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Minutes of Open Joint Stock Company

“Interregional Distribution Grid Company of the South” 

Board of Directors Meeting No.65/2011 

	Date of meeting
	30.05.2011

	Form of holding the meeting
	Absentee voting (questionnaire)

	Place of vote counting
	327 Severanaya St., Krasnodar (postal address of “IDGC of the South”, JSC)

	Date of vote counting
	30.05.2011 17:00

	Date of drawing up minutes
	01.06.2011


Number of Board of Directors Members: 11

Questionnaires were submitted by: Shvets N.N. (Board of Directors Chairman), Binko G.F., Akhrimenko D.O., Zuykova O.V., Ivanov M.S., Ilyenko V.V., Kislyakov A.M., Kuznetsov V.V., Mikhailov S.A., Okley P.I., Yurchuk S.E.

Questionnaires were not submitted by: any

According to requirements of paragraph 7.3 of Regulation on order of conveying and holding meetings of “IDGC of the South”, JSC Board of Directors approved by Management of RAO “UES of Russia”, minutes No. 1829пр/7 dated 28.02.2008, quorum of holding the meeting should count at least half of elected members of Board of Directors. 

Quorum is present

Agenda

1. On electing member of Company’s Management Board.

2. On approving Proprietary standard “Personal protective equipment from thermal damage of electric arc. Requirements to choice and rules of using by employees of “IDGC of the South”, JSC”.

3. On taking into consideration the report of “IDGC of the South”, JSC director general on credit policy of the Company in the 4th quarter of 2010.

4. On taking into consideration the report of “IDGC of the South”, JSC director general on implementation of Board of Directors decisions adopted in the 1st quarter of 2011.

5. On taking into consideration the report of “IDGC of the South”, JSC director general on autumn-winter period 2010/2011.

6. On taking into consideration the report of “IDGC of the South”, JSC director general on purchasing electric energy facilities that do not require the Company’s Board of Directors approval.

7. On determining Company’s opinion on agenda of meeting of “Recreation Centre “Energetik” Board of Directors “On approving the report on results of business-plan implementation in 2010”.

8. On determining Company’s opinion on agenda of meeting of Board of Directors of “Agriculture Enterprise named after Grechko A.A.” JSC and “Agriculture Enterprise Sokolovskoye” JSC: “On approving the business-plan of the Company for 2011”.

9. On determining the rent contract between “IDGC of the South”, JSC and “Kubanenergo”, JSC as transaction of interest.

10. On determining the agreement on cooperation for prevention or rectification of the consequences of accidents at electric energy facilities between “IDCG of the South”, JSC and “Kubanenergo”, JSC as interest bearing transaction.

11. On determining the agreement on cooperation for prevention or rectification of the consequences of accidents at electric energy facilities between “IDCG of the South”, JSC and “Lenenergo”, JSC as interest bearing transaction.

12. On determining the agreement on cooperation for prevention or rectification of the consequences of accidents at electric energy facilities between “IDCG of the South”, JSC and “Moscow United Electric Grid Company”, JSC as interest bearing transaction.

13. On determining the agreement on cooperation for prevention or rectification of the consequences of accidents at electric energy facilities between “IDCG of the South”, JSC and “IDGC of Volga”, JSC as interest bearing transaction.

14. On determining the agreement on cooperation for prevention or rectification of the consequences of accidents at electric energy facilities between “IDCG of the South”, JSC and “IDGC of North-West”, JSC as interest bearing transaction.

15. On determining the agreement on cooperation for prevention or rectification of the consequences of accidents at electric energy facilities between “IDCG of the South”, JSC and “IDGC of North Caucasus”, JSC as interest bearing transaction.

16. On determining the agreement on cooperation for prevention or rectification of the consequences of accidents at electric energy facilities between “IDCG of the South”, JSC and “IDGC of Ural”, JSC as interest bearing transaction.

17. On determining the agreement on cooperation for prevention or rectification of the consequences of accidents at electric energy facilities between “IDCG of the South”, JSC and “IDGC of Centre”, JSC as interest bearing transaction.

18. On determining the agreement on cooperation for prevention or rectification of the consequences of accidents at electric energy facilities between “IDCG of the South”, JSC and “IDGC of Centre and Volga region”, JSC as interest bearing transaction.

19. On determining the agreement on cooperation for prevention or rectification of the consequences of accidents at electric energy facilities between “IDCG of the South”, JSC and “Tyumenenergo”, JSC as interest bearing transaction.

20. On determining the agreement on cooperation for prevention or rectification of the consequences of accidents at electric energy facilities between “IDCG of the South”, JSC and “Yantarenergo”, JSC as interest bearing transaction.

21. On the Company’s assistance to Regional public fund for social protection of power industry specialists in providing beneficent help to families of those who were involved in the accident at Sayano-Shushinskaya hydro Power station.

22. On implementation of decisions adopted by Company’s Board of Directors dated 22.12.2010, 05.03.2011 and 28.04.2011 (minutes No. 57/2010 dd 24.12.2010 item 20; minutes No.60/2011 dd 09.03.2011 item 8 and minutes No.64/2011 dd 29.04.2011 item 18) on holding official negotiations with executive authorities of Russian Federation  on sources of financing and implementing in 2011 and next several years the Programme of perspective development of energy metering systems at retail electricity market  and on providing a report on the negotiations.

23. On taking into consideration the report of director general of “IDGC of the South”, JSC on implementation of Schedule of activities for the Company on reducing the overdue accounts receivable for services of electric energy transmission and disputes settlement arisen as of 01.01.2011.

24. On approving Schedule of activities for the Company on reducing the overdue accounts receivable for services of electric energy transmission and disputes settlement arisen as of 01.04.2011.

25. On approving the corporate structure of executive body of “IDGC of the South”, JSC.

26. On determining Company’s opinion on agenda of meeting of “Volgogradsetremont” Board of Directors: “On termination of authorities of acting director general of “Volgogradsetremont”, JSC and electing director general of “Volgogradsetremont”, JSC” and on agenda of “Astrakhanelektrosetremont” BoD meeting: ”On determining the terms of labour contract with Company’s director general”.

27. On approving candidates for positions determined by Company’s Board of Directors.

1. On electing member of Company’s Management Board
It is proposed to adopt the following decision:

To elect Vashkevich Vladimir Frantishkovich, deputy director general on capital construction at “IDGC of the South”, JSC, to Management Board of the Company.

Voting results:
	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the first item was unanimously adopted by Board of Directors members

2. On approving Proprietary standard “Personal protective equipment from thermal damage of electric arc. Requirements to choice and rules of using by employees of “IDGC of the South”, JSC”
It is proposed to adopt the following decision:

To preliminary approve the Company’s annual report for 2010. To recommend annual General meeting of Company’s shareholders to approve the annual report in accordance with 5th appendix to the present decision of Company’s Board of Directors.
Voting results:
	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the second item was unanimously adopted by Board of Directors members

3. On taking into consideration the report of “IDGC of the South”, JSC director general on credit policy of the Company in the 4th quarter of 2010.

