of process losses of electric energy at its transmission via electric grids;

To prepare expert report on accordance to Instruction on organization in Ministry of Energy the work on accounting and proving the norms of process losses of electric energy at its transmission via electric grids, approved by the order of RF Ministry of Energy No. 326 dd. 30.12.2008;

To participate in the procedure of considering and approving the dynamics of reducing the norms of process losses of electric energy at its transmission via electric grids of the Customer.

II Stage

To elaborate recommendations on determining dynamics of reducing the norms of process losses of electric energy at its transmission via electric grids during long-term regulation

The Customer is obliged to accept the services if any faults are not revealed and pay.

Term of rendering the services: 

The Contractor is obliged to present the Customer the following documents in terms specified:

I Stage – up to 31 December 2010:

· expert report

· extract from the order of RF Ministry of Energy with specifications of approved norms of process losses of electric energy

II Stage prepare written report with recommendations on determining dynamics of reducing the norms of process losses of electric energy at its transmission via electric grids during long-term regulation not later than 01 February 2011

Contract price: 

The total cost of the Contract is 1 380 000 (one million thee hundred and eighty thousand) rubles, including 18% VAT – 210 508 (two hundred ten thousand and five hundred eight) rubles 47 kopecks as per the Agreement on contractual price in 2nd Appendix to the Contract.

Responsibility of the Parties:

In case of violation of payment terms, the Contract has a right to claim and the Customer is obliged to pay a penalty in amount 1/300 from bank interest rate (discount rate of The Central of RF) from untimely paid sum per each day of delay.

In case the Contractor violates the terms specified in Schedule of rendering the services  the Contractor pays the Customer per each day of delay a penalty in amount 1/300 from bank interest rate (discount rate of The Central of RF) from the cost of services fulfilled with violation of terms.

If any data and (or) information necessary for implementation of the Contract are presented by the Customer with violation of terms, not in full volume or in wrong form, the Contractor does not bear responsibility for insufficiency and quality of rendered services.

The Customer does not bear responsibility for the results summarized on the basis of the documents and information presented by the Customer. 

Disputes settlement:

Any arguments arising during the implementation of the Contract are to be solved by negotiations;

If the Parties do not reach the agreement by negotiations, all disputes are subject to consideration in accordance with legislation of Russian Federation.

Voting results:

	Kislyakov A.M.
	-
	FOR
	
	Ilyenko V.V.
	-
	FOR

	Kuznetsov V.V.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Akhrimenko D.O
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Ivanov M.S.


	-
	FOR


Thus, the decision on the fifteenth item was unanimously adopted by Board of Directors members
16.  On determining the paid service contract (expertise of materials proving the ratio of process losses of electric energy in electric grids) between “IDGC of the South”, JSC and “Research Centre of IDGC”, JSC as an interest bearing transaction.

According to paragraph 3 article 83 of Federal Law “On Joint Stock Companies” decision on this item should be adopted by the majority of votes on non-executive directors who are not interested in bargain

Member of Board of Directors Shvets N.N. is not a non-executive director because he used to be an affiliated person of the company the year before the adoption of this decision.  

Members of Board of Directors G.F. Binko and P.I. Okley are holding positions in Company’s Management Board, so they are considered as parties interested in the transaction.

Except Shvets N.N., G.F. Binko and P.I. Okley other members of Board of Directors are participating in voting on the given issue and are acknowledged as per paragraph 3 article 83 of Federal Law “On Joint Stock Companies” as non-executive directors that are not interested in bargain.

It is proposed to adopt the following decision:

1. To determine price of the paid service contract (expertise of materials proving the ratio of process losses of electric energy in electric grids) between “IDGC of the South”, JSC and “Research Centre of IDGC”, JSC in amount of 1 430 700 (one million four hundred and thirty thousand seven hundred) rubles, including 18% VAT – 218 242 (two hundred eighteen thousand and two hundred and forty two) rubles 47 kopecks.

