Press release

Meeting of Board of Director of “IDGC of the South” JSC took place on April 23, 2012, the following decisions were adopted:

Item 1
“On introducing changes to Regulations on the Procedure of Specified Purchases of Goods, Works, Services for needs of IDGC of South, JSC approved by decision of Company’s Board of Directors at December 26, 2011 (minutes of meeting No.78/2011 dd 29.12.2011)”
1. To cancel the decision of “IDGC of the South” BoD on the item “On introducing changes to Regulations on the Procedure of Specified Purchases of Goods, Works, Services for needs of IDGC of South, JSC approved by decision of Company’s Board of Directors at December 26, 2011 (minutes of meeting No.78/2011 dd 29.12.2011)” dated 31.01.2012 (minutes of meeting No.80/2012 dd 03.02.2012).

2. To introduce the following changes to Regulations on the Procedure of Specified Purchases of Goods, Works, Services for needs of IDGC of South, JSC:

2.1  To exclude the seventh paragraph from item 1.1.3 of the Regulation according to which the Regulation is not applied at selection the financial organizations for services of financial type, in accordance with article 18 of Federal law No.135 “On protection of competition”.

2.2 To add to appendixes 6, 7, 8, 9 and 10 to the Regulation the following form “Form of submitting by the participants of purchase the information on the chain of owners, including beneficiary owners (including end-customers)” (appendix 1 to the present decision)

2.3  To add to item 8.2 the following paragraphs:

“8.2.5 The Customer has a right to demand from participants of purchases the information on the chain of owners, including beneficiary owners (including end-customers)

8.2.6 The Customer has the right to withdraw the application of purchase participant in case: 

a) the information mentioned in the paragraph 8.2.5 was not provided

b) the information from paragraph 8.2.5 was not provided from previously concluded contracts, and having no relation to the current purchase”

Item 8.6.5. of subitem 8.6 should be put in the following version:

“8.6.5 Participants of purchase procedures should prove the Company their correspondence to requirements by submitting necessary documents, (including in accordance with the list determined for each particular purchasing procedure and information specified in paragraph 8.2.5 of the Regulation). It is important that the participants of purchases can work with electronic trading facility used by the Company”.

2.4 Paragraph 10.8.4 of the Regulations should be changed: “10.8.4. While making purchase for the sum of more than 50 000 000 rubles, VAT excluded, the chairman of purchasing committee should be elected from the members of Central purchasing committee, and the composition of the committee should be approved by the Central committee. In case of purchase of financial services for the needs of the Company the Central purchasing committee may use other procedure of forming purchasing committees, along with it the composition of the committee should also be approved by the Central committee”

3. To order director general of the Company to introduce changes in local acts in accordance with which if the contractor does not provide the information on the chain of owners, including beneficiary owners (including end-customers) this action obstructs the conclusion of new contracts and implies the necessity to terminate the current contracts.

Item 2 “On approval of internal documents of the Company: The procedure of elaborating, correcting the investment programme and preparation of reports on its fulfillment in “IDGC of the South” JSC ”
1. To approve the Regulations on procedure of elaborating, correcting the investment programme and preparation of reports on its fulfillment in “IDGC of the South” JSC (hereafter- the Regulations) in accordance with appendix 2 to the present decision of BoD.

2. To commence the fulfillment of the Regulations by correcting the investment programme of the Company for 2012
3. To order Company’s director general to make changes in job descriptions of Company’s employees and other internal documents of the Company (if necessary) in accordance with Regulations.
Item 3 “On approval of internal documents: Proprietary Standards on the construction and operation of fiber-optic communication lines:

· On approval of the Proprietary Standard of “IDGC of the South”, JSC on provision of temporary power facilities for limited usage for the purposes of the installation of fiber-optic communication lines of third-party investors;

· On approval of the Proprietary Standard of “IDGC of the South”, JSC on provision of temporary power facilities for limited usage for the purposes of the installation of fiber-optic communication lines of third-party investors in security zones of overhead power lines;

· On approval of the Proprietary Standard of “IDGC of the South”, JSC “Fiber-optic communication lines. Definitions and terms”

1. To approve Proprietary Standard on providing facilities for temporal usage presupposing installation of  fiber-optic communication lines of third-party investors

2. To approve Proprietary Standard on installation of  fiber-optic communication lines of third-party investors in protected zones of power lines
3. To approve Proprietary Standard “Fiber-Optic Lines. Definitions”