It is proposed to adopt the following decision:

To take into consideration the report of “IDGC of the South”, JSC director general on credit policy of the Company in the 4th quarter of 2010, according to the 2nd Appendix to the present decision of Company’s Board of directors
Voting results:
	Shvets N.N. 
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Akhrimenko D.O.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.

Ilyenko V.V.
	-

-
	FOR

FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the third item was unanimously adopted by Board of Directors members

4. On taking into consideration the report of “IDGC of the South”, JSC director general on implementation of Board of Directors decisions adopted in the 1st quarter of 2011.
It is proposed to adopt the following decision:

To take into consideration the report of “IDGC of the South”, JSC director general on implementation of Board of Directors decisions adopted in the 1st quarter of 2011, according to the 3rd Appendix to the present decision of Company’s Board of directors
Voting results:

	Shvets N.N.
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Akhrimenko D.O.
	
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Ilyenko V.V.
	-
	FOR
	
	
	
	


Thus, the decision on the forth item was unanimously adopted by members of Board of Directors.

5. On taking into consideration the report of “IDGC of the South”, JSC director general on autumn-winter period 2010/2011.

It is proposed to adopt the following decision:

To take into consideration the report of “IDGC of the South”, JSC director general on autumn-winter period 2010/2011, according to the 4th Appendix to the present decision of Company’s Board of directors
Voting results:

	Shvets N.N.
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Akhrimenko D.O.
	
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Ilyenko V.V.
	-
	FOR
	
	
	
	


Thus, the decision on the fifth item was unanimously adopted by members of Board of Directors.

6. On taking into consideration the report of “IDGC of the South”, JSC director general on purchasing electric energy facilities that do not require the Company’s Board of Directors approval
It is proposed to adopt the following decision:

To take into consideration the report of “IDGC of the South”, JSC director general on purchasing electric energy facilities that do not require the Company’s Board of Directors approval; in 2010 none of transactions on purchase of energy facilities were made. 
Voting results:

	Shvets N.N.
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Akhrimenko D.O.
	
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Ilyenko V.V.
	-
	FOR
	
	
	
	


Thus, the decision on the sixth item was unanimously adopted by members of Board of Directors

7. On determining Company’s opinion on agenda of meeting of “Recreation Centre “Energetik” Board of Directors “On approving the report on results of business-plan implementation in 2010”.

It is proposed to adopt the following decision:

To order representatives of “IDGC of the South” JSC in BoD of “Recreation Centre “Energetik” JSC on the agenda item “On approving the report on results of business-plan implementation in 2010” to vote “FOR” the adoption of the following decision:
To approve the report on results of business-plan implementation in 2010

Voting results:

	Shvets N.N.
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Akhrimenko D.O.
	
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Ilyenko V.V.
	-
	FOR
	
	
	
	


Thus, the decision on the seventh item was unanimously adopted by members of Board of Directors

8. On determining Company’s opinion on agenda of meeting of Board of Directors of “Agriculture Enterprise named after Grechko A.A.” JSC and “Agriculture Enterprise Sokolovskoye” JSC: “On approving the business-plan of the Company for 2011”.

It is proposed to adopt the following decision:

1. To order representatives of “IDGC of the South” JSC in BoD of “Agriculture Enterprise named after Grechko A.A.” JSC on the agenda item “On approving the business-plan of the Company for 2011” to vote “FOR” the adoption of the following decision:

To approve the business-plan for 2011

2. To order representatives of “IDGC of the South” JSC in BoD of “Agriculture Enterprise Sokolovskoye” JSC on the agenda item “On approving the business-plan of the Company for 2011” to vote “FOR” the adoption of the following decision:

To approve the business-plan for 2011

Voting results:

	Shvets N.N.
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Akhrimenko D.O.
	
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Ilyenko V.V.
	-
	FOR
	
	
	
	


Thus, the decision on the eighth item was unanimously adopted by members of Board of Directors

9. On determining the rent contract between “IDGC of the South”, JSC and “Kubanenergo”, JSC as transaction of interest
According to paragraph 1 of article 81 of Federal law “On Joint stock companies” the transaction between “IDGC of the South” JSC and “Kubanenergo” JSC is considered as interested party transaction for:
1. Shvets N.N., member of Company’s BoD, holding position at management bodies of the legal person being a party of th transaction – member of “Kubanenergo” BoD;

2. Brizhan V.V., member of collegiate executive body (Management Board) of the Company, whose brother Brizhan A.V. holds position of member of “Kubanenergo” Management Board 
3. shareholder of the company – “IDGC Holding” JSC that is the holder of more than 20% of Company’s voting shares 
According to the paragraph 3 of the article 83 of Federal law “On Joint stock companies”, the decision of this item should be adopted by the majority of votes of independent directors that are not interested in the transaction.
Except Shvets N.N. other members of “IDGC of the South” JSC BoD are participating in voting and are considered in accordance with paragraph 3 of the article 83 of Federal law “On Joint stock companies” as independent directors that are not interested in transaction.

It is proposed to adopt the following decision:

1. To define price of contract of property lease between ‘IDGC of the South” JSC and “Kubanenergo” JSC as that of an interested party transaction, in the form of monthly rental fee amounting 1 094 139 (one million ninety four thousand one hundred and thirty nine) rubles 00 kopeks, including 166 902 (one hundred sixty six thousand nine hundred and two) rubles and 56 kopeks.

Rental fee does not include payment for utility, maintenance and essential administrative-and-household services, which shall be paid by the Lessee in accordance with separate bills prepared by the Lease holder.

Total sum of payment under the contract can not amount two and more per cent of balance sheet asset of “IDGC of the South” JSC according to its financial statements as on the last accounting date. 

2. To approve contract of property lease between “IDGC of the South” JSC and “Kubanenergo” JSC (hereinafter referred to as Contract) as an interested party transaction (Annex No. 5 to this Resolution of the Company’s Board of Directors) subject to the following essentials:

Contracting Parties:

Leasing holder – “IDGC of the South” JSC

Lessee – “Kubanenergo” JSC

Subject of the Contract:

Leasing holder provides, and Lessee receives movable and immovable property (hereinafter referred to as Property) in temporary possession and use according to the list of Property (Annex No. 1 to the Contract); the Property are located: 47 Novorossyiskaya street, Karasunsky dc, Krasnodar.   

Contract price:

The sum of monthly rental fee for use of Property, specified in Annex No. 1 to the Contract, was determined by independent evaluating commission of “Discount” LLC and amounts 1 094 139 (one million ninety four thousand one hundred and thirty nine) rubles, including 166 902 (one hundred sixty six thousand nine hundred and two) rubles and 56 kopeks of 18% VAT. 

Rental fee does not include payment for utility, maintenance and essential administrative-and-household services, which shall be paid by the Lessee in accordance with separate bills prepared by the Lease holder. Total sum of payment under the contract can not amount two and more per cent of balance sheet asset of “IDGC of the South” JSC according to its financial statements as on the last accounting date. 

