Corporate Action Statement

“Information on decisions adopted by Board of Directors of “IDGC of the South” JSC

	General information

	1.1 Full company name of the issuer 
	Open Joint Stock Company “Interregional Distribution Grid Company of the South” 

	1.2 Short company name of the issuer 
	“IDGC of the South”, JSC

	1.3 Location of the issuer  
	49 Bolshaya Sadovaya str., Rostov-on-Don, the Russian Federation, 344002

	1.4 PSRN of the issuer
	1076164009096

	1.5 TIN of the issuer
	6164266561

	1.6 Unique issuer’s code assigned by the registration authority
	34956-Е

	1.7 Internet website address used by the issuer for information disclosure 
	http://www.mrsk-yuga.ru


	2. Statement content

	2.1. Date of holding Board of Directors meeting at which the decision was adopted: 
October 19, 2011 
2.2. Date of drawing up minutes of meeting and its number: 

October 21, 2011, minutes No.77/2011

	On approving internal documents of the issuer

	2.3.2 Content of the decision adopted by company’s board of directors:

On Item 2
“On approving internal documents of the Issuer: Program of consolidation of electric grid assets of “IDGC of the South” JSC in 2011-2015”:
1. To determine the consolidation of grid assets as priority activity of the Company.
2. To approve the Program of consolidation of electric grid assets of “IDGC of the South” JSC in 2011-2015 (appendix 2 to the present decision of Company BoD)

3. To order director general of the Company:

3.1 To fulfill the activities on implementation of key indicators of the Program of consolidation of electric grid assets of “IDGC of the South” JSC in 2011-2015.

3.2 After the approval of the business-plan (and investment program) to present to Company BoD propositions on correcting the Program of consolidation of electric grid assets of “IDGC of the South” JSC in 2011-2015 with regard of financing sources and necessity of reaching the key indicators of the Program.
3.3 Annually by 1 April following the reporting produce to Company BoD the report on the process of implementation of the Program of consolidation of electric grid assets of “IDGC of the South” JSC in 2011-2015.

On Item 3

“On approving internal documents of the Issuer: Standard “System of centralization of services rendered to consumers of IDGC of the South services”:
1. To approve the Standard “System of centralization of services rendered to consumers of IDGC of the South services” (appendix 3 to the present decision of Company BoD)

2. To order director general of the Company to elaborate and present for approval of BoD the plan of activities for the service system to meet the requirements of the Standard.

	“On approving the transactions determined in accordance with RF legislation as large transactions or transactions of interest”

	2.3.3.  Content of the decision adopted by company’s board of directors:

On item 11 “On approving contract on dividing and migration of database of software shared by “IDGC of the South” JSC and “Kubanenergo” JSC as transaction of interest”

To determine the contract on  dividing and migration of database of software shared by “IDGC of the South” JSC and “Kubanenergo” JSC as transaction of interest as transaction of interest on the following terms:
Contract Parties:

Party 1: IDGC of the South JSC

Party 2: Kubanenergo JSC
Subject of the Contract:

For the purposes of dividing and migrating of copy of database of software: electronic document management system Documentum EMC, system of projects management “Primavera”, software “Technological connection”, the Party 1 in accordance with terms of the Agreement provides to the Party 2 the possibility to create full version copy of database of the following software: electronic document management system Documentum EMC, system of projects management “Primavera”, software “Technological connection”.
The Party 1 also provides the possibility to transfer the copy of database of electronic document management system Documentum EMC, system of projects management “Primavera”, software “Technological connection” to servers located in premises of the Party 2.

In order to protect the information of the Parties  while dividing the database of electronic document management system Documentum EMC, system of projects management “Primavera”, software “Technological connection” the Part 1 is obliged to empty the database of electronic document management system Documentum EMC, system of projects management “Primavera”, software “Technological connection” from information of Party 2, except the documents created in electronic document management system Documentum EMC before 01.12.2010 and related to activity of the Party 2. The Party 2 is obliged to empty the database of electronic document management system Documentum EMC, system of projects management “Primavera”, software “Technological connection” from information of Party 1, except the documents created in electronic document management system Documentum EMC before the 01.12.2010 and related to the activity of the Party 2.
Contract Price:

The Agreement is concluded for purpose of mutually beneficial cooperation of the Parties and presupposes mutually beneficial cooperation implementation of the obligations by the Parties.

In case of necessity to settle the issues going beyond the term of the agreement these issues, including the payment, are to be settled by additional documents signed by the Parties.
The Parties confirm that all the bear the expenses for implementation of obligations independently.  

