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Minutes of Open Joint Stock Company

“Interregional Distribution Grid Company of the South” 

Board of Directors of Meeting No.56/2010 dated November 26, 2010

	Date of meeting
	30.09.2010

	Form of holding the meeting
	Absentee voting (questionnaire)

	Place of vote counting
	327 Severanaya St., Krasnodar (postal address of “IDGC of the South”, JSC)

	Date of vote counting
	30.09.2010 17:00

	Date of drawing up minutes
	01.10.2010


Number of Board of Directors Members: 11

Questionnaires were submitted by: Shvets N.N. (Board of Directors Chairman), Binko G.F., Akhrimenko D.O., Zuykova O.V., Ivanov M.S., Ilyenko V.V., Kislyakov A.M., Kuznetsov V.V., Mikhailov S.A., Okley P.I., Yurchuk S.E.

Questionnaires were not submitted by: any

According to requirements of paragraph 7.3 of Regulation on order of conveying and holding meetings of “IGDC of the South”, JSC Board of Directors approved by Management of RAO “UES of Russia”, minutes No. 1829пр/7 dated 28.02.2008, quorum of holding the meeting should count at least half of elected members of Board of Directors. 

Quorum is present
Agenda

1. On appointing candidates for positions defined by Company’s Board of Directors

2. On appointing Company’s registrar and defining the contract terms with it.

3. On determining terms of agreement between “IDGC of the South”, JSC and “CMD”, JSC on conditions and order of transferring the registry of securities holders to registrar “Registrator R.O.S.T.”, JSC.

4. On approving the corrected Annual purchase programme of the Company for 2010 in accordance with production programme 2010

5. On approving programme of non-state pension provision to Company’s employees for 2010
6. On approving Regulation of “IDGC of the South”, JSC on providing employees with trips to health and recreation centres for children
7. On approving Credit plan of “IDGC of the South”, JSC for the 4th quarter 2010

8. On choosing the insurer of “IDGC of the South”, JSC

9. On recommendation of auditors for organizations (where the Company participates) fulfilling repair and maintenance works 

10. On determining Company’s opinions on issues of agenda of Board of Directors meetings of the companies affiliated to “IDGC of the South”, JSC  - “Astrakhanelektrosetremont”, “Volgogradsetremont”, JSC, “Agriculture Enterprise Sokolovskoe”, JSC and “Agriculture Enterprise named after Grechko”, JSC – “On approving agenda for extraordinary general shareholders meeting”

11.  On consideration of report of “IDGC of the South”, JSC director general on implementation of  decisions adopted by the Board of Directors in the third quarter 2010

12. On acknowledging the contract between “IDGC of the South”, JSC and “RusHydro”, JSC as an interest bearing transaction

13.  On acknowledging the energy supply agreement between “IDGC of the South”, JSC and “Kubanenergosbyt”, JSC as an interest bearing transaction.
14. On determining the contract on design and survey works between “IDGC of the South”, JSC and “Southern Engineering Centre of Power Industry”, JSC as an interest bearing transaction.
15. On determining the contract on design and survey works between “IDGC of the South”, JSC and “Southern Engineering Centre of Power Industry”, JSC as an interest bearing transaction.

16. On determining the contract on design and survey works between “IDGC of the South”, JSC and “Southern Engineering Centre of Power Industry”, JSC as an interest bearing transaction.

17. On acknowledging the rental contract between “IDGC of the South”, JSC and “Astrakhanelektrosetremont”, JSC as an interest bearing transaction.

18. On taking into consideration the report of “IDGC of the South”, JSC director general on observance of Regulation on Company’s information policy in the third quarter of 2010.
19. On taking into consideration the report of “IDGC of the South”, JSC director general on results of preparedness of the Company to autumn-winter season 2010-2011.

20. On priority activities of the Company: on purchasing procedures for placing the long-term contracts on delivery of electric equipment.
21. On approving the corrected values of key efficiency indicators of “IDGC of the South”, JSC in 2010
22. On defining cases (amounts) of transactions with property that are subject to approval by Board of Directors
1. On appointing candidates for positions defined by Company’s Board of Directors

It is proposed to adopt the following decision:

To appoint Akilin Pavel Evgenievich for the position of deputy director general, head of economy and finances department at “IDGC of the South”, JSC. 

Voting results:

	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the first item was unanimously adopted by Board of Directors members

2. On appointing Company’s registrar and defining the contract terms with it.

It is proposed to adopt the following decision:

1. To approve “Registrator R.O.S.T.”, JSC (license by FSMC of Russia No. 10-000-1-00264 dd. 03.12.2010 without limitation of validity period) as Company’s registrar
2. To define terms of contract on keeping the registry of holders  of “IDGC Of the South”, JSC personal securities between “Registrator R.O.S.T.”, JSC and the Company as per the Appendix No.1 to the present decision of Company’s Board of Directors

3. To order the sole executive body of the Company to conclude the con tract on  keeping the registry of holders  of “IDGC Of the South”, JSC personal securities as per the Appendix No.1 to the present decision of Company’s Board of Directors not later than 02.12.2010
Voting results:

	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the second item was unanimously adopted by Board of Directors members

3. On determining terms of agreement between “IDGC of the South”, JSC and “CMD”, JSC on conditions and order of transferring the registry of securities holders to registrar “Registrator R.O.S.T.”, JSC.