Contract time:  
The Lessee shall take possession of the Property and use it from the moment Statement of transfer and acceptance has been signed for the next 5 (five) years.

Dispute resolution procedure:
All disputes or difficulties arising between the Contracting Parties shall be resolved through negotiations.

In case the dispute or difficulties can not be resolved through negotiations, they are subject to settlement in Arbitral court of Krasnodar region according to procedure established by current legislation.

Voting results:

	Akhrimenko D.O.
	
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Ivanov M.S.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ilyenko V.V.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the ninth item was unanimously adopted by members of Board of Directors

10. On determining the agreement on cooperation for prevention or rectification of the consequences of accidents at electric energy facilities between “IDCG of the South”, JSC and “Kubanenergo”, JSC as interest bearing transaction
According to paragraph 1 of article 81 of Federal law “On Joint stock companies” the transaction between “IDGC of the South” JSC and “Kubanenergo” JSC is considered as interested party transaction for:

1. Shvets N.N., member of Company’s BoD, holding position at management bodies of the legal person being a party of th transaction – member of “Kubanenergo” BoD;

2. Brizhan V.V., member of collegiate executive body (Management Board) of the Company, whose brother Brizhan A.V. holds position of member of “Kubanenergo” Management Board 

3. shareholder of the company – “IDGC Holding” JSC that is the holder of more than 20% of Company’s voting shares 

According to the paragraph 3 of the article 83 of Federal law “On Joint stock companies”, the decision of this item should be adopted by the majority of votes of independent directors that are not interested in the transaction.

Except Shvets N.N. other members of “IDGC of the South” JSC BoD are participating in voting and are considered in accordance with paragraph 3 of the article 83 of Federal law “On Joint stock companies” as independent directors that are not interested in transaction.

It is proposed to adopt the following decision:

To approve the agreement on co-operation in prevention and elimination of consequences of accidents at electric power facilities between “IDGC of the South” JSC and “Kubanenergo” JSC as an interested party transaction (Annex No. 6 to this Resolution of the Company’s Board of Directors) subject to the following essentials:

Parties to the Agreement:
“IDGC of the South” JSC,

“Kubanenergo” JSC.

Subject of the Agreement:

Interaction of the parties in preventing and eliminating consequences of accidents at electric power facilities resulted from equipment casualties (including those caused by natural disasters) as well as necessity of disconnection to eliminate danger to people’s life and health and from other causes arising within the Parties’ service area are subject of the Agreement.

The meaning of accident is defined as that specified by Procedure for Investigation of Accidents in Electric Power Industry approved by Decree of the Government of the Russian Federation No. 846, dd. October 28, 2009.

The Agreement is made in order to take joint promptly organized actions on operational recovery of electric grid complex facilities and prevent potential material damage to electricity consumers and other electric power industry entities.

The Parties’ activity is governed by legislative and other regulations of the Russian Federation regulating structure and operation of wholesale and retail electricity markets, and by the Agreement.   

Period of the Agreement:  

The Agreement goes into effect on the day it is signed and is valid before 01.11.2011. Time period for doing the work at the facilities is specified by the statement.

If neither of the Parties files for termination of the Agreement 30 (thirty) days before the end of the Agreement validity period, period of the Agreement shall be prolonged for one year.

Dispute resolution procedure:
All disputes or difficulties connected with execution of the Agreement the Parties shall try to resolve through negotiations. Outstanding issues unresolved in negotiating shall be settled according to procedure established by legislation of the Russian Federation.

11. On determining the agreement on cooperation for prevention or rectification of the consequences of accidents at electric energy facilities between “IDCG of the South”, JSC and “Lenenergo”, JSC as interest bearing transaction
According to paragraph 1 of article 81 of Federal law “On Joint stock companies” the transaction between “IDGC of the South” JSC and “Lenenergo” JSC is considered as interested party transaction for:

1. shareholder of the company – “IDGC Holding” JSC that is the holder of more than 20% of Company’s voting shares 

2. members of Company’s Board of Directors – Shvets N.N. and Yurchuk S.E. that hold positions at management bodies (members of BoD) of “Lenenergo” JSC that is party of the transaction.

According to the paragraph 3 of the article 83 of Federal law “On Joint stock companies”, the decision of this item should be adopted by the majority of votes of independent directors that are not interested in the transaction.

Except Shvets N.N. and Yurchuk S.E. other members of “IDGC of the South” JSC BoD are participating in voting and are considered in accordance with paragraph 3 of the article 83 of Federal law “On Joint stock companies” as independent directors that are not interested in transaction.

It is proposed to adopt the following decision:
To approve the agreement on co-operation in prevention and elimination of consequences of accidents at electric power facilities between “IDGC of the South” JSC and “Lenenergo” JSC (hereinafter referred to as Agreement) as an interested party transaction (Annex No. 7 to this Resolution of the Company’s Board of Directors) subject to the following essentials:

Parties to the Agreement:
“IDGC of the South” JSC,

“Lenenergo” JSC.

Subject of the Agreement:

Interaction of the parties in preventing and eliminating consequences of accidents at electric power facilities resulted from equipment casualties (including those caused by natural disasters) as well as necessity of disconnection to eliminate danger to people’s life and health and from other causes arising within the Parties’ service area are subject of the Agreement.

The meaning of accident is defined as that specified by Procedure for Investigation of Accidents in Electric Power Industry approved by Decree of the Government of the Russian Federation No. 846, dd. October 28, 2009.

The Agreement is made in order to take joint promptly organized actions on operational recovery of electric grid complex facilities and prevent potential material damage to electricity consumers and other electric power industry entities.

The Parties’ activity is governed by legislative and other regulations of the Russian Federation regulating structure and operation of wholesale and retail electricity markets, and by the Agreement.   

Period of the Agreement:  

The Agreement goes into effect on the day it is signed and is valid before 01.11.2011. Time period for doing the work at the facilities is specified by the statement.

If neither of the Parties files for termination of the Agreement 30 (thirty) days before the end of the Agreement validity period, period of the Agreement shall be prolonged for one year.

Dispute resolution procedure:
All disputes or difficulties connected with execution of the Agreement the Parties shall try to resolve through negotiations. Outstanding issues unresolved in negotiating shall be settled according to procedure established by legislation of the Russian Federation.

Voting results:

	Akhrimenko D.O.
	
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Ivanov M.S.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ilyenko V.V.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the eleventh item was unanimously adopted by members of Board of Directors

12. On determining the agreement on cooperation for prevention or rectification of the consequences of accidents at electric energy facilities between “IDCG of the South”, JSC and “Moscow United Electric Grid Company”, JSC as interest bearing transaction. 

According to paragraph 1 of article 81 of Federal law “On Joint stock companies” the transaction between “IDGC of the South” JSC and “MOESK” JSC is considered as interested party transaction for:

1. shareholder of the company – “IDGC Holding” JSC that is the holder of more than 20% of Company’s voting shares 

2. members of Company’s Board of Directors – Shvets N.N. and Yurchuk S.E. that hold positions at management bodies (members of BoD) of “MOESK” JSC that is party of the transaction.