Contract Term:

The contract comes into force upon the signature and is valid till complement fulfillment of the obligations by both Parties. 

Disputes settlement:

All disputes, disagreements and demands arising from or related to the Contract, including its conclusion, cessation, implementation, violation and validity are to be settled by Arbitrage Court of location of the defendant.
On Item 12 “On approving contract on performing the energy audit concluded by “IDGC of the South” JSC and “Energoservis Yuga” JSC as transaction of interest”:
1. To determine the price of contract on performing the energy audit concluded by “IDGC of the South” JSC and “Energoservis Yuga” JSC in amount of 27 501 585 (twenty seven million five hundred and one thousand five hundred eighty five) rubles 71 kopecks, including 18% VAT – 4 195 157 (four million one hundred ninety five thousand one hundred fifty seven) rubles 14 kopecks.

2. To determine the contract on performing the energy audit concluded by “IDGC of the South” JSC and “Energoservis Yuga” JSC as transaction of interest on the following terms:

Contract Parties:

Customer: IDGC of the South JSC

Executor: “Energoservis Yuga” JSC
Subject of the Contract:

According to the Contract the Executor is obliged to fulfill the energy audit of equipment of distribution grid complex, administrative and production buildings and constructions, to make the energy passport of “IDGC of the South” JSC and to produce the list of recommendations on energy saving and increasing energy efficiency in accordance with the statement of work (appendix 1 to the Contract).

Contract Price:

The Contract price is 27 501 585 (twenty seven million five hundred and one thousand five hundred eighty five) rubles 71 kopecks, including 18% VAT – 4 195 157 (four million one hundred ninety five thousand one hundred fifty seven) rubles 14 kopecks.

Contract Term:

The Contract comes into force upon the signature and is valid till its complete fulfillment 

Disputes settlement:

All disputes and disagreements are to be settled via negotiations. In case of failure to solve the disputes via negotiations they are subject to consideration of Arbitrage of Rostov region.
On item 17 “On approving the contract on selling-purchasing trip vouchers concluded by “IDGC of the South” JSC and “Recreation Centre “Energetik” JSC as transaction of interest”
1. To determine the price of contract on selling-purchasing trip vouchers concluded by “IDGC of the South” JSC and “Recreation Centre “Energetik” JSC in amount of 5 500 000 (five million five hundred thousand) rubles 00 kopecks, VAT is not stipulated.
2. To approve the contract on selling-purchasing trip vouchers concluded by “IDGC of the South” JSC and “Recreation Centre “Energetik” JSC as transaction of interest (appendix 9 to the present decision of Company BoD) on the following terms:

Contract Parties:

Buyer: “IDGC of the South” JSC

Seller: “Recreation centre “Energetik” JSC

Subject of the Contract: 

The Contract is concluded in favor of employees of executive office, branches of “IDGC of the South” JSC – “Astrakhanenergo”, “Volgogradenergo”, “Kalmenergo” and “Rostovenergo”.
The Seller sells the trip vouchers by prices specified in appendix 1 to the Contract.

The Seller sells and the Buyer purchases the trip vouchers of “Recreation Centre “Energetik” JSC in amount and type specified in applications of the Buyer (form of application is attached to the Contract – appendix 2).
Within the frameworks of the Contract the Seller is obliged to provide accommodation for persons with trips vouchers in rooms of type “Standard” and “Studio”.
Contract price:

The limit cost of the Contract is 5 500 000 (five million five hundred thousand) rubles 00 kopecks, VAT is not stipulated. The price is final and cannot be increased.

Contract term:

The contract comes into force upon the signature and is valid till 31 December 2012
Disputes Settlement:

All disputes and disagreements that may arise from the Contract or related to it are to be settled by negotiations. While fulfilling the obligations the Parties are guided by current legislation and Contract terms.
All disputes and disagreements are to be settled via negotiations. In case of failure to solve the disputes via negotiations they are subject to consideration of the court.

3. The contract can be concluded by the Company only in case the “Recreation Centre “Energetik” wins the tender organized in way of “open request of the prices”

	

	3. Signature

	3.1 acting Deputy CEO for Corporate Management (per power of attorney No. МРЮ-1/108-Д dd. 19.08.2011)

                      
	(signature)
	
	Reshetnikov M.Yu.


	3.2. Date 
	21
	
	October
	2011
	
	


PAGE  
4