Item 15 "On approval of the contract for research and development (R & D) works: "Building on the modern base and introduction into trial operation a set of selective protection from single phase earth faults in compensated and uncompensated 6-35kV grids based on the definition of single-phase ground fault in the transient and steady processes” between the "IDGC of the South" JSC and  IDGC Scientific and research centre" as a transaction of interest" 
1. To determine the price of a contract for research and design works (R & D): "Building on the modern base and introduction into trial operation a set of selective protection from single phase earth faults in compensated and uncompensated 6-35kV grids based on the definition of single-phase ground fault in the transient and steady processes” between the "IDGC of the South" JSC and  IDGC Scientific and research centre" JSC in the amount of 33 000000 (thirty three million) rubles, including VAT 18% - 5 033 898.31 (Five Million thirty-three thousand eight hundred ninety-eight) rubles 31 kopecks. 

2. To approve the contract for research and design works (R & D): "Building on the modern base and introduction into trial operation a set of selective protection from single phase earth faults in compensated and uncompensated 6-35kV grids based on the definition of single-phase ground fault in the transient and steady processes” between the "IDGC of the South" JSC and  “IDGC Scientific and research centre" (hereinafter - the Contract, Annex 16 to the decision) as a transaction of interest with the following terms: 

Parties:

Customer: "IDGC of the South" JSC 

Executer: “IDGC Scientific and research centre" 

Subject of Contract:

Contractor under the Contract in accordance with the terms of reference of the Customer undertakes to carry out research and development work for the installation of a modern base and introducing to trial operation a set of selective protection against single-phase earth faults in compensated and uncompensated grids 6-35 kV, based on the definition of single-phase ground fault in the transient and steady process.

Contract Price:

Contract Price is determined by the cost estimate to perform research and development activities (Annex 3 of the Contract), which is 27 966 101.69 (twenty seven million nine hundred and sixty-six thousand one hundred and one) rubles 69 kopecks, plus VAT - 5 033 898.31 (five million thirty-three thousand eight hundred ninety-eight) rubles 31 kopecks. Total with VAT cost of the work is 33 000 000 (Thirty three million rubles). 

Terms:

The Contract enters into force upon the signature and is valid until the Parties fulfill their obligations (including warranty).

Disputes settlement:

In case no agreement is reached by the Parties via negotiation any dispute, disagreements and claims arising from the Contract or related to it, including its change, performance, breach, termination and validity, Parties should apply to Arbitration Court of the Russian Federation.
Item 16 “Approval of contract for design and research work concluded by “IDGC of the South” JSC and "Southern Centre of Power Engineering" as a transaction of interest”

1. Determine price of contract for design and research works concluded by "IDGC of the South" JSC and "Southern Center of Power Engineering" JSC as a transaction of interest – 5 002 700.86 (five million two thousand seven hundred) rubles 86 kopecks including 18% VAT - 763 123.86 (seven hundred sixty-three thousand one hundred twenty-three) rubles 86 kopecks. 

2. To approve contract for design and survey works concluded by "IDGC of the South" JSC and "Southern Center of Power Engineering" (hereinafter referred to as the Treaty, Annex 17 to the present decision) as a transaction of interest on the following terms: 

Parties of the Contract: 

Customer: "IDGC of the South" JSC;

Contractor: "Southern Center of Power Engineering" JSC 

Subject of Contract:

The Contractor is obliged to perform according to the Contract design and survey work on the object "Reconstruction of 110kV Verbenskay – Shultsy HVL No. 290 with replacement of wires and poles" for the needs of "IDGC of the South" - "Volgogradenergo", the location of the object: Russia, Volgograd Region., Nikolaev district, Pallasovka area and provide the result to the Customer and the Customer agrees to accept the result of work and pay for it.

Contract Price:

Contract Price is determined by the summary estimate (Annex  2 to the Contract) and amounts to 4 239 577.00 (four million two hundred and thirty-nine thousand five hundred seventy-seven) rubles 00 kopecks, plus VAT – 763 123.86 (seven hundred sixty-three thousand one hundred twenty three) rubles 86 kopecks. Total cost with VAT – 5 002 700.86 (five million two thousand seven hundred) rubles 86 kopecks.

Term of Contract:

The Contract comes into force upon the signature and is valid until the Parties fulfill the obligations (including warranty).