According to the paragraph 3 of the article 83 of Federal law “On Joint stock companies”, the decision of this item should be adopted by the majority of votes of independent directors that are not interested in the transaction.

Except Shvets N.N. and Yurchuk S.E. other members of “IDGC of the South” JSC BoD are participating in voting and are considered in accordance with paragraph 3 of the article 83 of Federal law “On Joint stock companies” as independent directors that are not interested in transaction.

It is proposed to adopt the following decision:

To approve the agreement on co-operation in prevention and elimination of consequences of accidents at electric power facilities between “IDGC of the South” JSC and “MOESK” JSC (hereinafter referred to as Agreement) as an interested party transaction (Annex No. 8 to this Resolution of the Company’s Board of Directors) subject to the following essentials:

Parties to the Agreement:
“IDGC of the South” JSC,

“MOESK” JSC

Subject of the Agreement:

Interaction of the parties in preventing and eliminating consequences of accidents at electric power facilities resulted from equipment casualties (including those caused by natural disasters) as well as necessity of disconnection to eliminate danger to people’s life and health and from other causae arising within the Parties’ service area are subject of the Agreement.

The meaning of accident is defined as that specified by Procedure for Investigation of Accidents in Electric Power Industry approved by Decree of the Government of the Russian Federation No. 846, dd. October 28, 2009.

The Agreement is made in order to take joint promptly organized actions on operational recovery of electric grid complex facilities and prevent potential material damage to electricity consumers and other electric power industry entities.

The Parties’ activity is governed by legislative and other regulations of the Russian Federation regulating structure and operation of wholesale and retail electricity markets, and by the Agreement.   

Period of the Agreement:  

The Agreement goes into effect on the day it is signed and is valid before 01.11.2011. Time period for doing the work at the facilities is specified by the statement.

If neither of the Parties files for termination of the Agreement 30 (thirty) days before the end of the Agreement validity period, period of the Agreement shall be prolonged for one year.

Dispute resolution procedure:
All disputes or difficulties connected with execution of the Agreement the Parties shall try to resolve through negotiations. Outstanding issues unresolved in negotiating shall be settled according to procedure established by legislation of the Russian Federation.

Voting results:

	Akhrimenko D.O.
	
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Ivanov M.S.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ilyenko V.V.
	-
	FOR
	


Thus, the decision on the twelfth item was unanimously adopted by members of Board of Directors.
13. On determining the agreement on cooperation for prevention or rectification of the consequences of accidents at electric energy facilities between “IDCG of the South”, JSC and “IDGC of Volga”, JSC as interest bearing transaction.

According to paragraph 1 of article 81 of Federal law “On Joint stock companies” the transaction between “IDGC of the South” JSC and “MOESK” JSC is considered as interested party transaction for:

1. shareholder of the company – “IDGC Holding” JSC that is the holder of more than 20% of Company’s voting shares 

1. members of Company’s Board of Directors – Binko G.F. and Okley P.I. that hold positions at management bodies (members of BoD) of “IDGC of Volga” JSC that is a party of the transaction.

According to the paragraph 3 of the article 83 of Federal law “On Joint stock companies”, the decision of this item should be adopted by the majority of votes of independent directors that are not interested in the transaction.

Shvets N.N., member of Company’s Board of Directors, is not considered as independent director as he was an affiliated person of the Company during one year previous to the adoption of the decision.
Except Shvets N.N., Binko G.F. and Okley P.I. other members of “IDGC of the South” JSC BoD are participating in voting and are considered in accordance with paragraph 3 of the article 83 of Federal law “On Joint stock companies” as independent directors that are not interested in transaction.

It is proposed to adopt the following decision:
To approve the agreement on co-operation in prevention and elimination of consequences of accidents at electric power facilities between “IDGC of the South” JSC and “IDGC of Volga”” JSC (hereinafter referred to as Agreement) as an interested party transaction (Annex No. 9 to this Resolution of the Company’s Board of Directors) subject to the following essentials:

Parties to the Agreement:
“IDGC of the South” JSC,

“IDGC of Volga” JSC

Subject of the Agreement:

Interaction of the parties in preventing and eliminating consequences of accidents at electric power facilities resulted from equipment casualties (including those caused by natural disasters) as well as necessity of disconnection to eliminate danger to people’s life and health and from other causes arising within the Parties’ service area are subject of the Agreement.

The meaning of accident is defined as that specified by Procedure for Investigation of Accidents in Electric Power Industry approved by Decree of the Government of the Russian Federation No. 846, dd. October 28, 2009.

The Agreement is made in order to take joint promptly organized actions on operational recovery of electric grid complex facilities and prevent potential material damage to electricity consumers and other electric power industry entities.

The Parties’ activity is governed by legislative and other regulations of the Russian Federation regulating structure and operation of wholesale and retail electricity markets, and by the Agreement.   

Period of the Agreement:  

The Agreement goes into effect on the day it is signed and is valid before 31.12.2011. Time period for doing the work at the facilities is specified by the statement.

If neither of the Parties files for termination of the Agreement 30 (thirty) days before the end of the Agreement validity period, period of the Agreement shall be prolonged for one year.

Dispute resolution procedure:
All disputes or difficulties connected with execution of the Agreement the Parties shall try to resolve through negotiations. Outstanding issues unresolved in negotiating shall be settled according to procedure established by legislation of the Russian Federation.

Voting results:

	Akhrimenko D.O.
	
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Ivanov M.S.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Ilyenko V.V.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the thirteenth item was unanimously adopted by members of Board of Directors
14. On determining the agreement on cooperation for prevention or rectification of the consequences of accidents at electric energy facilities between “IDCG of the South”, JSC and “IDGC of North-West”, JSC as interest bearing transaction
According to paragraph 1 of article 81 of Federal law “On Joint stock companies” the transaction between “IDGC of the South” JSC and “IDGC of North-West” JSC is considered as interested party transaction for:

1. shareholder of the company – “IDGC Holding” JSC that is the holder of more than 20% of Company’s voting shares 

2. members of Company’s Board of Directors – Shvets N.N. and Yurchuk S.E. that hold positions at management bodies (members of BoD) of “IDGC of North-West” JSC that is party of the transaction.

According to the paragraph 3 of the article 83 of Federal law “On Joint stock companies”, the decision of this item should be adopted by the majority of votes of independent directors that are not interested in the transaction.

Shvets N.N., member of Company’s Board of Directors, is not considered as independent director as he was an affiliated person of the Company during one year previous to the adoption of the decision.

Except Shvets N.N. and Yurchuk S.E. other members of “IDGC of the South” JSC BoD are participating in voting and are considered in accordance with paragraph 3 of the article 83 of Federal law “On Joint stock companies” as independent directors that are not interested in transaction.