It is proposed to adopt the following decision:

1. To determine terms of agreement between “IDGC of the South”, JSC and “CMD”, JSC on conditions and order of transferring the registry of securities holders to registrar “Registrator R.O.S.T.”, JSC as per the Appendix 2 to the present decision of Company’s Board of Directors
2. To order Company’s director general to conclude an agreement with “CMD”, JSC on  conditions and order of transferring the registry of securities holders to registrar “Registrator R.O.S.T.”, JSC as per the Appendix 2 to the present decision of Company’s Board of Directors
Voting results:

	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the third item was unanimously adopted by Board of Directors members

4. On approving the corrected Annual purchase programme of the Company for 2010 in accordance with production programme 2010

It is proposed to adopt the following decision:

To approve the corrected Annual purchasing programme of the Company for the 2010 in accordance with production programme of 2011

Voting results:

	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

AGAINST
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the forth item was adopted by majority of votes of Board of Directors members

5. On approving programme of non-state pension provision to Company’s employees for 2010

It is proposed to adopt the following decision:

To approve programme of non-state pension provision to Company’s employees for 2010 as per the Appendix 5 to the present decision of Company’s Board of Directors

Voting results:

	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the fifth item was unanimously adopted by Board of Directors members

6. On approving Regulation of “IDGC of the South”, JSC on providing employees with trips to health and recreation centres for children

It is proposed to adopt the following decision:

To approve the Regulation of “IDGC of the South”, JSC on providing employees with trips to health and recreation centres for children as per the Appendix 6 to the present decision of Company’s Board of Directors
Voting results:

	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the sixth item was unanimously adopted by Board of Directors members

7. On approving Credit plan of “IDGC of the South”, JSC for the 4th quarter 2010

It is proposed to adopt the following decision:

To approve Credit plan of “IDGC of the South”, JSC for the 4th quarter 2010 as per the Appendix 7 to the present decision of Company’s Board of Directors

Voting results:

	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the seventh item was unanimously adopted by Board of Directors members

8. On choosing the insurer of “IDGC of the South”, JSC

It is proposed to adopt the following decision:

To appoint “AlfaStrakhovanie”, JSC as the insurer for providing the voluntary health insurance of Company’s employees for the period 2010-2011
Voting results:

	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the eighth item was unanimously adopted by Board of Directors members

9. On recommendation of auditors for organizations (where the Company participates) fulfilling repair and maintenance works 

It is proposed to adopt the following decision:

1. To recommend to elect “ADK-audit”, CJSC as Company’s auditor at the extraordinary General meeting of “Astrakhanelektrosetremont”, JSC shareholders (“ADK-audit” – company from Ekaterinburg, TIN 6672255138, member of self-regulated organization of auditors on non-commercial partnership “Institute of Professional Auditors”, license No.10202015968 dd. 24.12.2009)
2. To recommend to elect “ADK-audit”, CJSC as Company’s auditor at the extraordinary General meeting of “Volgogradsetremont”, JSC shareholders (“ADK-audit” – company from Ekaterinburg, TIN 6672255138, member of self-regulated organization of auditors on non-commercial partnership “Institute of Professional Auditors”, license No.10202015968 dd. 24.12.2009)

Voting results:

	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the ninth item was unanimously adopted by Board of Directors members

10. On determining Company’s opinions on issues of agenda of Board of Directors meetings of the companies affiliated to “IDGC of the South”, JSC  - “Astrakhanelektrosetremont”, “Volgogradsetremont”, JSC, “Agriculture Enterprise Sokolovskoe”, JSC and “Agriculture Enterprise named after Grechko”, JSC – “On approving agenda for extraordinary general shareholders meeting”

It is proposed to adopt the following decision:

1. To order “IDGC of the South”, JSC representatives in “Astrakhansetremont”, JSC Board of Directors to vote FOR the following decision on agenda of “Astrakhansetremont”, JSC Board of Directors meeting “On approving agenda for extraordinary general shareholders meeting”:

“to approve the agenda of extraordinary general meeting of “Astrakhansetremont”, JSC shareholders”: on appointing the Company’s auditor 

2. To order “IDGC of the South”, JSC representatives in “Volgogradsetremont”, JSC Board of Directors to vote FOR the following decision on agenda of “Volgogradsetremont”, JSC Board of Directors meeting “On approving agenda for extraordinary general shareholders meeting”:

“to approve the agenda of extraordinary general meeting of “Volgogradsetremont”, JSC shareholders”: on appointing the Company’s auditor 

3. To order “IDGC of the South”, JSC representatives in “Agriculture Enterprise Sokolovskoe”, JSC Board of Directors to vote FOR the following decision on agenda of “Agriculture Enterprise Sokolovskoe”, JSC Board of Directors meeting “On approving agenda for extraordinary general shareholders meeting”:

“to approve the agenda of extraordinary general meeting of “Agriculture Enterprise Sokolovskoe”, JSC shareholders”: on appointing the Company’s auditor 

4. To order “IDGC of the South”, JSC representatives in “Agriculture Enterprise named after Grechko”, JSC Board of Directors to vote FOR the following decision on agenda of “Agriculture Enterprise named after Grechko”, JSC Board of Directors meeting “On approving agenda for extraordinary general shareholders meeting”:

“to approve the agenda of extraordinary general meeting of “Agriculture Enterprise named after Grechko”, JSC shareholders”: on appointing the Company’s auditor 