Settlement of Disputes:

All disputes, disagreements and claims arising from the Contract or related to it, including its change, performance, breach, termination and validity, the Parties will be allowed to participate in the complaint procedure. In case no agreement is reached between the parties in the complaint procedure, all disputes, agreements and claims arising from the Contract or related to it should be settled by arbitration Court of the Non-Profit Partnership "The association of organizations engaged in the construction, reconstruction and repair of power plants, substations and networks 'power generating' in accordance with its rules in force at the date of filing a claim. The decisions of this court of arbitration are final and are not subject to appeal.
Item 17 “Approval of service agreement between “IDGC of the South” JSC and NP "Concern UES” as a transaction of interest”

1. To determine the price of the contract on provision of educational services concluded by JSC "IDGC of the South" JSDC and NP "KONTs UES” JSC as a transaction of interest –68 000 (sixty eight thousand) rubles 00 kopecks, including 18% VAT - 10372.88 (Ten thousand three hundred and seventy-two) rubles 88 kopecks for the training of five employees of "IDGC of the South" JSC

2. To approve the contract on provision of educational services (hereinafter - Contract) concluded by JSC "IDGC of the South" JSDC and NP "KONTs UES” JSC as a transaction of interest on the following terms:

Parties of the Contract:

Customer: "IDGC of the South" JSC

Executer: NP "KONTs UES” JSC 

Subject of the Contract:

The Contractor is obliged to render services on organization of five representatives participation at the workshop on "Innovative methods in operation of distribution grids" (hereafter - Services), and the Customer should accept and pay for services rendered.

 Price of the Contract:

Cost of services rendered to the Customer under the Contract is 68 000 (sixty eight thousand) rubles 00 kopecks, including 18% VAT – 10 372.88 (ten thousand three hundred and seventy-two) rubles 88 kopecks.

Term of the Contract:

The Agreement comes into force upon signature and is valid until the Parties fulfill all assigned by the Contract obligations.

Disputes settlement:

All disputes and disagreements arising from the Contract or related to it, including its conclusion, performance, amendment, addition, termination or validity, the Parties should  solve through negotiation, unless otherwise provided by the terms of the Agreement.
Item 18 “On approval of Supplement Agreement No. 5 on introducing amendments to the contract No.188 dated 19.04.2006 on services for the operation of communications equipment, concluded by "IDGC of the South" JSC and "SO UES" JSC as a transaction of interest”
1. To determine the price of an additional agreement  5 to the contract No. 188 conclude by "IDGC of the South" JSC and "SO UES"  JSC as a transaction of interest – 8 102 (Eight thousand one hundred two) rubles per month, including VAT of 18% -1 235.95 (one thousand two hundred thirty five) rubles 95 kopecks. 
2. To approve supplemental agreement No.5 to the contract No. 188 conclude by "IDGC of the South" JSC and "SO UES"  JSC as a transaction of interest, in accordance with Annex 18 to the decision of the Company BoD.
Item 19 "Approval of Supplemental Agreement No. 7 № to the Contract No.834 for the provision of telephone services from 01.01.2006 concluded by the "IDGC of the South" JSC and “SO UES" JSC as transaction of is interest"
To approve the Supplemental Agreement No. 7 № to the Contract No.834 for the provision of telephone services from 01.01.2006 concluded by the "IDGC of the South" JSC and “SO UES" JSC as transaction of is interest, as specified in appendix 19 to the decision of BoD
Item 20 “On approving contract on using electric grid facilities concluded by “IDGC of the South” JSC and “FGC UES” JSC as transaction of interest”
1. Determine the rental price of grid facilities under a contract concluded by "IDGC of the South" JSC and “FGC UES” JSC as a transaction of interest in the amount of 118.000 (one hundred eighteen thousand) rubles for a period of 360 calendar days, including VAT 18 % - 18 000 (eighteen thousand) rubles.