2. To approve the paid service contract (expertise of materials proving the ratio of process losses of electric energy in electric grids) between “IDGC of the South”, JSC and “Research Centre of IDGC”, JSC as an interest bearing transaction on the following terms:

Parties of the Contract:

Customer: “IDGC of the South”, JSC

Contractor: “Research Centre of IDGC”, JSC

Subject of the Contract:

The Contractor is obliged to render the following services:

I Stage

To carry out the expertise of materials proving the ratio of process losses of electric energy in electric grids of “Volgogradenergo”, JSC (branch of “IDCG of the South”, JSC), this ratio is presented for approval to RF Ministry of Energy, according to Regulation “On Ministry of Energy of Russian Federation” No. 400 dd. 28.05.2008 and according to Administrative provision (No. 470 dd. 01.11.2007) of RF Ministry of Industry and Energy on fulfilling functions for approval of norms of process losses of electric energy at its transmission via electric grids;

To prepare expert report on accordance to Instruction on organization in Ministry of Energy the work on accounting and proving the norms of process losses of electric energy at its transmission via electric grids, approved by the order of RF Ministry of Energy No. 326 dd. 30.12.2008;

To participate in the procedure of considering and approving the dynamics of reducing the norms of process losses of electric energy at its transmission via electric grids of the Customer.

II Stage

To elaborate recommendations on determining dynamics of reducing the norms of process losses of electric energy at its transmission via electric grids during long-term regulation

The Customer is obliged to accept the services if any faults are not revealed and pay.

Term of rendering the services: 

The Contractor is obliged to present the Customer the following documents in terms specified:

I Stage – up to 31 December 2010:

· expert report

· extract from the order of RF Ministry of Energy with specifications of approved norms of process losses of electric energy

II Stage prepare written report with recommendations on determining dynamics of reducing the norms of process losses of electric energy at its transmission via electric grids during long-term regulation not later than 01 February 2011

Contract price: 

The total cost of the Contract is 1 430 700 (one million four hundred and thirty thousand seven hundred) rubles, including 18% VAT – 218 242 (two hundred eighteen thousand and two hundred and forty two) rubles 47 kopecks as per the Agreement on contractual price in 2nd Appendix to the Contract.

Responsibility of the Parties:

In case of violation of payment terms, the Contract has a right to claim and the Customer is obliged to pay a penalty in amount 1/300 from bank interest rate (discount rate of The Central of RF) from untimely paid sum per each day of delay.

In case the Contractor violates the terms specified in Schedule of rendering the services  the Contractor pays the Customer per each day of delay a penalty in amount 1/300 from bank interest rate (discount rate of The Central of RF) from the cost of services fulfilled with violation of terms.

If any data and (or) information necessary for implementation of the Contract are presented by the Customer with violation of terms, not in full volume or in wrong form, the Contractor does not bear responsibility for insufficiency and quality of rendered services.

The Customer does not bear responsibility for the results summarized on the basis of the documents and information presented by the Customer. 

Disputes settlement:

Any arguments arising during the implementation of the Contract are to be solved by negotiations;

If the Parties do not reach the agreement by negotiations, all disputes are subject to consideration in accordance with legislation of Russian Federation.

Voting results:
	Kislyakov A.M.
	-
	FOR
	
	Ilyenko V.V.
	-
	FOR

	Kuznetsov V.V.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Akhrimenko D.O
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Ivanov M.S.


	-
	FOR


Thus, the decision on the sixteenth item was unanimously adopted by Board of Directors members

17.   On determining the paid service contract (expertise of materials proving the ratio of process losses of electric energy in electric grids) between “IDGC of the South”, JSC and “Research Centre of IDGC”, JSC as an interest bearing transaction.

According to paragraph 3 article 83 of Federal Law “On Joint Stock Companies” decision on this item should be adopted by the majority of votes on non-executive directors who are not interested in bargain

Member of Board of Directors Shvets N.N. is not a non-executive director because he used to be an affiliated person of the company the year before the adoption of this decision.  

Members of Board of Directors G.F. Binko and P.I. Okley are holding positions in Company’s Management Board, so they are considered as parties interested in the transaction.

Except Shvets N.N., G.F. Binko and P.I. Okley other members of Board of Directors are participating in voting on the given issue and are acknowledged as per paragraph 3 article 83 of Federal Law “On Joint Stock Companies” as non-executive directors that are not interested in bargain.

