Corporate Action Statement

“Information on decisions adopted by Board of Directors of “IDGC of the South” JSC

	General information

	1.1 Full company name of the issuer 
	Open Joint Stock Company “Interregional Distribution Grid Company of the South” 

	1.2 Short company name of the issuer 
	“IDGC of the South”, JSC

	1.3 Location of the issuer  
	49 Bolshaya Sadovaya str., Rostov-on-Don, the Russian Federation, 344002

	1.4 PSRN of the issuer
	1076164009096

	1.5 TIN of the issuer
	6164266561

	1.6 Unique issuer’s code assigned by the registration authority
	34956-Е

	1.7 Internet website address used by the issuer for information disclosure 
	http://www.mrsk-yuga.ru


	2. Statement content

	2.1. Date of holding Board of Directors meeting at which the decision was adopted: 
November 15, 2011 
2.2. Date of drawing up minutes of meeting and its number: 

November 18, 2011, minutes No.75/2011

	 “On approving the transactions determined in accordance with RF legislation as large transactions or transactions of interest”

	2.3. Content of the decision adopted by company’s board of directors:

On Item 9 “On approving rent contract concluded by “IDGC of the South” JSC and “Astrakhanelektrosetremont” JSC as transaction of interest”

1. To determine the price of rent contract concluded by “IDGC of the South” JSC and “Astrakhanelektrosetremont” JSC as transaction of interest in amount of 765 341 (seven hundred sixty five thousand three hundred forty one) rub 91 kopecks, plus 18% VAT – 137 761 (one hundred thirty seven thousand seven hundred sixty one) rub 54 kopecks.

The cost of public services is not included. The Lessee compensates the Lessor the cost of public services (electricity, water supply, heating and sewerage) in accordance with readings of metering devices and on the basic of bill issued.
To determine that the price of the rent contract should not made up 2 and more % of the balance sheet assets of the Company in accordance with its accounting report of the last reporting date.

2. To determine the rent contract concluded by “IDGC of the South” JSC and “Astrakhanelektrosetremont” JSC (hereafter – the Contract, appendix 6 to the Company BoD decision) as transaction of interest on the following terms:
Contract parties:
Lessee: “IDGC of the South” JSC

Lessor: “Astrakhanelektrosetremont” JSC

Subject of the Contract:
The Lessor provides and the Lessee receives for temporal possession and usage the immovable property (hereafter the Rented area) located at:
a. 204 Kramatorskaya St., Astrakhan, Astrakhan region, 3 533 m2, according to appendix 1 to the Contract which is integral part of the treaty

b. 18 Franko St., Akhtubinsk, Astrakhan region, 195.5 m2, according to appendix 2 to the Contract which is integral part of the treaty

c. 143 Lenin St., Kharabali, Astrakhan region, 555.7 m2, according to appendix 3 to the Contract which is integral part of the treaty

Contract price:
The cost of rent fee (appendix 4 to the Contract) is 765 341 (seven hundred sixty five thousand three hundred forty one) rub 91 kopecks, plus 18% VAT – 137 761 (one hundred thirty seven thousand seven hundred sixty one) rub 54 kopecks.

The cost of public services is not included. The Lessee compensates the Lessor the cost of public services (electricity, water supply, heating and sewerage) in accordance with readings of metering devices and on the basic of bill issued.

Contract term:

The Contract comes into force upon the signature and is applied to Parties relation that have appeared on 29.10.2011, the Contract is valid till 27.10.2012

Disputes settlement:

All disputes and disagreements that may arise from the contract or in relation to it are to be settled by the Parties via negotiations, in case of failure the Parties should apply to Arbitrage of Astrakhan region in order specified by legislation of RF.

On Item 10 “On approving the service contract concluded by “IDGC of the South” JSC and “Volgogradsetremont” JSC as transaction of interest”
1. To determine price of the service contract concluded by “IDGC of the South” JSC and “Volgogradsetremont” JSC as transaction of interest in amount of 48 000 (forty eight thousand) rub 00 kopecks, including 18% VAT – 7322 (seven thousand three hundred twenty two) rub 04 kopecks.

2. To determine price of the service contract concluded by “IDGC of the South” JSC and “Volgogradsetremont” JSC as transaction of interest on the following terms:

Contract parties:

Executor: “IDGC of the South” JSC
Customer: “Volgogradsetremont” JSC

Subject of the Contract:

According to the Contract the Executor is obliged to render information and technological services to the Customer. The Customer is obliged to accept and pay for the rendered services in order and amount determined by the Contract.
The content frequency conditions and place of rendering information and technological services are determined in Regulation on rendering services (appendix 1 to the Contract).
Contract price:

The total cost of the services in accordance with specification (appendix No. 2 to the Contract) is 48 000 (forty eight thousand) rub 00 kopecks, including 18% VAT – 7322 (seven thousand three hundred twenty two) rub 04 kopecks.

Contract term:

The Contract comes into force upon the signature and is applied to the Parties relations that have arisen from 01.10.2011, the Contract is valid till 01.10.2012, and regarding the settlement payments – till complete fulfillment to the Contract.
Disputes settlement:

All disputes, disagreements and demands related to the Contract, including its conclusion, changing, fulfillment, violation, termination, cessation and validity, should be settled by the Parties by extrajudicial dispute resolution procedure. The term of consideration of claim is 30 (thirty) days from the date of receiving.
In case of failure to reach the agreement between the Parties in extrajudicial dispute resolution procedure, all disputes, disagreements and demands arising from the Contract or related to it, including its conclusion, changing, fulfillment, violation, termination, cessation and validity, are to be settled by Arbitrage of Volgograd region.


	3. Signature

	3.1 acting Director general (order No. 734 dd. 17.11.2011)
                      
	(signature)
	
	Kuzhilin A.V.


	3.2. Date 
	18
	
	November
	2011
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