Minutes of the Board of Directors meeting of “Interregional Distribution Grid Company of South”, JSC
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Minutes of the Board of Directors Meeting No.10/2008
of "Interregional Distribution Grid Company of South" as from 20 March 2008.
	Data of holding:

Form of holding:

Place of holding:


	20 March 2008
absentee
Krasnodar city


Members of the Board of Directors: 11 people
Members of the Board of Directors took part in voting:
A.N. Rappoport, S.V. Vasiliev, A.I. Gavrilov, F.A. Diakov, I.I. Zemlyanskiy, V.M. Kravchenko, D.V. Kulikov, A.V. Maslov, A.E. Nikulov, P.I. Okley, I.Y. Ryapin.
Those who did not present questionnaires: none.
The quorum is present.
1. Recommendation to the Company general shareholders meeting on the item of the agenda of the Company extraordinary general shareholders meeting "On approval of the large transaction connected with placement of securities (bonds) of IDGC of South, JSC by converting securities (bonds) of Kubanenergo, JSC into them.
The following decision was taken on item 1 by the majority of members of the Board of Directors:
To recommend to the Company general shareholders meeting on the item of the agenda of the Company extraordinary general shareholders meeting "On approval of the large transaction connected with placement of securities (bonds) of IDGC of South, JSC by converting securities (bonds) of Kubanenergo, JSC into them, to take the following decision:

To approve the large transaction on placement by IDGC of South, JSC of certificated unconvertible interest bearer bonds of "Interregional Distribution Grid Company of South", Joint Stock Company of series 01 with obligatory centralized storage in the amount of 3,000,000 (three million) pieces, par value of 1,000 (one thousand) rubles each for the amount of 3, 000, 000, 000 (three billion) rubles placed by converting securities (bonds) of Kubanenergo, JSC into them (state registration number of the issue: 4-01-00063-А, date of the state registration of the issue: 5 June 2007) as a result of reorganization of the Kubanenergo, JSC in the form of its consolidation with IDGC of South, JSC, term of repayment is on the 1,092nd (one thousand ninety-second) day from the date of start of placement of Kubanenergo, JSC bonds.
- The persons - parties in the transaction: IDGC of South, JSC is the Issuer, Owners of bonds (purchasers).
-Beneficiary party: none.
- The price of the transaction: 3, 000, 000, 000 (three billion) rubles; and the cumulative coupon income per the bonds defined in accordance with the procedure  established in decisions on issue of securities and prospectuses for securities.
- The interest rate: per the first, second, third, fourth, fifth, sixth coupons is established in amount of 7.85 % at the annual interest rate.
Placement of bonds is accompanied by security in the form of the guarantee given by P/O Energetik, JSC.
2. Approval of the Program of non-state provision of pensions to the Company employees for 2008.
The following decision was unanimously taken on item 1 by the members of the Board of Directors:
To approve the Program of non-state provision of pensions to the Company employees for 2008 according to the appendix to the present decision.
3. Definition of priority directions of the Company activity: consideration of the substantive provisions of the Company technical policy in the field of information technologies.
The following decision was unanimously taken on item 2 by the members of the Board of Directors:
1. To consider increase of efficiency of works on implementation of modern information technologies as a priority direction of activity of the Company.
2. To approve the substantive provisions of the technical policy of the Company in the field of information technologies according to the appendix to the present decision.
3. To charge the sole executive body of the Company:
- To provide bringing of the infrastructure of the Company informational support means in conformity with requirements of substantive provisions of the Company technical policy;
- To provide annual consideration at the Company Board of Directors meeting of an issue on conformity of the Company operating infrastructure with requirements of the substantive provisions of the Company technical policy.
Chairman of Board of Directors 
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 A.A.Kantsurov
Date of drawing up the minutes: 23.03.2008.
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