To approve the agreement on co-operation in prevention and elimination of consequences of accidents at electric power facilities between “IDGC of the South” JSC and “IDGC of North-West” JSC (hereinafter referred to as Agreement) as an interested party transaction (Annex No. 10 to this Resolution of the Company’s Board of Directors) subject to the following essentials:

Parties to the Agreement:
“IDGC of the South” JSC,

“IDGC of North-West” JSC
Subject of the Agreement:

Interaction of the parties in preventing and eliminating consequences of accidents at electric power facilities resulted from equipment casualties (including those caused by natural disasters) as well as necessity of disconnection to eliminate danger to people’s life and health and from other causae arising within the Parties’ service area are subject of the Agreement.

The meaning of accident is defined as that specified by Procedure for Investigation of Accidents in Electric Power Industry approved by Decree of the Government of the Russian Federation No. 846, dd. October 28, 2009.

The Agreement is made in order to take joint promptly organized actions on operational recovery of electric grid complex facilities and prevent potential material damage to electricity consumers and other electric power industry entities.

The Parties’ activity is governed by legislative and other regulations of the Russian Federation regulating structure and operation of wholesale and retail electricity markets, and by the Agreement.   

Period of the Agreement:  

The Agreement goes into effect on the day it is signed and is valid before 01.11.2011. Time period for doing the work at the facilities is specified by the statement.

If neither of the Parties files for termination of the Agreement 30 (thirty) days before the end of the Agreement validity period, period of the Agreement shall be prolonged for one year.

Dispute resolution procedure:
All disputes or difficulties connected with execution of the Agreement the Parties shall try to resolve through negotiations. Outstanding issues unresolved in negotiating shall be settled according to procedure established by legislation of the Russian Federation.

Voting results:

	Akhrimenko D.O.
	
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Ivanov M.S.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ilyenko V.V.
	-
	FOR
	


Thus, the decision on the fourteenth item was unanimously adopted by members of Board of Directors

15. On determining the agreement on cooperation for prevention or rectification of the consequences of accidents at electric energy facilities between “IDCG of the South”, JSC and “IDGC of North Caucasus”, JSC as interest bearing transaction
According to paragraph 1 of article 81 of Federal law “On Joint stock companies” the transaction between “IDGC of the South” JSC and “IDGC of North Caucasus” JSC is considered as interested party transaction for:

1. shareholder of the company – “IDGC Holding” JSC that is the holder of more than 20% of Company’s voting shares 

2. members of Company’s Board of Directors –Binko G.F. that hold positions at management bodies (members of BoD) of “IDGC of North Caucasus” JSC that is party of the transaction.

According to the paragraph 3 of the article 83 of Federal law “On Joint stock companies”, the decision of this item should be adopted by the majority of votes of independent directors that are not interested in the transaction.

Shvets N.N., member of Company’s Board of Directors, is not considered as independent director as he was an affiliated person of the Company during one year previous to the adoption of the decision.

Except Shvets N.N. and Binko G.F. other members of “IDGC of the South” JSC BoD are participating in voting and are considered in accordance with paragraph 3 of the article 83 of Federal law “On Joint stock companies” as independent directors that are not interested in transaction.

It is proposed to adopt the following decision:

To approve the agreement on co-operation in prevention and elimination of consequences of accidents at electric power facilities between “IDGC of the South” JSC and “IDGC of Northern Caucasus” JSC (hereinafter referred to as Agreement) as an interested party transaction (Annex No. 11 to this Resolution of the Company’s Board of Directors) subject to the following essentials:

Parties to the Agreement:
“IDGC of the South” JSC,

“IDGC of Northern Caucasus” JSC

Subject of the Agreement:

Interaction of the parties in preventing and eliminating consequences of accidents at electric power facilities resulted from equipment casualties (including those caused by natural disasters) as well as necessity of disconnection to eliminate danger to people’s life and health and from other causae arising within the Parties’ service area are subject of the Agreement.

The meaning of accident is defined as that specified by Procedure for Investigation of Accidents in Electric Power Industry approved by Decree of the Government of the Russian Federation No. 846, dd. October 28, 2009.

The Agreement is made in order to take joint promptly organized actions on operational recovery of electric grid complex facilities and prevent potential material damage to electricity consumers and other electric power industry entities.

The Parties’ activity is governed by legislative and other regulations of the Russian Federation regulating structure and operation of wholesale and retail electricity markets, and by the Agreement.   

Period of the Agreement:  

The Agreement goes into effect on the day it is signed and is valid before 01.11.2011. Time period for doing the work at the facilities is specified by the statement.

If neither of the Parties files for termination of the Agreement 30 (thirty) days before the end of the Agreement validity period, period of the Agreement shall be prolonged for one year.

Dispute resolution procedure:
All disputes or difficulties connected with execution of the Agreement the Parties shall try to resolve through negotiations. Outstanding issues unresolved in negotiating shall be settled according to procedure established by legislation of the Russian Federation.

Voting results:

	Akhrimenko D.O.
	
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Ivanov M.S.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Ilyenko V.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	
	
	
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the fifteenth item was unanimously adopted by members of Board of Directors

16. On determining the agreement on cooperation for prevention or rectification of the consequences of accidents at electric energy facilities between “IDCG of the South”, JSC and “IDGC of Ural”, JSC as interest bearing transaction
According to paragraph 1 of article 81 of Federal law “On Joint stock companies” the transaction between “IDGC of the South” JSC and “IDGC of Ural” JSC is considered as interested party transaction for shareholder of the company – “IDGC Holding” JSC that is the holder of more than 20% of Company’s voting shares 

According to the paragraph 3 of the article 83 of Federal law “On Joint stock companies”, the decision of this item should be adopted by the majority of votes of independent directors that are not interested in the transaction.

Shvets N.N., member of Company’s Board of Directors, is not considered as independent director as he was an affiliated person of the Company during one year previous to the adoption of the decision.

Except Shvets N.N. other members of “IDGC of the South” JSC BoD are participating in voting and are considered in accordance with paragraph 3 of the article 83 of Federal law “On Joint stock companies” as independent directors that are not interested in transaction.

It is proposed to adopt the following decision:

To approve the agreement on co-operation in prevention and elimination of consequences of accidents at electric power facilities between “IDGC of the South” JSC and “IDGC of Ural” JSC (hereinafter referred to as Agreement) as an interested party transaction (Annex No. 12 to this Resolution of the Company’s Board of Directors) subject to the following essentials:

Parties to the Agreement:
“IDGC of the South” JSC,

“IDGC of Ural” JSC


Subject of the Agreement:

Interaction of the parties in preventing and eliminating consequences of accidents at electric power facilities resulted from equipment casualties (including those caused by natural disasters) as well as necessity of disconnection to eliminate danger to people’s life and health and from other causae arising within the Parties’ service area are subject of the Agreement.

The meaning of accident is defined as that specified by Procedure for Investigation of Accidents in Electric Power Industry approved by Decree of the Government of the Russian Federation No. 846, dd. October 28, 2009.

The Agreement is made in order to take joint promptly organized actions on operational recovery of electric grid complex facilities and prevent potential material damage to electricity consumers and other electric power industry entities.

