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For shareholders of “IDGC of the South”, JSC
AUDITOR OPINION
of the independent auditor company

“Fineart-Audit LLC”

on financial (accounting) reports

of Open Joint Stock Company “Interregional Distributive Grid Company of the South”

(“IDGC of the South”, JSC) for 2008
Auditor:

· Name: Limited Liability Company “Fineart-Audit”

· Legal address: 60 Udaltsova str., Moscow, Russian Federation, 119607

· Postal address: Block A, floor 9, entrance 4, building 1, village Rumyantsevo, Leninsky district, Moscow region, Russian Federation, 142784
· Telephone: (495) 969 24 90, fax (495) 969 24 88

· E-mail: fineart-audit@bk.ru
· “Fineart-Audit” state registration certificate ОБ No.128, issued on 24.01.1995
· Certificate on the record entry to the Unified State Register of Legal Entities No.1024001183898 (PSRN), issued on 09.02.2002
· Auditor license No.E 006407, issued by Ministry of Finance of the Russian Federation on 07.09.2004 for five years

· Member of Moscow Auditor Chamber, certificate No.1531 issued on the basis of MAC Management Board decision No.99 dd 01.11.2006

Audited entity:
· Name: Open Joint Stock Company “Interregional Distributive Grid Company of the South” (“IDGC of the South”, JSC)

· Legal address: 49 Bolshaya sadovay str., Rostov-on-don, Russian Federation, 344007

· Postal address: 327 Severnaya str., Krasnodar, Russian Federation, 350015
· Certificate on the record entry to the Unified State Register of Legal Entities No.1076164009096 (PSRN), issued on 28.06.2007

· Audit agreement: No.A-25/2008 dd 09.07.2008

We audited the enclosed financial (accounting) reports of Open Joint Stock Company “Interregional Distributive Grid Company of the South” (“IDGC of the South”, JSC) for the period from January 01, 2008 to December 31, 2008 inclusively. Financial (accounting) reports include the following:
· Accounting balance (Form No.1);

· Profit and loss statement (Form No.2);

· Report on capital changes (Form No.3);

· Cash flow statement (Form No.4);

· Appendix to Accounting balance (Form No.5);

· Accompanying notes.

The reports were made by the executive body of “IDGC of the South”, JSC, in accordance with the norms stipulated by the Federal Law dd 21.11.1996 No.129-ФЗ “On Book Keeping”, “Regulations on Book Keeping Conditions and the Accounting Reporting in the Russian Federation” approved by Order of the Ministry of Finance of Russia dd 29.07.1998 No.34н, “Regulations on Book Keeping “Accounting Statements of an Organization” PBU 4/99 (Accounting Regulations) approved by order of the Ministry of Finance of the Russian Federation dd 06.07.1999 No.43н, Order of the Ministry of Finance of the Russian Federation dd 22.07.2003 No.67н “On the Forms of Accounting Reporting of Organizations”.
The financial (accounting) reports preparation and presentation is within responsibility of the executive body of JSC “IDGC of the South”. Our task consists in expressing opinion on the validity of the reports in all essential respects and conformance of the book keeping order with the legislation of the Russian Federation, based on the audit carried out.

We conducted audit according to the Federal Law dd 30.12.2008 No.307-ФЗ “On Auditor Activity”, Federal Rules (standards) of audit activity (Decree of the Government of the Russian Federation dd 23.09.2002 No.696, revision of Decrees of the Government of the Russian Federation dd 04.07.2003 No.405, dd 07.10.2004 No.532, dd 16.04.2005 No.228, dd 25.08.2006 No.523, dd 22.07.2008 No.557) and internal standards.

Audit was planned and conducted so that to get reasonable assurance that financial (accounting) reports are free from material misstatements. Audit was performed on a sample basis and included studying the proofs by testing to confirm numerical indicators in the financial (accounting) reports and inherent information disclosure on the financial and economic activity, evaluation of conformance with principles and rules of book keeping implemented in preparation of the financial (accounting) reports, consideration of the key estimated figures achieved by the audited person’s management, and financial (accounting) reports presentation assessment. We assume that the performed audit provides reasonable ground for expressing our opinion about financial (accounting) reports validity and conformance of the book keeping order to the legislation of the Russian Federation.
In our opinion, JSC “IDGC of the South” financial (accounting) reports reflect the company’s financial condition as of December 31, 2008, and financial and economic performance results for the period from January 01 to December 31 of 2008 inclusively in all essential respects according to the legislation of the Russian Federation on financial (accounting) reports preparation.

March 18, 2009

President 

of “Fineart-Audit LLC“





signature  Bondarenko N.V.

Audit leader
(General audit qualification certificate 

No.K 005415

without limitation of the validity term)



signature   Lutokhin  A.V.
L.S.

“Fineart-Audit”

Limited Liability Company

PSRN 1024001183898

Moscow, Russia