Voting results:

	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the tenth item was unanimously adopted by Board of Directors members

11. On consideration of report of “IDGC of the South”, JSC director general on implementation of decisions adopted by the Board of Directors in the third quarter 2010

It is proposed to adopt the following decision:

To take into consideration the report of “IDGC of the South”, JSC director general on implementation of decisions adopted by the Board of Directors in the third quarter 2010 as per the Appendix 7 to the present decision of Company’s Board of Directors.
Voting results:

	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the eleventh item was unanimously adopted by Board of Directors members

12. On acknowledging the contract between “IDGC of the South”, JSC and “RusHydro”, JSC as an interest bearing transaction

According to paragraph 3 article 83 of Federal Law “On Joint Stock Companies” decision on this item should be adopted by the majority of votes on non-executive directors who are not interested in bargain

Member of Board of Directors Shvets N.N. is not a non-executive director because he used to be an affiliated person of the company the year before the adoption of this decision.  

Except Shvets N.N. other members of Board of Directors are participating in voting on the given issue and are acknowledged as per paragraph 3 article 83 of Federal Law “On Joint Stock Companies” as non-executive directors that are not interested in bargain.

It is proposed to adopt the following decision:

1. To determine the price of a contract (interest bearing transaction) between “IDGC of the South”, JSC in amount of 165 530 (one hundred sixty five thousand five hundred thirty) rubles 35 kopeks, including 18% VAT – 25 250 (twenty five thousand two hundred fifty) rubles 39 kopecks.
2. To acknowledge the contract between “IDGC of the South”, JSC and “RusHydro”, JSC as an interest bearing transaction on the following terms:
Parties of the Contract:

Customer – “RusHydro”, JSC

Executor – “IDGC of the South”, JSC

Subject of Contract:

The executor obliges to render in accordance with Contract terms the service of repair and calibration of measuring devices mentioned in local estimates No.1 attached to the Contract, then to present the Customer the work fulfilled, and the Customer is obliged to pay for the services rendered in amount and terms specified by the Contract.

The Contract price:

The cost of services rendered by the Executor in accordance with the Contract is determined by local estimates No.1 (appendix 1 to the Contract) and amounts 165 530 (one hundred sixty five thousand five hundred thirty) rubles 35 kopeks, including 18% VAT – 25 250 (twenty five thousand two hundred fifty) rubles 39 kopecks.

Contract duration:
The Contract comes into force from the moment of its signing by both parties and is valid till 31.12.2010; the payments are to be carried out after the fulfillment of the services.

Responsibility of the Parties:

For non-fulfillment or improper fulfillment of obligations as per the Contract the parties bear responsibility in accordance with the current legislation of Russian Federation.

Settlement of disputes:
All disputes arising from the Contract if not solved by negotiations should be transferred to the Arbitrage of Volgograd region.

Voting results:

	Binko G.F.
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Okley P.I.
Yurchuk S.E.
	-
-
	FOR
FOR

	
	
	
	
	
	
	


Thus, the decision on the twelfth item was unanimously adopted by Board of Directors members

13. On acknowledging the energy supply agreement between “IDGC of the South”, JSC and “Kubanenergosbyt”, JSC as an interest bearing transaction.

According to paragraph 3 article 83 of Federal Law “On Joint Stock Companies” decision on this item should be adopted by the majority of votes on non-executive directors who are not interested in bargain

Member of Board of Directors Shvets N.N. is not a non-executive director because he used to be an affiliated person of the company the year before the adoption of this decision.  

Except Shvets N.N. other members of Board of Directors are participating in voting on the given issue and are acknowledged as per paragraph 3 article 83 of Federal Law “On Joint Stock Companies” as non-executive directors that are not interested in bargain.

It is proposed to adopt the following decision:

1. To determine that the price of energy supply agreement (an interest bearing transaction) between “IDGC of the South”, JSC and “Kubanenergosbyt”, JSC should not compound 2 and more per cent of balance sheet assets of “IDGC of the South”, JSC as per the data of the accounting report as of the last reporting date.
2. To acknowledge the energy supply agreement between “IDGC of the South”, JSC and “Kubanenergosbyt”, JSC (hereafter – the Contract) as an interest bearing transaction on the following terms:
Parties of the Contract:

Consumer – “IDGC of the South”, JSC

Supplier – “Kubanenergosbyt”, JSC

Subject of Contract:

The subject of the Contract is: the Supplier sells the electric energy and the Consumer pays for it in amounts and on conditions provided by the Contract.
The Contract price:

The Supplier delivers power to Consumer by regulated tariffs and non-regulated open prices in accordance with current legal acts.
The Supplier determines the overall price level in the corresponding accounting period as per the current legal acts.

Contractual payment is carried out:

· till the 10th day of the month during which the energy was consumed in amount 30% from price of contractual volume of energy consumption;

· till 25th day of the month during which the energy was consumed in amount of another 40% from price of contractual volume of energy consumption.
The contractual volumes of electric energy consumption are determined as equal to maximum value of actual quantity of consuming the electric energy in the previous month and contractual volume of energy consumption for the corresponding month specified by the Consumer in paragraphs 4.2, 3.2.4 of the Contact.

Actually, the energy consumed in the ultimo, with regard of the payments previously fulfilled by the Consumer, should be paid out till the 18th day of the month. If the volume of actual consumption is less than the contractual then the extra paid sum is transferred to the next month. 