It is proposed to adopt the following decision:

1. To determine price of the paid service contract (expertise of materials proving the ratio of process losses of electric energy in electric grids) between “IDGC of the South”, JSC and “Research Centre of IDGC”, JSC in amount of 2 581 000 (two million five hundred and eighty one thousand) rubles, including 18% VAT – 393 711 (three hundred ninety three thousand and seven hundred eleven) rubles 86 kopecks.

2. To approve the paid service contract (expertise of materials proving the ratio of process losses of electric energy in electric grids) between “IDGC of the South”, JSC and “Research Centre of IDGC”, JSC as an interest bearing transaction on the following terms:

Parties of the Contract:

Customer: “IDGC of the South”, JSC

Contractor: “Research Centre of IDGC”, JSC

Subject of the Contract:

The Contractor is obliged to render the following services:

I Stage

To carry out the expertise of materials proving the ratio of process losses of electric energy in electric grids of “Rostovenergo”, JSC (branch of “IDCG of the South”, JSC), this ratio is presented for approval to RF Ministry of Energy, according to Regulation “On Ministry of Energy of Russian Federation” No. 400 dd. 28.05.2008 and according to Administrative provision (No. 470 dd. 01.11.2007) of RF Ministry of Industry and Energy on fulfilling functions for approval of norms of process losses of electric energy at its transmission via electric grids;

To prepare expert report on accordance to Instruction on organization in Ministry of Energy the work on accounting and proving the norms of process losses of electric energy at its transmission via electric grids, approved by the order of RF Ministry of Energy No. 326 dd. 30.12.2008;

To participate in the procedure of considering and approving the dynamics of reducing the norms of process losses of electric energy at its transmission via electric grids of the Customer.

II Stage

To elaborate recommendations on determining dynamics of reducing the norms of process losses of electric energy at its transmission via electric grids during long-term regulation

The Customer is obliged to accept the services if any faults are not revealed and pay.

Term of rendering the services: 

The Contractor is obliged to present the Customer the following documents in terms specified:

I Stage – up to 31 December 2010:

· expert report

· extract from the order of RF Ministry of Energy with specifications of approved norms of process losses of electric energy

II Stage prepare written report with recommendations on determining dynamics of reducing the norms of process losses of electric energy at its transmission via electric grids during long-term regulation not later than 01 February 2011

Contract price: 

The total cost of the Contract is 2 581 000 (two million five hundred and eighty one thousand) rubles, including 18% VAT – 393 711 (three hundred ninety three thousand and seven hundred eleven) rubles 86 kopecks as per the Agreement on contractual price in 2nd Appendix to the Contract.

Responsibility of the Parties:

In case of violation of payment terms, the Contract has a right to claim and the Customer is obliged to pay a penalty in amount 1/300 from bank interest rate (discount rate of The Central of RF) from untimely paid sum per each day of delay.

In case the Contractor violates the terms specified in Schedule of rendering the services  the Contractor pays the Customer per each day of delay a penalty in amount 1/300 from bank interest rate (discount rate of The Central of RF) from the cost of services fulfilled with violation of terms.

If any data and (or) information necessary for implementation of the Contract are presented by the Customer with violation of terms, not in full volume or in wrong form, the Contractor does not bear responsibility for insufficiency and quality of rendered services.

The Customer does not bear responsibility for the results summarized on the basis of the documents and information presented by the Customer. 

Disputes settlement:

Any arguments arising during the implementation of the Contract are to be solved by negotiations;

If the Parties do not reach the agreement by negotiations, all disputes are subject to consideration in accordance with legislation of Russian Federation.

Voting results:

	Kislyakov A.M.
	-
	FOR
	
	Ilyenko V.V.
	-
	FOR

	Kuznetsov V.V.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Akhrimenko D.O
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Ivanov M.S.