2. Approve the contract on use of grid facilities (hereinafter - the Contract, Annex 20 to the present decision) concluded by "IDGC of the South" JSC and “FGC UES” JSC as a transaction of interest on the following essential conditions:

Parties of the Contract:

User - "IDGC of the South" JSC

 FGC - “FGC UES” JSC

Subject of the Contract:

Parties of the Contract confirm that in the period from 01.07.2008 to 31.05.2010 between the Parties existed relationship on lease of transmission facilities as specified in Annex 1 to the Contract (hereinafter – facilities).The facilities were obtained by "IDGC of the South" JSC from “MMSK Centre” JSC in accordance with the contract on using the  electric grid facilities from dated 01.09.2005 M 187 (hereinafter - the contract of sublease), by an act of reception and transmission of the IA09/01/2005 01-2004 -DI (c) -020. Transferring of facilities for rent from 01.07.2008 is confirmed by the act of reception and transmission of 01.09.2005 № 01-2004-CI (c) -020. 06/01/2010 Return of facilities of the lease contract is confirmed. In accordance with Article 655 of the Civil Code of the Russian Federation by agreement of the parties to individual acts of reception and transmission of objects for rent from 01.07.2008 and 01.06.2010 of the lease are not compiled.

Contract Price:

The amount of rent according to the Contract for 360 days is 118.000 (one hundred eighteen thousand) rubles, including VAT of 18% -18 000 (eighteen thousand) rubles. 

Term of Agreement: Conditions of Contract applicable to the parties that arose before its conclusion, starting from 01.07.2008.

Dispute Settlement: Any disputes that may arise in connection with the execution by the parties of their obligations under the Contract shall be referred for settlement to the Moscow Arbitration Court.
Item 21 “On approving contract on using electric grid facilities concluded by “IDGC of the South” JSC and “FGC UES” JSC as transaction of interest”
1. Determine the rental price of grid facilities under a contract concluded by "IDGC of the South" JSC and “FGC UES” JSC as a transaction of interest in the amount of 1 415 233 (one million four hundred fifteen thousand two hundred thirty three) rubles for a period of 360 calendar days, including VAT 18 % - 215 883 (two hundred fifteen thousand eight hundred eighty eight) rubles.

2. Approve the contract on use of grid facilities (hereinafter - the Contract, Annex 21 to the present decision) concluded by "IDGC of the South" JSC and “FGC UES” JSC as a transaction of interest on the following essential conditions:

Parties of the Contract:

User - "IDGC of the South" JSC

 FGC - “FGC UES” JSC

Subject of the Contract:

Parties of the Contract confirm that in the period from 01.07.2008 to 31.06.2010 between the Parties existed relationship on lease of transmission facilities as specified in Annex 1 to the Contract (hereinafter – facilities).The facilities were obtained by "IDGC of the South" JSC from “MMSK Centre” JSC in accordance with the contract on using the  electric grid facilities from dated 01.09.2005 M 187 (hereinafter - the contract of sublease), by an act of reception and transmission of the IA09/01/2005 01-2004 -DI (c) -020. Transferring of facilities for rent from 01.07.2008 is confirmed by the act of reception and transmission of 01.09.2005 № 01-2004-CI (c) -020. 06/01/2010 Return of facilities of the lease contract is confirmed. In accordance with Article 655 of the Civil Code of the Russian Federation by agreement of the parties to individual acts of reception and transmission of objects for rent from 01.07.2008 and 01.07.2010 of the lease are not compiled.

Contract Price:

The amount of rent according to the Contract is 1 415 233 (one million four hundred fifteen thousand two hundred thirty three) rubles for a period of 360 calendar days, including VAT 18 % - 215 883 (two hundred fifteen thousand eight hundred eighty eight) rubles. 

Term of Agreement: Conditions of Contract applicable to the parties that arose before its conclusion, starting from 01.07.2008.

Dispute Settlement: Any disputes that may arise in connection with the execution by the parties of their obligations under the Contract shall be referred for settlement to the Moscow Arbitration Court.
Item 22 “On approving contract on using electric grid facilities concluded by “IDGC of the South” JSC and “FGC UES” JSC as transaction of interest”
1. Determine the rental price of grid facilities under a contract concluded by "IDGC of the South" JSC and “FGC UES” JSC as a transaction of interest in the amount of 31 258 (thirty one thousand two hundred fifty eight) rubles for a period of 360 calendar days, including VAT 18 % - 4 768 (four thousand seven hundred sixty eight) rubles.