The contractual payment is carried out on the basis of payment document in accordance with the current RF legislation. Parties have the right to provide direct debits, by concluding supplementary agreement to the Contract.
Duration of the Contract:
The Contract comes into force from the moment of its signing and is valid till 31.12.2010, it should be considered as prolonged if before the end of it if neither of the parties cancels it or decides to conclude a contract on different terms. In case of such situation the Party should send written notification in 30 days before the expiration of the Contract. If one of the party suggested to introduce changes or to conclude a new Contract then the relations between the parties before concluding the new contract are regulated by the previous one.
Responsibilities of the Parties:

In case of non-fulfillment or improper fulfillment of the contractual responsibilities the Supplier is obliged to recover the inflicted damage to the Consumer (the expenses the person to whom the damage was inflicted will have to bear in order to recover the damage, loss of the property).
If the interruptions in energy supply happen the Supplier should bear the responsibility before the Consumer for non-fulfillment or improper fulfillment of the contractual obligations (if it is the Supplier’s fault).
In case of non-fulfillment or improper fulfillment of the contractual obligations the Supplier bears responsibility in accordance with the current legislation. 
In case of introducing the limitations (cut offs) in energy supply, the Consumer compensates the expenses of the Supplier resulted by limitations in energy supply and by restoring the usual mode of energy supply.
In case of unauthorized connections or increasing the input power in excess of the one provide by the documents, without approval of the Grid organization (the owner of electric grid facilities), the Consumer is obliged to pay out to the Supplier the tenfold price of each kW as per the tariff rates accorded by current decision of executive authorities of RF territorial subject.

The Consumer bears the responsibility for non-fulfillment of actions of limitation the energy consuming by cutting off the energy receiving devices, as well as for refusal to let the authorized persons of the Supplier and (or) Grid organization to fulfill the actions of cutting off or limiting the power consuming mode (including damaged resulted by such refusal).

Settlement of disputes:

All disputes arising from the Contract or in relation to it, including cases dealing with implementation, cessation or actuality, are to be solved by Arbitrage of Krasnodar region.
Voting results:

	Binko G.F.
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

ABSTAINED
	
	Okley P.I.
Yurchuk S.E.
	-
-
	FOR
FOR

	
	
	
	
	
	
	


Thus, the decision on the thirteenth item was adopted by majority of votes of Board of Directors members

14. On determining the contract on design and survey works between “IDGC of the South”, JSC and “Southern Engineering Centre of Power Industry”, JSC as an interest bearing transaction.

According to paragraph 3 article 83 of Federal Law “On Joint Stock Companies” decision on this item should be adopted by the majority of votes on non-executive directors who are not interested in bargain

Member of Board of Directors Shvets N.N. is not a non-executive director because he used to be an affiliated person of the company the year before the adoption of this decision.  

Except Shvets N.N. other members of Board of Directors are participating in voting on the given issue and are acknowledged as per paragraph 3 article 83 of Federal Law “On Joint Stock Companies” as non-executive directors that are not interested in bargain.

It is proposed to adopt the following decision:
1. To determine the price of the contract on design and survey works between “IDGC of the South”, JSC and “Southern Engineering Centre of Power Industry”, JSC (hereafter – the Contract) as an interest bearing transaction in amount 1 120 988 (one million one hundred twenty thousand nine hundred and eighty eight) rubles 20 kopecks, including 18% VAT – 170 988 (one hundred seventy thousand nine hundred and eighty eight) rubles 20 kopecks.

2. To determine the contract on design and survey works between “IDGC of the South”, JSC and “Southern Engineering Centre of Power Industry”, JSC as an interest bearing transaction.

Parties of the Contract:
Customer: “IDGC of the South”, JSC 

Contractor: “Southern Engineering Centre of Power Industry”, JSC

Subject of the Contract:

The Contractor is obliged to fulfill the project and survey works on modernization of facilities according to the tasks set forth by the Customer:

1. “Modernization of 10/35/10kV “Malye Derbenty substation” (Design of electromagnet locks for distribution devices 10-35-110kV)”;

2.  “Modernization of 10/35/10kV “Sovetskaya” substation (Design of electromagnet locks for distribution devices 10-35-110kV)”;

3. “Modernization of 10/35/10kV “Tsagan-Aman” substation (Design of electromagnet locks for distribution devices 10-35-110kV)”;

4. “Modernization of 10/35/10kV “Elista-Vostochnaya” substation (Design of electromagnet locks for distribution devices 10-35-110kV)”;

5. “Modernization of 10/35/10kV “Elista-Zapadnaya” substation (Design of electromagnet locks for distribution devices 10-35-110kV)”

and to deliver the works to the Customer, and the Customer is obliged to accept the result of the works and pay for it in amount and manner stipulated by the Contract.

The Contract price:

The Contract price is determined by summary table of cost of works (Appendix 2 to the Contract) and it amounts 1 120 988 (one million one hundred twenty thousand nine hundred and eighty eight) rubles 20 kopecks, including 18% VAT – 170 988 (one hundred seventy thousand nine hundred and eighty eight) rubles 20 kopecks
Performance time:

The works should be fulfilled in accordance with the calendar plan (Appendix 3 to the Contract) with works and terms listed in it. 

According to the Contract the works start on the day of signing the Contract.

With 8 weeks after the Contract is signed the works should be completed.

