Corporate Action Statement

“Information on decisions adopted by Board of Directors of “IDGC of the South” JSC

	General information

	1.1 Full company name of the issuer 
	Open Joint Stock Company “Interregional Distribution Grid Company of the South” 

	1.2 Short company name of the issuer 
	“IDGC of the South”, JSC

	1.3 Location of the issuer  
	49 Bolshaya Sadovaya str., Rostov-on-Don, the Russian Federation, 344002

	1.4 PSRN of the issuer
	1076164009096

	1.5 TIN of the issuer
	6164266561

	1.6 Unique issuer’s code assigned by the registration authority
	34956-Е

	1.7 Internet website address used by the issuer for information disclosure 
	http://www.mrsk-yuga.ru


	2. Statement content

	2.1. Date of holding Board of Directors meeting at which the decision was adopted: 
August 24, 2011 
2.2. Date of drawing up minutes of meeting and its number: 

August 26, 2011, minutes No.70/2011

	“On approving transactions determined in accordance with legislation of RF as large transactions and (or) transactions of interest”

	2.3.1.  Content of the decision adopted by company’s board of directors:

On item 10 “On approving the rent contract between IDGC of the South JSC and “SO UES” JSC as transaction of interest
1. To determine that the amount of rent fee according to the rent contract between IDGC of the South and “SO UES” JSC amounts to 928 032 (nine hundred twenty eight thousand thirty two) rubles 41 kopecks per month, including 18% VAT – 141 564 (one hundred forty one thousand five hundred sixty four) rubles 26 kopecks.

The price of rent contract should not amount to 2 and more percents from balance sheet assets of IDGC of the South as of the date of adopting the present decision.
2. To approve the rent contract (hereafter – the Contract) between IDGC of the South and “SO UES” JSC as transaction of interest on the following terms:
Contract Parties:

Lessor: IDGC of the South JSC

Lessee: “SO UES” JSC

Subject of the Contract:

The Lessor transfers and the Lessee accepts for  temporal compensated use the following non-residential premises for usage in accordance with technical documentation, tasks and aims of the Lessee without the right to purchase or sublease:

Building AA, total square 450.3 square meters, inventory No. 300000000497, located at: 32/19 Krasnaya Naberezhnaya/Sovetskaya Militsiya  street intersection, Astrakhan 414000;

Building B, premises 4, 2, 25, 26, 27, total square 115.1 square meters, inventory No. 300000000483, located at: 32/19 Krasnaya Naberezhnaya/Sovetskaya Militsiya  street intersection, Astrakhan 414000.

Contract Price:

For premises located at 32/19 Krasnaya Naberezhnaya/Sovetskaya Militsiya  street intersection, Astrakhan 414000, building AA, total square 450.3 square meters the rent fee amounts to 718 710 (seven hundred eighteen thousand seven hundred and ten) rubles 89 kopecks per month, including 18%VAT – 109 633 (one hundred nine thousand six hundred thirty three) rubles 86 kopecks.

Compensation of Lessor’s expenses for consumed electric energy is carried out in by prices of energy supply company in accordance with electricity bills. The meter reading is carried out by Lessor together with representative of Lessee.
Compensation of Lessor’s expenditures for water supply is carried out by prices of “Astrvodokanal” in accordance with bills on consumed water. The meter reading is carried out by Lessor together with representative of Lessee.

For premises located at 32/19 Krasnaya Naberezhnaya/Sovetskaya Militsiya  street intersection, Astrakhan 414000, building B, premises 4, 2, 25, 26, 27, total square 115.1 square meters, the rent fee amounts to 209 321 (two hundred nine thousand three hundred twenty one) ruble 52 kopecks, including 18% VAT – 31 930 (thirty one thousand nine hundred thirty) rubles 40 kopecks. The rent fee includes compensation of payments for heat energy, water supply and trash removal.
Compensation of Lessor’s expenses for consumed electric energy is carried out in by prices of energy supply company in accordance with electricity bills. The meter reading is carried out by Lessor together with representative of Lessee.

The total amount of rent fee is 928 032 (nine hundred twenty eight thousand thirty two) rubles 41 kopecks per month, including 18% VAT – 141 564 (one hundred forty one thousand five hundred sixty four) rubles 26 kopecks.

Contract Term:
The Contract comes into force upon the signature, is applied to Parties from  30.12.2010 and is valid till 28.12.2011.

Disputes settlement:

All disputes and disagreements that arise from the Contract or related to it, are to be solved by Parties via negotiations. If the Parties fail to solve the disagreement, they are to  apply to Arbitrage of Astrakhan region in accordance with order fixed by RF legislation.
 
On item 11 “On approving contract on fulfillment of design and research works concluded between IDGC of the South JSC and “Southern Centre of Power Engineering” JSC as transaction of interest”

1. To determine the price of contract on fulfillment of design and research works concluded between IDGC of the South JSC and “Southern Centre of Power Engineering” JSC as 2 790 680 rubles 00 kopecks, including 18VAT – 425 696 rubles 95 kopecks.
2. To determine the contract on fulfillment of design and research works concluded between IDGC of the South JSC and “Southern Centre of Power Engineering” JSC as transaction of interest on the following terms:
Contract Parties:

Customer: IDGC of the South JSC

Executor: “Southern Centre of Power Engineering” JSC
Subject of the Contract:

According to the Contract the Executor is obliged to make corrections to designing estimates for facility: “Correction of project “ Construction of 110/10/6kV R/27 substation (Tsentralnaya substation) with 110kV cable line and 110kV units at R-1 and R-22 substations for needs of “Rostovenergo” branch of IDGC of the South JSC. The Executor is also obliged to provide the result of work to the Customer and the Customer is obliged to accept the work and pay for it in accordance with the order specified in Contract.
Contract Price:

The Contract price is determined by estimates on design and survey works and amounts to 2 364 983.08 rubles, plus 18% VAT – 425 696.95 rubles. The total price with VAT is 2 790 680 rubles.

Terms of works fulfillment: 

Two weeks from the moment of signing the Contract

Contract Term:
The Contract comes into force upon the signature and is valid till its complete fulfillment by both Parties
Disputes settlement:

If the Parties fail to solve any disagreement by negotiations, all disputes, arguments and demands arising from the Contract or related to its fulfillment, changing, violation, termination and validity are to be solved at Arbitrage of Rostov region. 




	3. Signature

	3.1 acting Deputy CEO for Corporate Management (per power of attorney No. МРЮ-1/108-Д dd. 19.08.2011)

                      
	(signature)
	
	Reshetnikov M.Yu.


	3.2. Date 
	26
	
	August
	2011
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