	-
	FOR


Thus, the decision on the seventeenth item was unanimously adopted by Board of Directors members

18. On participation of “IDGC of the South”, JSC in share of “Energoservis Yuga”, JSC by creating it.

It is proposed to adopt the following decision:

1. To approve the participation of “IDGC of the South”, JSC in other organization by creating “Energoservis Yuga”, JSC on the following terms:

authorized capital of “Energoservis Yuga”, JSC should amount 2 500 000 (two million five hundred thousand) rubles;

category, type, amount, nominal price of shares – ordinary registered shares in amount of 2 500 (two thousand and five hundred) with nominal price 1 000 (one thousand) rubles per share;

participatory interest of “IDGC of the South”, JSC in authorized capital of “Energoservis Yuga”, JSC  - 100%;

order (term) of payment for shares – all shares are due within 3 (three) months upon the state registration of “Energoservis Yuga”, JSC;

form of payment – monetary assets in amount of 2 500 000 (two million five hundred thousand) rubles.

2. To approve the project of “Energoservis Yuga”, JSC Charter according to the 4th Appendix to the present decision of Company’s Board of Directors.

3. To order director general of “IDGC of the South”, JSC to:

 - provide the elaboration and approval by Board of Directors the concept of production activity of “Energoservis Yuga”, JSC not later than 01.03.2011

- provide the elaboration and approval by Board of Directors the business plan of “Energoservis Yuga”, JSC for 2011 not later than 01.04.2011

- organize the activity of “Energoservis Yuga”, JSC in all regions of responsibility area of the Company not later than 30.06.2011

- present the Company’s Board of Directors the report on  “Energoservis Yuga”, JSC activity in first half-year of 2011 not later than 30.07.2011

Voting results:

	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the eightieth item was unanimously adopted by Board of Directors members.
19. On nominating candidates for the position of sole executive body and other management authorities and control bodies in “Energoservis Yuga”

It is proposed to adopt the following decision:

To nominate Trunin Vitaliy Nikolaevich for the position of director general of “Energoservis Yuga”, JSC

To nominate the following candidates for membership in “Energoservis Yuga”, JSC Board of Directors:

1) Bulavinstev Aleksey Sergeevich – head of energy accounting division, department of energy transmission and energy saving at “IDGC Holding”, JSC

2) Trunin Vitaliy Nikolaevich – acting deputy director general of “IDCG of the South”, JSC

3) Samarchenko Olga Petrovna – head of department of energy transmission and energy saving at “IDCG of the South”, JSC

4) Negryoba Denis Vladimirovich –head of economy department at “IDCG of the South”, JSC

5) Zhukov Fyodor Ivanovich – head of technical inspection department at “IDCG of the South”, JSC

6) Nischyuk Oleg Fyodorovich – head of service rendering division, department of energy transmission at “IDCG of the South”, JSC

7) Kostsryukova Tatiana Anatolievna – deputy head of department for property management, head of property relations division at “IDCG of the South”, JSC

To nominate the following candidates for membership in Audit Committee attached to “Energoservis Yuga”, JSC

1) Sinitsina Olga Sergeevna – leading specialist at risks management division, department of internal audit and risks management at “IDGC Holding”, JSC

2) Romanenko Anna Vladimirovna – deputy head of department for internal audit and control, head of internal audit division at “IDGC of the South”, JSC

3) Guseva Elena Yurievna – deputy head of internal audit division, department of internal audit and control at “IDGC of the South”, JSC

Voting results:

	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the ninetieth item was unanimously adopted by Board of Directors members.
20. On approving the Programme of perspective development energy metering systems at retail market of electric energy in grids of “IDGC of the South”, JSC
It is proposed to adopt the following decision:

1. To approve “The Programme of perspective development energy metering systems at retail market of electric energy in grids of “IDGC of the South”, JSC” in the part of its implementation in 2010, as per the 5th Appendix to the present decision of Company’s Board of Directors.

2. To take into consideration “The Programme of perspective development energy metering systems at retail market of electric energy in grids of “IDGC of the South”, JSC” in the part of its implementation in 2011 and following next years regardless the financial sources, as per the 5th Appendix to the present decision of Company’s Board of Directors.