Responsibility of the Parties:

The proper fulfillment of obligations by the Contractor is provided by

   irrevocable bank guarantee of the Contractor for refund of advance payments, which amount cannot be less than 100% of advance payments. The irrevocable bank  guarantee should be provided and come into force before the transfer of first advance payment.

The Customer has to pay the Contractor for violation of obligations:

   for delay in payments the Customer pays fine in amount of 0.02% from the cost of obligatory for payment works per each day of delay starting from 31 day after signing the work completion certificates, but not more than 5% of the unsettled in time payments. 

The Customer has a right to claim payments from the Contractor if the latter violated the obligations by:

   not observing the terms of fulfilling particular types of works, in this case the Contractor pays fine in amount 1% from cost of works per each day of delay up to the completion;

   not observing the terms of fulfilling all types of works, in this case the Contractor pays fine in amount 0.08% from contract price per each day of delay up to the completion;

   delay in elimination of defects in works and/or delay in Customer’s expenses recovery, in this case the Contractor has to pay fine in amount 0.1% from cost of works on elimination of defects per each day of delay.

In case of improper use of advanced payment (or a part of it) the Customer has a right to break the Contract and recover the advanced payment as well as the fine in amount of 0.15% from advanced payment per each day of possessing by the Contractor the advance. 

If the Customer do not fulfill in time the obligations stipulated by the Contract and it results in delay in works fulfillment, then the Contractor may have a right to prolong the deadline of works fulfillment and not to pay fine for delay in completion. In this case the Parties should take measures preventing any extra expenses. If the Contractor still bears extra expenses caused by non-fulfillment or improper fulfillment of obligations promised by the Customer than the former has to immediately inform the latter about the expenses and prove it by the documents. The notification about the extra expenses should by sent by registered letter with advice of delivery. 

The losses caused to the Party are to be recovered in full amount, plus penalty (fine, charges).

Duration of the Contract:

The Contract comes into force from the day of its signing and is valid till the completion by the Parties of the obligations (including guarantees).
Disputes settlement:

If the parties do not manage to reach accord by negotiations than all the disagreements, disputes and claims arising from the Contract or related to its conclusion, change, implementation, violation, breach, cancellation or its validity should be solved by Arbitration attached to Non-commercial partnership “ENERGOSTROY”
 in accordance with its rules actual as the date of filing the complaint. Decisions of the mentioned Arbitration are compulsory, conclusive and are not subject to the appeal.

Voting results:

	Binko G.F.
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Okley P.I.
Yurchuk S.E.
	-
-
	FOR
FOR

	
	
	
	
	
	
	


Thus, the decision on the fourteenth item was unanimously adopted by Board of Directors members

15.  On determining the contract on design and survey works between “IDGC of the South”, JSC and “Southern Engineering Centre of Power Industry”, JSC as an interest bearing transaction.

According to paragraph 3 article 83 of Federal Law “On Joint Stock Companies” decision on this item should be adopted by the majority of votes on non-executive directors who are not interested in bargain

Member of Board of Directors Shvets N.N. is not a non-executive director because he used to be an affiliated person of the company the year before the adoption of this decision.  

Except Shvets N.N. other members of Board of Directors are participating in voting on the given issue and are acknowledged as per paragraph 3 article 83 of Federal Law “On Joint Stock Companies” as non-executive directors that are not interested in bargain.

It is proposed to adopt the following decision:

1. To determine the price of the contract on design and survey works between “IDGC of the South”, JSC and “Southern Engineering Centre of Power Industry”, JSC in amount of 179 549 (one hundred seventy nine thousand five hundred forty nine) rubles 62 kopecks, including 18& VAT – 27 388 (twenty seven thousand three hundred eighty eight) rubles 92 kopecks. 
2. To acknowledge the contract on design and survey works between “IDGC of the South”, JSC and “Southern Engineering Centre of Power Industry”, JSC (hereafter – the Contract) as an interest bearing transaction on the following terms:

Parties of the Contract:
Customer: “IDGC of the South”, JSC
Contractor: “Southern Engineering Centre of Power Industry”, JSC

Subject of the Contract:

According the Contract the Contractor is obliged to carry out design and survey works listed by the Customer:

· arc protection system for 10kV indoor switchgears of 110/35/10kV ”Malye Derbenty” substation

·  arc protection system for 10kV outdoor switchgear and control gear assembly of 110/35/10kV “Sadovoe-1” substation
and to deliver the works to the Customer, and the Customer is obliged to accept the result of the works and pay for it in amount and manner stipulated by the Contract.

Price of the Contract:
The contract price amounts 179 549 (one hundred seventy nine thousand five hundred forty nine) rubles 62 kopecks, including 18& VAT – 27 388 (twenty seven thousand three hundred eighty eight) rubles 92 kopecks

Performance time:

The works should be performed in accordance with the schedule (Appendix 3 to the Contract) where the events and terms are listed.
The works start after the Contract is signed

The works are to be completed by 31.12.2010

Responsibility of the Parties:

The proper fulfillment of obligations by the Contractor is provided by
   irrevocable bank guarantee of the Contractor for refund of advance payments, which amount cannot be less than 100% of advance payments. The irrevocable bank  guarantee should be provided and come into force before the transfer of first advance payment.
The Customer has to pay the Contractor for violation of obligations:

   for delay in payments the Customer pays fine in amount of 0.02% from the cost of obligatory for payment works per each day of delay starting from 31 day after signing the work completion certificates, but not more than 5% of the unsettled in time payments. 