The Parties’ activity is governed by legislative and other regulations of the Russian Federation regulating structure and operation of wholesale and retail electricity markets, and by the Agreement.   

Period of the Agreement:  

The Agreement goes into effect on the day it is signed and is valid before 01.11.2011. Time period for doing the work at the facilities is specified by the statement.

If neither of the Parties files for termination of the Agreement 30 (thirty) days before the end of the Agreement validity period, period of the Agreement shall be prolonged for one year.

Dispute resolution procedure:
All disputes or difficulties connected with execution of the Agreement the Parties shall try to resolve through negotiations. Outstanding issues unresolved in negotiating shall be settled according to procedure established by legislation of the Russian Federation.

Voting results:

	Akhrimenko D.O.
	
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Ivanov M.S.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ilyenko V.V.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the sixteenth item was unanimously adopted by members of Board of Directors

17. On determining the agreement on cooperation for prevention or rectification of the consequences of accidents at electric energy facilities between “IDCG of the South”, JSC and “IDGC of Centre”, JSC as interest bearing transaction.

According to paragraph 1 of article 81 of Federal law “On Joint stock companies” the transaction between “IDGC of the South” JSC and “IDGC of Centre” JSC is considered as interested party transaction for shareholder of the company – “IDGC Holding” JSC that is the holder of more than 20% of Company’s voting shares 

According to the paragraph 3 of the article 83 of Federal law “On Joint stock companies”, the decision of this item should be adopted by the majority of votes of independent directors that are not interested in the transaction.

Shvets N.N., member of Company’s Board of Directors, is not considered as independent director as he was an affiliated person of the Company during one year previous to the adoption of the decision.

Except Shvets N.N. other members of “IDGC of the South” JSC BoD are participating in voting and are considered in accordance with paragraph 3 of the article 83 of Federal law “On Joint stock companies” as independent directors that are not interested in transaction.

It is proposed to adopt the following decision:

To approve the agreement on co-operation in prevention and elimination of consequences of accidents at electric power facilities between “IDGC of the South” JSC and “IDGC of the Center” JSC (hereinafter referred to as Agreement) as an interested party transaction (Annex No. 13 to this Resolution of the Company’s Board of Directors) subject to the following essentials:

Parties to the Agreement:
“IDGC of the South” JSC,

“IDGC of the Center” JSC

Subject of the Agreement:

Interaction of the parties in preventing and eliminating consequences of accidents at electric power facilities resulted from equipment casualties (including those caused by natural disasters) as well as necessity of disconnection to eliminate danger to people’s life and health and from other causae arising within the Parties’ service area are subject of the Agreement.

The meaning of accident is defined as that specified by Procedure for Investigation of Accidents in Electric Power Industry approved by Decree of the Government of the Russian Federation No. 846, dd. October 28, 2009.

The Agreement is made in order to take joint promptly organized actions on operational recovery of electric grid complex facilities and prevent potential material damage to electricity consumers and other electric power industry entities.

The Parties’ activity is governed by legislative and other regulations of the Russian Federation regulating structure and operation of wholesale and retail electricity markets, and by the Agreement.   

Period of the Agreement:  

The Agreement goes into effect on the day it is signed and is valid before 01.11.2011. Time period for doing the work at the facilities is specified by the statement.

If neither of the Parties files for termination of the Agreement 30 (thirty) days before the end of the Agreement validity period, period of the Agreement shall be prolonged for one year.

Dispute resolution procedure:
All disputes or difficulties connected with execution of the Agreement the Parties shall try to resolve through negotiations. Outstanding issues unresolved in negotiating shall be settled according to procedure established by legislation of the Russian Federation.

Voting results:

	Akhrimenko D.O.
	
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Ivanov M.S.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ilyenko V.V.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the seventeenth item was unanimously adopted by members of Board of Directors

18. On determining the agreement on cooperation for prevention or rectification of the consequences of accidents at electric energy facilities between “IDCG of the South”, JSC and “IDGC of Centre and Volga region”, JSC as interest bearing transaction.

According to paragraph 1 of article 81 of Federal law “On Joint stock companies” the transaction between “IDGC of the South” JSC and “Centre and Volga region” JSC is considered as interested party transaction for:

1. shareholder of the company – “IDGC Holding” JSC that is the holder of more than 20% of Company’s voting shares 

2. members of Company’s Board of Directors –Okley P.I. that hold positions at management bodies (members of BoD) of “IDGC of Centre and Volga region” JSC that is a party of the transaction.

According to the paragraph 3 of the article 83 of Federal law “On Joint stock companies”, the decision of this item should be adopted by the majority of votes of independent directors that are not interested in the transaction.

Shvets N.N., member of Company’s Board of Directors, is not considered as independent director as he was an affiliated person of the Company during one year previous to the adoption of the decision.

Except Shvets N.N. and Okley P.I. other members of “IDGC of the South” JSC BoD are participating in voting and are considered in accordance with paragraph 3 of the article 83 of Federal law “On Joint stock companies” as independent directors that are not interested in transaction.

It is proposed to adopt the following decision:

To approve the agreement on co-operation in prevention and elimination of consequences of accidents at electric power facilities between “IDGC of the South” JSC and “IDGC of the Center and the Volga Region” JSC (hereinafter referred to as Agreement) as an interested party transaction (Annex No. 14 to this Resolution of the Company’s Board of Directors) subject to the following essentials:

Parties to the Agreement:
“IDGC of the South” JSC,

“IDGC of the Center and the Volga Region” JSC.

Subject of the Agreement:

Interaction of the parties in preventing and eliminating consequences of accidents at electric power facilities resulted from equipment casualties (including those caused by natural disasters) as well as necessity of disconnection to eliminate danger to people’s life and health and from other causae arising within the Parties’ service area are subject of the Agreement.

The meaning of accident is defined as that specified by Procedure for Investigation of Accidents in Electric Power Industry approved by Decree of the Government of the Russian Federation No. 846, dd. October 28, 2009.

The Agreement is made in order to take joint promptly organized actions on operational recovery of electric grid complex facilities and prevent potential material damage to electricity consumers and other electric power industry entities.

The Parties’ activity is governed by legislative and other regulations of the Russian Federation regulating structure and operation of wholesale and retail electricity markets, and by the Agreement.   

Period of the Agreement:  

The Agreement goes into effect on the day it is signed and is valid before 01.11.2011. Time period for doing the work at the facilities is specified by the statement.

If neither of the Parties files for termination of the Agreement 30 (thirty) days before the end of the Agreement validity period, period of the Agreement shall be prolonged for one year.

Dispute resolution procedure:
All disputes or difficulties connected with execution of the Agreement the Parties shall try to resolve through negotiations. Outstanding issues unresolved in negotiating shall be settled according to procedure established by legislation of the Russian Federation.

Voting results:

	Akhrimenko D.O.
	