Director general of the Company should: 

· conduct the negotiations with authorities of territorial subjects of Russian Federation about implementation of the Programme in 2011 and the next following years and the sources of finances stipulated by the federal law and legislation in energy saving sphere

· present the report to Company’s Board of Directors on results of negotiations
Voting results:

	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the twentieth item was unanimously adopted by Board of Directors members.
21. On appointing an independent valuer for determining the market cost of shares possessed by affiliated to “IDGC of the South”, JSC companies
It is proposed to adopt the following decision:

To defer the issue to a later date
Voting results:

	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the twenty-first item was unanimously adopted by Board of Directors members.
22. On determining a contract on technological interaction between “IDGC of the South”, JSC and “System Operator of Unified Electric Grids”, JSC for providing proper functioning of Unified Electric Grids of Russia as an interest bearing transaction
According to paragraph 3 article 83 of Federal Law “On Joint Stock Companies” decision on this item should be adopted by the majority of votes on non-executive directors who are not interested in bargain

Member of Board of Directors Shvets N.N. is not a non-executive director because he used to be an affiliated person of the company the year before the adoption of this decision.  

Except Shvets N.N. other members of Board of Directors are participating in voting on the given issue and are acknowledged as per paragraph 3 article 83 of Federal Law “On Joint Stock Companies” as non-executive directors that are not interested in bargain.

It is proposed to adopt the following decision:

To acknowledge contract on technological interaction between “IDGC of the South”, JSC and “System Operator of Unified Electric Grids”, JSC for providing proper functioning of Unified Electric Grids of Russia as an interest bearing transaction in accordance with 6th Appendix to the present decision of Company’s Board of Directors. 
Voting results:

	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the twenty-second item was unanimously adopted by Board of Directors members.
23. On approving Credit plan of “IDGC of the South”, JSC for the 1st quarter of 2010
It is proposed to adopt the following decision:

To approve the Credit plan of “IDGC of the South”, JSC for the 1st quarter of 2010, as per the 7th Appendix to the present decision of Company’s Board of Directors. 
Voting results:

	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the twenty-third item was unanimously adopted by Board of Directors members.
24. On execution of order issued Company’s Board of Directors dd. 10.06.2010: on consideration of report presented by director general on implementation in 3rd quarter of 2010 the Activity programme of financial restructuring of “IDGC of the South”, JSC during 2010-2012.
It is proposed to adopt the following decision:

1. To take into consideration the report presented by director general on implementation in 3rd quarter of 2010 the Activity programme of financial restructuring of “IDGC of the South”, JSC during 2010-2012, as per the 8th Appendix to the present decision of Board of Directors.

2. To mark that the approved Activity programme of financial restructuring of “IDGC of the South”, JSC during 2010-2012 in part of receivables management was not fulfilled.

3. To order director general of “IDCG of the South”, JSC to carry out the correcting of Activity programme of financial restructuring and to place the question “On approving the corrected Activity programme of financial restructuring of “IDGC of the South”, JSC during 2010-2012” on the agenda of Board of Directors meeting.

Voting results:

	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the twenty-forth item was unanimously adopted by Board of Directors members.
25.  On appointing candidates for positions determined by the Board of Directors.
It is proposed to adopt the following decision:

To appoint Kalenyuk Egor Vladimirovich for the position of deputy director general – director of “Volgogradenergo”, JSC, branch of “IDGC of the South”, JSC

To appoint Ivanov Vitaliy Valerievich for the position of deputy director general on technical issues – chief engineer of “IDGC of the South”, JSC.
Voting results:

	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the twenty-fifth item was unanimously adopted by Board of Directors members.
26. On fulfillment of order issued by Company’s Board of Directors dd. 30.09.2010: on taking into consideration the report presented by “IDGC of the South”, JSC director general on working out strategies of improving financial condition of companies affiliated
It is proposed to adopt the following decision:

To take into account the report presented by “IDGC of the South”, JSC director general on working out strategies of improving financial condition of companies affiliated as per the 9th Appendix to the present decision of Company’s Board of Directors.