The Customer has a right to claim payments from the Contractor if the latter violated the obligations by:

   not observing the terms of fulfilling particular types of works, in this case the Contractor pays fine in amount 1% from cost of works per each day of delay up to the completion;
   not observing the terms of fulfilling all types of works, in this case the Contractor pays fine in amount 0.08% from contract price per each day of delay up to the completion;

   delay in elimination of defects in works and/or delay in Customer’s expenses recovery, in this case the Contractor has to pay fine in amount 0.1% from cost of works on elimination of defects per each day of delay.
In case of improper use of advanced payment (or a part of it) the Customer has a right to break the Contract and recover the advanced payment as well as the fine in amount of 0.15% from advanced payment per each day of possessing by the Contractor the advance. 
If the Customer do not fulfill in time the obligations stipulated by the Contract and it results in delay in works fulfillment, then the Contractor may have a right to prolong the deadline of works fulfillment and not to pay fine for delay in completion. In this case the Parties should take measures preventing any extra expenses. If the Contractor still bears extra expenses caused by non-fulfillment or improper fulfillment of obligations promised by the Customer than the former has to immediately inform the latter about the expenses and prove it by the documents. The notification about the extra expenses should by sent by registered letter with advice of delivery. 

The losses caused to the Party are to be recovered in full amount, plus penalty (fine, charges).

Duration of the Contract:

The Contract comes into force from the day of its signing and is valid till the completion by the Parties of the obligations (including guarantees).

Disputes settlement:

If the parties do not manage to reach accord by negotiations than all the disagreements, disputes and claims arising from the Contract or related to its conclusion, change, implementation, violation, breach, cancellation or its validity should be solved by Arbitration attached to Non-commercial partnership “ENERGOSTROY” in accordance with its rules actual as the date of filing the complaint. Decisions of the mentioned Arbitration are compulsory, conclusive and are not subject to the appeal.

Voting results:

	Binko G.F.
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Okley P.I.
Yurchuk S.E.
	-
-
	FOR
FOR

	
	
	
	
	
	
	


Thus, the decision on the fifteenth item was unanimously adopted by Board of Directors members

16. On determining the contract on design and survey works between “IDGC of the South”, JSC and “Southern Engineering Centre of Power Industry”, JSC as an interest bearing transaction.

According to paragraph 3 article 83 of Federal Law “On Joint Stock Companies” decision on this item should be adopted by the majority of votes on non-executive directors who are not interested in bargain

Member of Board of Directors Shvets N.N. is not a non-executive director because he used to be an affiliated person of the company the year before the adoption of this decision.  

Except Shvets N.N. other members of Board of Directors are participating in voting on the given issue and are acknowledged as per paragraph 3 article 83 of Federal Law “On Joint Stock Companies” as non-executive directors that are not interested in bargain.

It is proposed to adopt the following decision:

1. To determine the price of the contract on design and survey works between “IDGC of the South”, JSC and “Southern Engineering Centre of Power Industry”, JSC in amount of 4 335 624 (four million three hundred thirty five thousand six hundred twenty four) rubles 44 kopecks, including 18% VAT – 661 366 (six hundred sixty one thousand three hundred sixty six) ruble 44 kopecks. 

2. To acknowledge the contract on design and survey works between “IDGC of the South”, JSC and “Southern Engineering Centre of Power Industry”, JSC (hereafter – the Contract) as an interest bearing transaction on the following terms:

Parties of the Contract:

Customer: “IDGC of the South”, JSC

Contractor: “Southern Engineering Centre of Power Industry”, JSC

Subject of the Contract:

The Contractor is obliged to fulfill design and survey works on modernization of the facility in accordance with Customer’s task: “Modernization of facilities belonging to system of power distribution at “CCGT - 110MW State district power plant” (address: Leninsky district, Astrakhan, Astrakhan region) and to deliver the works to the Customer, and the Customer is obliged to accept the result of the works and pay for it in amount and manner stipulated by the Contract.

The volume of works, technical, economical and other specifications are described in scope statement (the 1st Appendix  to the Contract)
Price of the Contract:

The contract price is determined by table of cost of works (2nd Appendix to the Contract) and amounts 4 335 624 (four million three hundred thirty five thousand six hundred twenty four) rubles 44 kopecks, including 18% VAT – 661 366 (six hundred sixty one thousand three hundred sixty six) ruble 44 kopecks.
Responsibility of the Parties:

The proper fulfillment of obligations by the Contractor is provided by

   irrevocable bank guarantee of the Contractor for refund of advance payments, which amount cannot be less than 100% of advance payments. The irrevocable bank  guarantee should be provided and come into force before the transfer of first advance payment.

The Customer has to pay the Contractor for violation of obligations:

   for delay in payments the Customer pays fine in amount of 0.02% from the cost of obligatory for payment works per each day of delay starting from 31 day after signing the work completion certificates, but not more than 5% of the unsettled in time payments. 

The Customer has a right to claim payments from the Contractor if the latter violated the obligations by:

   not observing the terms of fulfilling particular types of works, in this case the Contractor pays fine in amount 1% from cost of works per each day of delay up to the completion;

   not observing the terms of fulfilling all types of works, in this case the Contractor pays fine in amount 0.08% from contract price per each day of delay up to the completion;

   delay in elimination of defects in works and/or delay in Customer’s expenses recovery, in this case the Contractor has to pay fine in amount 0.1% from cost of works on elimination of defects per each day of delay.