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Ivanov M.S.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Ilyenko V.V.
	-
	FOR
	
	
	
	


Thus, the decision on the eighteenth item was unanimously adopted by members of Board of Directors

19. On determining the agreement on cooperation for prevention or rectification of the consequences of accidents at electric energy facilities between “IDCG of the South”, JSC and “Tyumenenergo”, JSC as interest bearing transaction.
According to paragraph 1 of article 81 of Federal law “On Joint stock companies” the transaction between “IDGC of the South” JSC and “Tyumenenergo” JSC is considered as interested party transaction for:

1. shareholder of the company – “IDGC Holding” JSC that is the holder of more than 20% of Company’s voting shares 

3. members of Company’s Board of Directors – Binko G.F. and Okley P.I. that hold positions at management bodies (members of BoD) of “Tyumenenergo” JSC that is a party of the transaction.

According to the paragraph 3 of the article 83 of Federal law “On Joint stock companies”, the decision of this item should be adopted by the majority of votes of independent directors that are not interested in the transaction.

Shvets N.N., member of Company’s Board of Directors, is not considered as independent director as he was an affiliated person of the Company during one year previous to the adoption of the decision.

Except Shvets N.N., Binko G.F. and Okley P.I. other members of “IDGC of the South” JSC BoD are participating in voting and are considered in accordance with paragraph 3 of the article 83 of Federal law “On Joint stock companies” as independent directors that are not interested in transaction.

It is proposed to adopt the following decision:

To approve the agreement on co-operation in prevention and elimination of consequences of accidents at electric power facilities between “IDGC of the South” JSC and “Tyumenenergo” JSC (hereinafter referred to as Agreement) as an interested party transaction (Annex No. 15 to this Resolution of the Company’s Board of Directors) subject to the following essentials:

Parties to the Agreement:
“IDGC of the South” JSC,

“Tyumenenergo” JSC.

Subject of the Agreement:

Interaction of the parties in preventing and eliminating consequences of accidents at electric power facilities resulted from equipment casualties (including those caused by natural disasters) as well as necessity of disconnection to eliminate danger to people’s life and health and from other causae arising within the Parties’ service area are subject of the Agreement.

The meaning of accident is defined as that specified by Procedure for Investigation of Accidents in Electric Power Industry approved by Decree of the Government of the Russian Federation No. 846, dd. October 28, 2009.

The Agreement is made in order to take joint promptly organized actions on operational recovery of electric grid complex facilities and prevent potential material damage to electricity consumers and other electric power industry entities.

The Parties’ activity is governed by legislative and other regulations of the Russian Federation regulating structure and operation of wholesale and retail electricity markets, and by the Agreement.   

Period of the Agreement:  

The Agreement goes into effect on the day it is signed and is valid before 01.11.2011. Time period for doing the work at the facilities is specified by the statement.

If neither of the Parties files for termination of the Agreement 30 (thirty) days before the end of the Agreement validity period, period of the Agreement shall be prolonged for one year.

Dispute resolution procedure:
All disputes or difficulties connected with execution of the Agreement the Parties shall try to resolve through negotiations. Outstanding issues unresolved in negotiating shall be settled according to procedure established by legislation of the Russian Federation.

Voting results:

	Akhrimenko D.O.
	
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Ivanov M.S.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Ilyenko V.V.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the nineteenth item was adopted by majority of members of Board of Directors

20. On determining the agreement on cooperation for prevention or rectification of the consequences of accidents at electric energy facilities between “IDCG of the South”, JSC and “Yantarenergo”, JSC as interest bearing transaction
According to paragraph 1 of article 81 of Federal law “On Joint stock companies” the transaction between “IDGC of the South” JSC and “Yantarenergo” JSC is considered as interested party transaction for:

1. shareholder of the company – “IDGC Holding” JSC that is the holder of more than 20% of Company’s voting shares 

2. member of Company’s Board of Directors – Shvets N.N. that holds positions at management bodies (members of BoD) of “Yantarenergo” JSC that is a party of the transaction.

According to the paragraph 3 of the article 83 of Federal law “On Joint stock companies”, the decision of this item should be adopted by the majority of votes of independent directors that are not interested in the transaction.

Except Shvets N.N. other members of “IDGC of the South” JSC BoD are participating in voting and are considered in accordance with paragraph 3 of the article 83 of Federal law “On Joint stock companies” as independent directors that are not interested in transaction.

It is proposed to adopt the following decision:

To approve the agreement on co-operation in prevention and elimination of consequences of accidents at electric power facilities between “IDGC of the South” JSC and “Yantarenergo” JSC (hereinafter referred to as Agreement) as an interested party transaction (Annex No. 16 to this Resolution of the Company’s Board of Directors) subject to the following essentials:

Parties to the Agreement:
“IDGC of the South” JSC,

“Yantarenergo” JSC.

Subject of the Agreement:

Interaction of the parties in preventing and eliminating consequences of accidents at electric power facilities resulted from equipment casualties (including those caused by natural disasters) as well as necessity of disconnection to eliminate danger to people’s life and health and from other causae arising within the Parties’ service area are subject of the Agreement.

The meaning of accident is defined as that specified by Procedure for Investigation of Accidents in Electric Power Industry approved by Decree of the Government of the Russian Federation No. 846, dd. October 28, 2009.

The Agreement is made in order to take joint promptly organized actions on operational recovery of electric grid complex facilities and prevent potential material damage to electricity consumers and other electric power industry entities.

The Parties’ activity is governed by legislative and other regulations of the Russian Federation regulating structure and operation of wholesale and retail electricity markets, and by the Agreement.   

Period of the Agreement:  

The Agreement goes into effect on the day it is signed and is valid before 01.11.2011. Time period for doing the work at the facilities is specified by the statement.

If neither of the Parties files for termination of the Agreement 30 (thirty) days before the end of the Agreement validity period, period of the Agreement shall be prolonged for one year.

Dispute resolution procedure:
All disputes or difficulties connected with execution of the Agreement the Parties shall try to resolve through negotiations. Outstanding issues unresolved in negotiating shall be settled according to procedure established by legislation of the Russian Federation.
Voting results:

	Akhrimenko D.O.
	
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Ivanov M.S.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ilyenko V.V.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR


Thus, the decision on the twentieth item was adopted by majority of members of Board of Directors

21. On the Company’s assistance to Regional public fund for social protection of power industry specialists in providing beneficent help to families of those who were involved in the accident at Sayano-Shushinskaya hydro Power station

It is proposed to adopt the following decision:

To approve the assistance to Regional public fund for social protection of power industry specialists in providing beneficent help to families of those who were involved in the accident at Sayano-Shushinskaya hydro Power station in amount 1 000 000 rubles

Voting results:

	Shvets N.N.
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Akhrimenko D.O.
	