Voting results:

	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the twenty-sixth item was unanimously adopted by Board of Directors members.
27. On approving schedule of activities aimed at reducing overdue receivables for services of electric energy transmission and settlement of disputes arisen by 01.10.2010
It is proposed to adopt the following decision:

1. To approve the schedule of activities aimed at reducing overdue receivables for services of electric energy transmission and settlement of disputes arisen by 01.10.2010 as per the 10th Appendix to the present decision of Company’s Board of Directors

2. To order director general of “IDGC of the South”, JSC to submit for approval (within 45 days after the end of the quarter) a quarterly schedule of activities aimed at reducing overdue receivables for services of electric energy transmission and settlement of disputes arisen by beginning of the current quarter

3. To order director general of “IDGC of the South”, JSC to submit for approval (within 45 days after the end of the quarter) a quarterly report on implementation of the schedule of activities aimed at reducing overdue receivables for services of electric energy transmission and settlement of disputes.

Voting results:

	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the twenty-seventh item was unanimously adopted by Board of Directors members. 

28. On approving the limit of cost parameters of borrowings in 2011

It is proposed to adopt the following decision:

To approve the limit of cost parameters of borrowings in 2011 as per the 11th Appendix to the present decision of Company’s Board of Directors.

To determine that the limit of cost parameters of borrowings includes interest payments, fees, expenses for consultations and other expenses for attracting and/or organizing the financing.

Voting results:

	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the twenty-eighth item was unanimously adopted by Board of Directors members. 

29. On determining the Company’s opinion on the following agenda of meeting held by companies affiliated to “IDGC of the South”, JSC – “Agriculture enterprise Sokolovskoe”, JSC and “Agriculture enterprise named after Grechko A.A.”, JSC: “On extension of terms of office of Galkin Yuriy Aleksandrovich, director general of “Agriculture enterprise Sokolovskoe”, JSC” and “On extension of terms of office of Kaplunov Nikolay Alekseevich, director general of “Agriculture enterprise named after Grechko A.A.”, JSC”.
It is proposed to adopt the following decision:

1. To order the representatives of “IDGC of the South”, JSC to vote “FOR” the adoption of the following decision on agenda of “Agriculture enterprise Sokolovskoe”, JSC Board of Directors meeting “On extension of terms of office of Galkin Yuriy Aleksandrovich, director general of “Agriculture enterprise Sokolovskoe”, JSC”:

“To extend the authorities and term of labour contract with director general of “Agriculture enterprise Sokolovskoe”, JSC Galkin Yuriy Aleksandrovich for the period of 1 year till December 31, 2011 inclusively.

Empower Brizhan Vitaliy Vasilievich, Chairman of “Agriculture enterprise Sokolovskoe”, JSC Board of Directors, to exercise rights and obligations of employer in respect of Galkin Yuriy Aleksandrovich, director general of “Agriculture enterprise Sokolovskoe”, JSC, which presupposes: determination of labour contract terms and supplement agreement to the contract”.

2. To order the representatives of “IDGC of the South”, JSC to vote “FOR” the adoption of the following decision on agenda of “Agriculture enterprise named after Grechko A.A.”, JSC Board of Directors meeting “On extension of terms of office of Kaplunov Nikolay Alekseevich, director general of “Agriculture enterprise named after Grechko A.A.”, JSC”:

“To extend the authorities and term of labour contract with director general of “Agriculture enterprise named after Grechko A.A.”, JSC Kaplunov Nikolay Alekseevich for the period of 1 year till December 31, 2011 inclusively.

Empower Brizhan Vitaliy Vasilievich, Chairman of “Agriculture enterprise named after Grechko A.A.”, JSC Board of Directors, to exercise rights and obligations of employer in respect of Kaplunov Nikolay Alekseevich, director general of “Agriculture enterprise named after Grechko A.A.”, JSC, which presupposes: determination of labour contract terms and supplement agreement to the contract”.

Voting results:

	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the twenty-ninth item was unanimously adopted by Board of Directors members. 

30. On approving the corrected business plan of “IDGC of the South”, JSC for 2010, including the investment programme.
It is proposed to adopt the following decision:

To approve the corrected business plan of “IDGC of the South”, JSC for 2010, including the investment programme as per the 12th and 13th Appendix to the present decision of Company’s Board of Directors
Voting results:

	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

ABSTAINED
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the thirtieth item was adopted by majority of Board of Directors members. 

	Chairman of Board of Directors 
	Shvets N.N.

	Corporate secretary
	Kantsurov A.A.
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