In case of improper use of advanced payment (or a part of it) the Customer has a right to break the Contract and recover the advanced payment as well as the fine in amount of 0.15% from advanced payment per each day of possessing by the Contractor the advance. 

If the Customer do not fulfill in time the obligations stipulated by the Contract and it results in delay in works fulfillment, then the Contractor may have a right to prolong the deadline of works fulfillment and not to pay fine for delay in completion. In this case the Parties should take measures preventing any extra expenses. If the Contractor still bears extra expenses caused by non-fulfillment or improper fulfillment of obligations promised by the Customer than the former has to immediately inform the latter about the expenses and prove it by the documents. The notification about the extra expenses should by sent by registered letter with advice of delivery. 

The losses caused to the Party are to be recovered in full amount, plus penalty (fine, charges).

Duration of the Contract:

The Contract comes into force from the day of its signing and is valid till the completion by the Parties of the obligations (including guarantees).

Disputes settlement:

If the parties do not manage to reach accord by negotiations than all the disagreements, disputes and claims arising from the Contract or related to its conclusion, change, implementation, violation, breach, cancellation or its validity should be solved by Arbitration attached to Non-commercial partnership “ENERGOSTROY” in accordance with its rules actual as the date of filing the complaint. Decisions of the mentioned Arbitration are compulsory, conclusive and are not subject to the appeal.

Voting results:

	Binko G.F.
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Okley P.I.
Yurchuk S.E.
	-
-
	FOR
FOR

	
	
	
	
	
	
	


Thus, the decision on the sixteenth item was unanimously adopted by Board of Directors members

17. On acknowledging the rental contract between “IDGC of the South”, JSC and “Astrakhanelektrosetremont”, JSC as an interest bearing transaction.

According to paragraph 3 article 83 of Federal Law “On Joint Stock Companies” decision on this item should be adopted by the majority of votes on non-executive directors who are not interested in bargain

Member of Board of Directors Shvets N.N. is not a non-executive director because he used to be an affiliated person of the company the year before the adoption of this decision.  

Except Shvets N.N. other members of Board of Directors are participating in voting on the given issue and are acknowledged as per paragraph 3 article 83 of Federal Law “On Joint Stock Companies” as non-executive directors that are not interested in bargain.

It is proposed to adopt the following decision:

1. To determine price of the rental contract between “IDGC of the South”, JSC and “Astrakhanelektrosetremont”, JSC (hereafter – the Contract) as an interest bearing transaction in amount of 700 221 (seven hundred thousand two hundred twenty one) rubles 33 kopecks per month, including 18% VAT – 126 039 (one hundred twenty six thousand thirty nine) rubles 85 kopecks.

The Lessee is obliged to pay rental fee within 30 day after signing the Contract (as per 2nd  and 3rd Appendixes to the Contract). According to Appendix 3 the Lessee should pay monthly 40 406 (forty thousand four hundred and six) rubles 56 kopecks, including 18% VAT for the property listed in the Contract (mentioned in Appendix 2) and 80 772 (eighty thousand seven hundred seventy two) rubles 18 kopecks, including 18% VAT for the property listed in 3rd Appendix to the Contract.

The Lessee compensates to the Lessor the cost of public facilities (electricity, heating, water supply and sewerage) in accordance with values on metering devices installed at “Rented area”, these values are based on invoice payment due up to 10 day of the month following the billing month.
The contract price should not amount 2 and more per cents of “IDGC of the South”, JSC net value as per the data of accounting report as the date of accepting the present decision.
2. To acknowledge the Contract between “IDGC of the South”, JSC and “Astrakhanelektrosetremont”, JSC as an interest bearing transaction on the following terms:

Parties of the Contract:

Lessor: “Astrakhanelektrosetremont”, JSC

Lessee: “IDGC of the South”, JSC

Subject of the Contract:

The Lessor conveys and the Lessee accepts for temporary use the immovable property (hereafter Rented area) located in:

· 204 Kramatorskaya St., Astrakhan, Astrakhan region, total area 3 533 sq.m. as per the Appendix No.1 – the  essential part of the Contract

· 18 Franko St., Akhtubinsk, Astrakhan region, total area 195.5 sq.m. as per the Appendix No.2 – the  essential part of the Contract
· 143 Lenin St., Kharabali, Astrakhan region, total area 555.7 sq.m. as per the Appendix No.3 – the  essential part of the Contract

Price of the Contract:

Determination of rental price is the essential part of the Contract (4th Appendix to the Contract), the rental price amounts 700 221 (seven hundred thousand two hundred twenty one) rubles 33 kopecks per month, including 18% VAT – 126 039 (one hundred twenty six thousand thirty nine) rubles 85 kopecks.
The Lessee undertakes to pay the rent for actual use of property (précised by 2nd Appendix to the Contract) within 30 days after the Contract is concluded, the rent is to be paid for the period from 1.11.2009 till the moment of signing the Contract at the rate of 40 406 (forty thousand four hundred and six) rubles 56 kopecks per month, including 18% VAT – 6 163 (six thousand one hundred sixty three) rubles 74 kopecks.
The Lessee undertakes to pay the rent for actual use of property (précised by 3rd Appendix to the Contract) within 30 days after the Contract is concluded, the rent is to be paid for the period from 1.11.2009 till the moment of signing the Contract at the rate of 80 772 (eight thousand seven hundred seventy two) rubles 18 kopecks per month, including 18% VAT – 12 321 (twelve thousand three hundred twenty one) rubles 18 kopecks.