2. Approve the contract on use of grid facilities (hereinafter - the Contract, Annex 22 to the present decision) concluded by "IDGC of the South" JSC and “FGC UES” JSC as a transaction of interest on the following essential conditions:

Parties of the Contract:

User - "IDGC of the South" JSC

 FGC - “FGC UES” JSC

Subject of the Contract:

Parties of the Contract confirm that in the period from 01.07.2008 to 31.06.2010 between the Parties existed relationship on lease of transmission facilities as specified in Annex 1 to the Contract (hereinafter – facilities).The facilities were obtained by "IDGC of the South" JSC from “MMSK Centre” JSC in accordance with the contract on using the  electric grid facilities from dated 01.09.2005 M 187 (hereinafter - the contract of sublease), by an act of reception and transmission of the IA09/01/2005 01-2004 -DI (c) -020. Transferring of facilities for rent from 01.07.2008 is confirmed by the act of reception and transmission of 01.09.2005 № 01-2004-CI (c) -020. 06/01/2010 Return of facilities of the lease contract is confirmed. In accordance with Article 655 of the Civil Code of the Russian Federation by agreement of the parties to individual acts of reception and transmission of objects for rent from 01.07.2008 and 01.07.2010 of the lease are not compiled.

Contract Price:

The amount of rent according to the Contract is 31 258 (thirty one thousand two hundred fifty eight) rubles for a period of 360 calendar days, including VAT 18 % - 4 768 (four thousand seven hundred sixty eight) rubles. 

Term of Agreement: Conditions of Contract applicable to the parties that arose before its conclusion, starting from 01.07.2008.

Dispute Settlement: Any disputes that may arise in connection with the execution by the parties of their obligations under the Contract shall be referred for settlement to the Moscow Arbitration Court.
Item 23 “On approving contract on using electric grid facilities concluded by “IDGC of the South” JSC and “FGC UES” JSC as transaction of interest”
1. Determine the rental price of grid facilities under a contract concluded by "IDGC of the South" JSC and “FGC UES” JSC as a transaction of interest in the amount of 118.000 (one hundred eighteen thousand) rubles for a period of 360 calendar days, including VAT 18 % - 18 000 (eighteen thousand) rubles.

2. Approve the contract on use of grid facilities (hereinafter - the Contract, Annex 23 to the present decision) concluded by "IDGC of the South" JSC and “FGC UES” JSC as a transaction of interest on the following essential conditions:

Parties of the Contract:

User - "IDGC of the South" JSC

 FGC - “FGC UES” JSC

Subject of the Contract:

Parties of the Contract confirm that in the period from 01.07.2008 to 31.12.2008 between the Parties existed relationship on lease of transmission facilities as specified in Annex 1 to the Contract (hereinafter – facilities).The facilities were obtained by "IDGC of the South" JSC from “MMSK Centre” JSC in accordance with the contract on using the  electric grid facilities from dated 01.09.2005 M 187 (hereinafter - the contract of sublease), by an act of reception and transmission of the IA09/01/2005 01-2004 -DI (c) -020. Transferring of facilities for rent from 01.01.2009 is confirmed by the act of reception and transmission of 01.09.2005 № 01-2004-CI (c) -020. 06/01/2010 Return of facilities of the lease contract is confirmed. In accordance with Article 655 of the Civil Code of the Russian Federation by agreement of the parties to individual acts of reception and transmission of objects for rent from 01.07.2008 and 01.01.2009 of the lease are not compiled.

Contract Price:

The amount of rent according to the Contract is 118.000 (one hundred eighteen thousand) rubles for a period of 360 calendar days, including VAT 18 % - 18 000 (eighteen thousand) rubles. 

Term of Agreement: Conditions of Contract applicable to the parties that arose before its conclusion, starting from 01.07.2008.

Dispute Settlement: Any disputes that may arise in connection with the execution by the parties of their obligations under the Contract shall be referred for settlement to the Moscow Arbitration Court.
Item 24 “On approving contract on using electric grid facilities concluded by “IDGC of the South” JSC and “FGC UES” JSC as transaction of interest ”
1. Determine the rental price of grid facilities under a contract concluded by "IDGC of the South" JSC and “FGC UES” JSC as a transaction of interest in the amount of 118.000 (one hundred eighteen thousand) rubles for a period of 360 calendar days, including VAT 18 % - 18 000 (eighteen thousand) rubles.