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Ilyenko V.V.
	-
	FOR
	
	
	
	


Thus, the decision on the twenty first item was adopted by majority of members of Board of Directors

22. On implementation of decisions adopted by Company’s Board of Directors dated 22.12.2010, 05.03.2011 and 28.04.2011 (minutes No. 57/2010 dd 24.12.2010 item 20; minutes No.60/2011 dd 09.03.2011 item 8 and minutes No.64/2011 dd 29.04.2011 item 18) on holding official negotiations with executive authorities of Russian Federation  on sources of financing and implementing in 2011 and next several years the Programme of perspective development of energy metering systems at retail electricity market  and on providing a report on the negotiations
It is proposed to adopt the following decision:

1. To take into account th report of Director general of “IDGC of the South” JSC on implementation of decisions of Company’s BoD dated 22.12.2010, 05.03.2011 and 28.04.2011 (minutes No.57/2010 dd 24.12.2010, item 20, minutes No.60/2011 dd 09.03.2011 item No.8 and minutes No.64/2011 dd 29.04.2011 item No.18) on conducting official negotiations with executive authorities of Russian Federation  on sources of financing and implementing in 2011 and next several years the Programme of perspective development of energy metering systems at retail electricity market  and on providing a report on the negotiations (17th appendix to the present decision of Company’s BoD)
2. To order director general of the Company to:
Proceed on work on organizing of official negotiations with executive authorities of Russian Federation on sources of financing and implementing in 2011 for the purposes of fulfilling the requirements of article 13 of Federal law No.261 dd 23.11.2009 “On energy saving and increasing energy efficiency and on introduction of changes to particular legislative acts of RF” on equipping household users with energy metering devices by 01.01.2013 and order of RF Government on application of intelligent metering devices 
Provide implementation of agreements with heads of administration of territorial subjects of RF 
By 01.10.2011 provide the Board of Directors with the report on the process of implementation of the events 

Voting results:

	Shvets N.N.
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Akhrimenko D.O.
	
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Ilyenko V.V.
	-
	FOR
	
	
	
	


Thus, the decision on the twenty second item was adopted by majority of members of Board of Directors

23. On taking into consideration the report of director general of “IDGC of the South”, JSC on implementation of Schedule of activities for the Company on reducing the overdue accounts receivable for services of electric energy transmission and disputes settlement arisen as of 01.01.2011
It is proposed to adopt the following decision:
To take into consideration the report of director general of “IDGC of the South”, JSC on implementation of Schedule of activities for the Company on reducing the overdue accounts receivable for services of electric energy transmission and disputes settlement arisen as of 01.01.2011, Appendix 18 to the present decision of Company’s BoD.
Voting results:

	Shvets N.N.
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Akhrimenko D.O.
	
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Ilyenko V.V.
	-
	FOR
	
	
	
	


Thus, the decision on the twenty-third item was adopted by majority of members of Board of Directors

24. On approving Schedule of activities for the Company on reducing the overdue accounts receivable for services of electric energy transmission and disputes settlement arisen as of 01.04.2011
It is proposed to adopt the following decision:
To approve the Schedule of activities for the Company on reducing the overdue accounts receivable for services of electric energy transmission and disputes settlement arisen as of 01.04.2011, Appendix 19 to the present decision of Company’s BoD.
Voting results:

	Shvets N.N.
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Akhrimenko D.O.
	
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Ilyenko V.V.
	-
	FOR
	
	
	
	


Thus, the decision on the twenty forth item was adopted by majority of members of Board of Directors

25. On approving the corporate structure of executive body of “IDGC of the South”, JSC.
It is proposed to adopt the following decision:
1. To approve the corporate structure of executive body of “IDGC of the South”, JSC, Appendix 19 to the present decision of Company’s BoD
2. Starting from August 1, 2011 to consider the corporate structure of executive office of “IDGC of the South” that was approved by the decision of Company BoD on 08.02.2011 (minutes No.59/2011) as invalid.

Voting results:

	Shvets N.N.
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Akhrimenko D.O.
	
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Ilyenko V.V.
	-
	FOR
	
	
	
	


Thus, the decision on the twenty fifth item was adopted by majority of members of Board of Directors
26. On determining Company’s opinion on agenda of meeting of “Volgogradsetremont” Board of Directors: “On termination of authorities of acting director general of “Volgogradsetremont”, JSC and electing director general of “Volgogradsetremont”, JSC” and on agenda of “Astrakhanelektrosetremont” BoD meeting: ”On determining the terms of labour contract with Company’s director general”
It is proposed to adopt the following decision:
1.To order representatives of “IDGC of the South” JSC in Board of Directors of “Volgogradsetremont” JSC on agenda item “On termination of authorities of acting director general of “Volgogradsetremont”, JSC and electing director general of “Volgogradsetremont”, JSC” to vote FOR the adoption of the following decision:
- To terminate the authorities of Musinov Oleg Valerievich, acting director general of “Volgogradsetremont” JSC and terminate the labour contract with the person in accordance with paragraph 2 of the first part of the Article 77 of the Labour Code of RF from the date of election of director general of “Volgogradsetremont” JSC 
- To elect Musinov Oleg Valerievich for the position of Director general of “Volgogradsetremont” JSC from 01.06.2011 for a term of one year
- To authorize Ivanov Vitaliy Valerievich, Chairman of “Volgogradsetremont” Board of Directors to execute rights and obligations of employer regarding Musinov Oleg Valerievich, Director general of “Volgogradsetremont” JSC, to determine the terms of labour contract and sign it and conclude additional agreements.
2. To order representatives of “IDGC of the South” JSC in Board of Directors of “Astrakhanelektrosetremont” on agenda item “On determining the terms of labour contract with Company’s director general” to vote FOR the adoption of the following decision:

- To prolong term of appointment of Matveeva Svetlana Mikhailovna, Director general of “Astrakhanelektrosetremont” JSC, for one year up to 31.05.2012.

- To authorize Ivanov Vitaliy Valerievich, Chairman of “Astrakhanelektrosetremont” Board of Directors to execute rights and obligations of employer regarding Matveeva Svetlana Mikhailovna, Director general of “Astrakhanelektrosetremont” JSC, to determine the terms of labour contract and sign it and conclude additional agreements.

Voting results:

	Shvets N.N.
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Akhrimenko D.O.
	
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Ilyenko V.V.
	-
	FOR
	
	
	
	


Thus, the decision on the twenty-sixth item was adopted by majority of members of Board of Directors
27. On approving candidates for positions determined by Company’s Board of Directors
It is proposed to adopt the following decision:
To approve the candidature of Samarchenko Olga Petrovna for the position of deputy director general on development and rendering of services of “IDGC of the South” JSC
Voting results:

	Shvets N.N.
	-
	FOR
	
	Kislyakov A.M.
	-
	FOR

	Akhrimenko D.O.
	
	FOR
	
	Kuznetsov V.V.
	-
	FOR

	Binko G.F.
	-
	FOR
	
	Mikhailov S.A.
	-
	FOR

	Zuykova O.V.
	-
	FOR
	
	Okley P.I.
	-
	FOR

	Ivanov M.S.
	-
	FOR
	
	Yurchuk S.E.
	-
	FOR

	Ilyenko V.V.
	-
	FOR
	
	
	
	


Thus, the decision on the twenty-seventh item was adopted by majority of members of Board of Directors
	Chairman of BoD
	Shvets N.N.

	Corporate secretary
	Kantsurov A.A.
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