The Lessee compensates to Lessor cost of public facilities (electricity, heating, water supply and sewerage) in accordance with the data of metering devices installed at “Rented area”, the invoice payments should be paid out before 10th day of the month following the billing month. 

Responsibility of the Parties:

The Party that did not fulfill or fulfilled improperly the contractual obligations should bear responsibility in case of fault. 

The Party which property interests were violated in the result of non-fulfillment or improper fulfillment of contractual obligations has the right to claim the full recovery of losses.

Contract duration:

The Contract comes into force from the moment of its signing. Regarding the property listed in Appendixes 2 and 3, the Contract covers actual relations of the Parties from 01.11.2009

The rental contract lasts for 11 months from the moment of taking by the Lessee the rental area as per the transfer and acceptance certificate (Appendixes No. 5,6,7)
Disputes settlement:
All disputes and disagreements that may arise from the Contract or relate to the Contract are to be solved by Arbitrage court of Astrakhan region in accordance with RF legislation.

Voting results:

	Binko G.F.
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Okley P.I.
Yurchuk S.E.
	-
-
	FOR
FOR

	
	
	
	
	
	
	


Thus, the decision on the seventeenth item was unanimously adopted by Board of Directors members

18. On taking into consideration the report of “IDGC of the South”, JSC director general on observance of Regulation on Company’s information policy in the third quarter of 2010.

It is proposed to adopt the following decision:
To take into consideration the report of “IDGC of the South”, JSC director general on observance of Regulation on Company’s information policy in the third quarter of 2010 as per the 8th Appendix to the decision of Company’s Board of Directors.

Voting results:

	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the eighteenth item was unanimously adopted by Board of Directors members

19. On taking into consideration the report of “IDGC of the South”, JSC director general on results of preparedness of the Company to autumn-winter season 2010-2011.

It is proposed to adopt the following decision:

To take into consideration the report of “IDGC of the South”, JSC director general on results of preparedness of the Company to autumn-winter season 2010-2011 as per 9th Appendix to the present decision of Company’s Board of Directors

Voting results:

	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the nineteenth item was unanimously adopted by Board of Directors members

20. On priority activities of the Company: on purchasing procedures for placing the long-term contracts on delivery of electric equipment

It is proposed to adopt the following decision:
To defer the issue to a later date
Voting results:

	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the twentieth item was unanimously adopted by Board of Directors members

21. On approving the corrected values of key efficiency indicators of “IDGC of the South”, JSC in 2010

It is proposed to adopt the following decision:

To approve the corrected values of key efficiency indicators of “IDGC of the South”, JSC in 2010 as per the 10th Appendix to the present decision of Company’s Board of Directors.

Voting results:

	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

AGAINST
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the twenty first item was adopted by majority of votes of Board of Directors members

22. On defining cases (amounts) of transactions with property that are subject to approval by Board of Directors

It is proposed to adopt the following decision:

1. To state that in accordance with paragraphs b, subparagraph 38 of article 15.1 of “IDGC of the South”, JSC Charter can preliminary approve decisions on concluding by the Company transactions (including associated transactions) related to purchase regardless the net or market value of:
1.1 energy facilities in operation, in repair or taken out of service, except facilities:
· purchased towards the payment for technological connection to facilities of Company’s grids as per the contracts on technological connection by individual designs in accordance with technical specifications;

· included in Company’s investment programme which price amounts 5 million rubles (VAT exclusive) and less regarding the terms specified in paragraphs 2-10 of 11th Appendix to the present decision of Company’s Board of Directors;
· purchased on a non-repayable basis regarding the terms specified by paragraphs 2-4, 6-9 of the 11th Appendix to the present decision of Company’s Board of Directors;
· purchased only towards the redemption of debt on contracts of maintenance by concluding agreements on compensation regarding the specifications from paragraphs 1-9 of the 11th Appendix to the present decision of Company’s Board of Directors;

1.2 facilities of immovable property that are not regarded as energy facilities, except land plot:
· which are purchased in accordance with article 2 and 3 of Federal Law No. 137 “On enactment of the RF Land Code” dated 25 October 2001;

· which are purchased in accordance with investment projects on construction (modernization) of energy facilities;

1.3 construction-in-progress

1.4 intangible assets

2. To order director general of “IDGC of the South”, JSC to present quarterly reports on energy facilities purchase that do not require approval of Board of Directors as per paragraph 1.1 of the present decision, to provide information as per 11th Appendix  to the present decision of Company’s Board of Directors together with report on observance of investment programme.
To consider to have lost force paragraph 7 of “IDGC of the South”, JSC Board of Directors decision dated 05.08.2010 (Minutes No. 52 dd. 06.08.2010)

Voting results:

	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the twenty second item was unanimously adopted by Board of Directors members 
	Board of Directors Chairman 
	Shvets N.N.

	
	

	Corporate secretary
	Kantsurov A.A.


� Full company name - ”Union of organizations carrying out development, modernization and heavy repair of energy facilities, grids and substations “ENERGOSTROY”





PAGE  
8