2. Approve the contract on use of grid facilities (hereinafter - the Contract, Annex 24 to the present decision) concluded by "IDGC of the South" JSC and “FGC UES” JSC as a transaction of interest on the following essential conditions:

Parties of the Contract:

User - "IDGC of the South" JSC

 FGC - “FGC UES” JSC

Subject of the Contract:

Parties of the Contract confirm that in the period from 01.07.2008 to 31.12.2010 between the Parties existed relationship on lease of transmission facilities as specified  in Annex 1 to the Contract (hereinafter – facilities).The facilities were obtained by "IDGC of the South" JSC from “MMSK Centre” JSC in accordance with the contract on using the  electric grid facilities from dated 01.09.2005 M 187 (hereinafter - the contract of sublease), by an act of reception and transmission of the IA09/01/2005 01-2004 -DI (c) -020. Transferring of facilities for rent from 01.01.2009 is confirmed by the act of reception and transmission of 01.09.2005 № 01-2004-CI (c) -020. 06/01/2010 Return of facilities of the lease contract is confirmed. In accordance with Article 655 of the Civil Code of the Russian Federation by agreement of the parties to individual acts of reception and transmission of objects for rent from 01.07.2008 and 01.01.2011of the lease are not compiled.

Contract Price:

The amount of rent according to the Contract is 118.000 (one hundred eighteen thousand) rubles for a period of 360 calendar days, including VAT 18 % - 18 000 (eighteen thousand) rubles. 

Term of Agreement: Conditions of Contract applicable to the parties that arose before its conclusion, starting from 01.07.2008.

Dispute Settlement: Any disputes that may arise in connection with the execution by the parties of their obligations under the Contract shall be referred for settlement to the Moscow Arbitration Court.
Item 25 “On approving contract on using electric grid facilities concluded by “IDGC of the South” JSC and “FGC UES” JSC as transaction of interest ”
1. Determine the rental price of grid facilities under a contract concluded by "IDGC of the South" JSC and “FGC UES” JSC as a transaction of interest in the amount of 1 415 233 (one million four hundred fifteen thousand two hundred thirty three) rubles for a period of 360 calendar days, including VAT 18 % - 215 883 (two hundred fifteen thousand eight hundred eighty eight) rubles.

2. Approve the contract on use of grid facilities (hereinafter - the Contract, Annex 25 to the present decision) concluded by "IDGC of the South" JSC and “FGC UES” JSC as a transaction of interest on the following essential conditions:

Parties of the Contract:

User - "IDGC of the South" JSC

 FGC - “FGC UES” JSC

Subject of the Contract:

Parties of the Contract confirm that in the period from 01.07.2008 to 31.12.2010 between the Parties existed relationship on lease of transmission facilities as specified  in Annex 1 to the Contract (hereinafter – facilities).The facilities were obtained by "IDGC of the South" JSC from “MMSK Centre” JSC in accordance with the contract on using the  electric grid facilities from dated 01.09.2005 M 187 (hereinafter - the contract of sublease), by an act of reception and transmission of the IA09/01/2005 01-2004 -DI (c) -020. Transferring of facilities for rent from 01.01.2009 is confirmed by the act of reception and transmission of 01.09.2005 № 01-2004-CI (c) -020. 06/01/2010 Return of facilities of the lease contract is confirmed. In accordance with Article 655 of the Civil Code of the Russian Federation by agreement of the parties to individual acts of reception and transmission of objects for rent from 01.07.2008 and 01.01.2011of the lease are not compiled.

Contract Price:

The amount of rent according to the Contract is 1 415 233 (one million four hundred fifteen thousand two hundred thirty three) rubles for a period of 360 calendar days, including VAT 18 % - 215 883 (two hundred fifteen thousand eight hundred eighty eight) rubles. 

Term of Agreement: Conditions of Contract applicable to the parties that arose before its conclusion, starting from 01.07.2008.

Dispute Settlement: Any disputes that may arise in connection with the execution by the parties of their obligations under the Contract shall be referred for settlement to the Moscow Arbitration Court.
Item 26 “On preliminary approval of decision on concluding transaction related to alienation of immovable property that constitutes the Company’s fixed assets which sphere of use does not include dispatching, production, transmission, distribution  of electric and heat energy -  fitters’ station, non-residential premises of total area 53.7 square meters located at 36 Gaidara str., Chertkovo village, Chertkovskiy district, Rostov region”
To approve the decision on the Company transaction involving the disposal of immovable property that constitutes the Company’s fixed assets which sphere of use does not include dispatching, production, transmission, distribution  of electric and heat energy -  fitters’ station, non-residential premises of total area 53.7 square meters located at 36 Gaidara str., Chertkovo village, Chertkovskiy district, Rostov region on the following essential conditions:


- alienated property -  fitters’ station, non-residential premises of total area 53.7 square meters 

located at 36 Gaidara str., Chertkovo village, Chertkovskiy district, Rostov region;

- the balance cost of disposed assets as of 31.10.2011 is as follows: 41.778 (forty one thousand seven hundred seventy-eight) rubles;

- way of alienation - in the form of open bidding on the composition of the bidders;

- the initial auction price - the price equal to market value of property determined by an independent appraiser - "Fikon" LLC (report 703/103) of 77 000 (seventy seven thousand), excluding VAT;

procedure of payment for property - before the transfer of ownership for the property within 15 (fifteen) working days from the signing the contract of sale the Purchaser should send o monetary assets to the account of the Seller.
Item 29 “On introducing changes to internal documents of the Company – Regulations on remuneration to Director general of “IDGC of the South” JSC”
1. In accordance with decision adopted by the BoD of IDGC of the South on 31.12.2011 (minutes of meeting No. 79/2011 dd 31.12.2011) the  following changes should be introduced to the decision of adopted by the BoD of IDGC of the South on 14.06.2011 (minutes of meeting No. 67/2011 dd 16.06.2011): paragraph 3.1 of article 3 “Annual bonuses” should be put in the following variant – Obligatory conditions of paying bonuses by the results of annual key performance indicators are as follows:

a) Net profit

b) Reduce of expenditures for purchase of goods (services/works) per one item for at least 10% per year during three years in process of 2010/

The abovementioned changes come into force since 01.01.2012.
Item 31 “On approving contract concluded by “IDGC of the South” JSC and “Scientific and Research Centre of IDGC” JSC for provision of services for a fee for making expertize of materials proving the level of technological losses of electric energy in grids”
1. Determine the contract price paid services for the examination of materials proving the level of technological losses of electric energy in grids concluded by "IDGC of the South" JSC and "Scientific and Research Centre of IDGC" JSC as transaction of interest in the amount of 6716 018.08 (six million seven hundred and sixteen thousand and eighteen) rubles 08 kopecks, including 18% VAT -1024 477.33 (one Million twenty-four thousand four hundred seventy-seven) rubles 33 kopecks.

2. To approve the contract of rendering of services for the examination of materials proving the level of technological losses of electric energy in grids concluded by "IDGC of the South" JSC and "Scientific and Research Centre of IDGC" JSC (hereinafter - Agreement) as a transaction of interest on the following essential conditions:

Parties of the Contract:

Customer: "IDGC of the South" JSC

Executer: "Scientific and Research Centre of IDGC" JSC

Subject of the Contract:

· To perform an examination of materials proving the level of technological losses of electric energy in grids of “IDGC of the South" JSC branches: “Astrakhanenergo" JSC, "Volgogradenergo" JSC, "Kalmenergo" JSC, "Rostovenergo" JSC (hereinafter the grids of the Customer) submitted for approval Russian Ministry of Energy, in accordance with Government Resolution "On the Ministry of Energy of the Russian Federation” No.400 dd 28.05.2008 and in accordance with the Administrative Regulations of the Ministry of Industry and Energy for the implementation of the state function according to norms of technological losses of electricity at transmission of electric grids approved by the Ministry of Industry and Energy of 01.11.2007 № 470 (hereinafter - Regulations);

· To prepare an expert opinion on compliance with the submissions instructions on organization at the Ministry of Energy of the Russian Federation activity on calculation and justification of the norms of technological losses of electricity. Order of the Ministry of Energy of Russia from 30.12.2008 No.326;

· Take part in the review and approval by the Ministry of Energy Russian standards of technological losses of electricity during transmission of electric grids of the Customer. 

Contract Price:

Total cost of services under the Contract is 5 691 540.75 (five million six hundred ninety-one thousand five hundred forty) rubles 75 kopecks, plus VAT 18% - 1 024 477.33 (one million twenty-four thousand four hundred seventy-seven) rubles 33 kopecks in accordance with the Agreement to the contract price.

Dispute settlement:

All disputes that may arise between the Parties shall be settled by negotiation. In case of failure to solve disputes via negotiations, the dispute should be considered by the court in accordance with the Legislation of the Russian Federation.
