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Minutes of Board of Directors meeting No.34/2009

Of Open Joint Stock Company “Interregional Distributive Grid Company of the South” dated September 11, 2009.

	Date of holding:
	11.09.2009

	Form of holding:
	Postal (through questionnaires)

	Place of voting results summarizing:
	(postal address of JSC “IDGC of South”) 327, Severnaya str., Krasnodar 

	Time of voting results summarizing:
	11.09.2009, 17-00

	Date of the minutes drawing:
	14.09.2009


Members of Board of Directors: 11 persons.

Questionnaires have been submitted by: Okley P. I. (Chairman of Board of Directors), Gavrilov A. I., Dorofeev A.V., Yezimov S. S., Zimin A.V., Ilyenko V. V., Maslov A. V., Nikulov A.Ye., Popovskiy S. N., Shogenov V. M.

 Questionnaires have not been submitted by: Ptitsyn I.V.

Quorum is present.

Agenda of Board of Directors meeting:

1 On approving “Regulations on Corporate Secretary of “IDGC of the South”, JSC”.

2 On fixing service fee amount of  Auditor  “IDGC of the South”, JSC.

3 On approving Insurance Programme of “IDGC of the South”, JSC for 2009.

4 On  determining the Company’s position on agenda issues of Boards of Directors of “IDGC of the South”, JSC SACs – “Grechko A.A. PSKh” and “Sokolovskoye PSKh” “On approving the Company’s business plan for 2009”.

5 On consideration of report of CEO of “IDGC of the South”, JSC on implementation of the Company’s Board of Directors decisions adopted in quarter II of 2009.

6 On approving report on cashflow target values of “IDGC of the South”, JSC  implementation in quarter II of 2009.

7. On consideration of report of CEO of “IDGC of the South”, JSC on the Company’s credit policy in quarter II of 2009.

8 On consideration of report of the Company’s CEO on compliance with Regulations on information policy of “IDGC of the South”, JSC in the 1st year half of 2009.
9 On attracting credit funds for financing investment expenses in conformance with investment programme of “IDGC of the South”, JSC for 2009.

10 On attracting credit resources for the needs of “IDGC of the South”, JSC.
11 On approval of property sales and purchase agreements between “IDGC of the South”, JSC and “Krasnodarenrgosetremont”, JSC as transactions of interest.

12 On approval of real estate lease contract between “IDGC of the South”, JSC and “SO UES”, JSC as a transaction of interest.

13 On approval of movable property lease contract between “IDGC of the South”, JSC and “SO UES”, JSC as a transaction of interest.
14 On approval of real estate lease contract between “IDGC of the South”, JSC and “Kalmenergosbyt”, JSC as a transaction of interest.

15 On implementation of decision of Board fo Directors of “IDGC of the South”, JSC dated 04.08.2009 on agenda issue No.10 “On consideration of report of CEO of “IDGC of the South”, JSC on justification of cost, need and expediency of single source procurement carried out by “IDGC of the South”, JSC in the 1st year half of 2009.”
16 On approval of additional agreement to agents contract No.407/30-1064 dated 21.08.2008 (additional agreement revision No.1 dated 25.12.2008) between “IDGC of the South”, JSC and “Kubanenerg”, JSC as a transaction of interest.
17 On rendering beneficial aid to Municipal unit Tuapsinskiy district of the Krasnodar region.
18 On approval of service agreement between “IDGC Holding”, JSC and “IDGC of the South”, JSC as a transaction of interest.

19 Pointing out major activity areas: on transfer to tariff regulation of power transmission based on invested capital profitability estimate (RAB-management).
20 On approval of the Company’s executive office list of positions subject to coordination by the Company’s Board of Directors.
21 On approval of candidates to executive office positions of the Company.

1 On approving “Regulations on Corporate Secretary of “IDGC of the South”, JSC”

It is suggested that the following decision should be taken:

1 To approve “Regulations on Corporate Secretary of “IDGC of the South”, JSC” according to Appendix No.1 to the present decision and bring the decision to effect from the date of decision taking.
2 To consider “Regulations on Corporate Secretary of “IDGC of the South”, JSC” approved by decision of the Company’s Board of Directors  dated 17.07.2007 (Minutes No.1/2007 dd 20.07.2007) to be invalid from the date of the present decision.

Voting results:

	Okley P.I.  
	-    “FOR”
	Ilyenko V.V.
	-    “FOR”

	Gavrilov A.I.
	-    “FOR”
	Maslov A.V.
	-    “FOR”

	Dorofeev A.V.
	-    “FOR”
	Nikulov A.Ye.
	-    “FOR”

	Yezimov S.S.
	-    “ABSTAINED”
	Popovskiy S.N.
	-    “FOR”

	Zimin S.S.
	-    “FOR”
	Shogenov V.M.
	-    “FOR”


Thus, the suggested decision on the first item has been unanimously adopted by Board of Directors members who participated in the vote.
2 On fixing service fee amount of  Auditor  “IDGC of the South”, JSC

It is suggested that the following decision should be taken:

To fix service fee of Auditor of “IDGC of the South”, JSC - “Nexia Pacioli Ltd”, according to auditor service agreement (audited period from January 01 of 2009 to December 31 of 2009) in amount of 2 973 600 (two million nine hundred and seventy-three thousand six hundred) rubles, including VAT (18%) – 453 600 (four hundred and fifty-three thousand six hundred) rubles 00 kopecks.
Voting results:

	Okley P.I.  
	-    “FOR”
	Ilyenko V.V.
	-    “FOR”

	Gavrilov A.I.
	-    “FOR”
	Maslov A.V.
	-    “FOR”

	Dorofeev A.V.
	-    “AGAINST”
	Nikulov A.Ye.
	-    “FOR”

	Yezimov S.S.
	-    “FOR”
	Popovskiy S.N.
	-    “ABSTAINED”

	Zimin S.S.
	-    “FOR”
	Shogenov V.M.
	-    “FOR”


Thus, the suggested decision on the second item has been unanimously adopted by Board of Directors members who participated in the vote.
3 On approving Insurance Programme of “IDGC of the South”, JSC for 2009
It is suggested that the following decision should be taken:

To postpone consideration of the item.

Voting results:

	Okley P.I.  
	-    “FOR”
	Ilyenko V.V.
	-    “FOR”

	Gavrilov A.I.
	-    “FOR”
	Maslov A.V.
	-    “FOR”

	Dorofeev A.V.
	-    “FOR”
	Nikulov A.Ye.
	-    “FOR”

	Yezimov S.S.
	-    “ABSTAINED”
	Popovskiy S.N.
	-    “FOR”

	Zimin S.S.
	-    “FOR”
	Shogenov V.M.
	-    “ABSTAINED”


Thus, the suggested decision on the third item has been unanimously adopted by Board of Directors members who participated in the vote.
4 On determining the Company’s position on agenda issues of Boards of Directors of “IDGC of the South”, JSC SACs – “Grechko A.A. PSKh” and “Sokolovskoye PSKh” “On approving the Company’s business plan for 2009”

It is suggested that the following decision should be taken:

1 To authorize representatives of “IDGC of the South”, JSC in Board of Directors of “Grechko A.A. PSKh”, JSC to vote on agenda item “On approving the Company’s business plan for 2009” “FOR” adopting the following decision:
To approve business-plan of “Grechko A.A. PSKh”, JSC according to Appendix No._ to the present decision.

2 To authorize representatives of “IDGC of the South”, JSC in Board of Directors of “Sokolovskoye PSKh”, JSC to vote on agenda item “On approving the Company’s business plan for 2009” “FOR” adopting the following decision:

To approve business-plan of “Sokoloskoye PSKh”, JSC according to Appendix No._ to the present decision.

Voting results:

	Okley P.I.  
	-    “FOR”
	Ilyenko V.V.
	-    “FOR”

	Gavrilov A.I.
	-    “FOR”
	Maslov A.V.
	-    “FOR”

	Dorofeev A.V.
	-    “FOR”
	Nikulov A.Ye.
	-    “ABSTAINED”

	Yezimov S.S.
	-    “ABSTAINED”
	Popovskiy S.N.
	-    “FOR”

	Zimin S.S.
	-    “FOR”
	Shogenov V.M.
	-    “FOR”


Thus, the suggested decision on the fourth item has been unanimously adopted by Board of Directors members who participated in the vote.
5 On consideration of report of CEO of “IDGC of the South”, JSC on implementation of the Company’s Board of Directors decisions adopted in quarter II of 2009

It is suggested that the following decision should be taken:

To take into account report of CEO of “IDGC of the South”, JSC on implementation of The Company’s Board of Directors decisions adopted in quarter II of 2009, according to Appendix No.2 to the present decision.

Voting results:

	Okley P.I.  
	-    “FOR”
	Ilyenko V.V.
	-    “FOR”

	Gavrilov A.I.
	-    “FOR”
	Maslov A.V.
	-    “FOR”

	Dorofeev A.V.
	-    “FOR”
	Nikulov A.Ye.
	-    “FOR”

	Yezimov S.S.
	-    “FOR”
	Popovskiy S.N.
	-    “FOR”

	Zimin S.S.
	-    “FOR”
	Shogenov V.M.
	-    “FOR”


Thus, the suggested decision on the fifth item has been unanimously adopted by Board of Directors members who participated in the vote.
6 On approving report on cashflow target values of “IDGC of the South”, JSC  implementation in quarter II of 2009

It is suggested that the following decision should be taken:

1 To take into account report on cashflow target values of “IDGC of the South”, JSC  implementation in quarter II of 2009, according to Appendix No.3 to the present Board of Directors decision.

2 To register the Company’s failure to implement cashflow target values in quarter II of 2009.
Voting results:

	Okley P.I.  
	-    “FOR”
	Ilyenko V.V.
	-    “ABSTAINED”

	Gavrilov A.I.
	-    “FOR”
	Maslov A.V.
	-    “FOR”

	Dorofeev A.V.
	-    “FOR”
	Nikulov A.Ye.
	-    “FOR”

	Yezimov S.S.
	-    “AGAINST”
	Popovskiy S.N.
	-    “FOR”

	Zimin S.S.
	-    “FOR”
	Shogenov V.M.
	-    “FOR”


Thus, the suggested decision on the sixth item has been unanimously adopted by Board of Directors members who participated in the vote.
7 On consideration of report of CEO of “IDGC of the South”, JSC on the Company’s credit policy in quarter II of 2009

It is suggested that the following decision should be taken:

1 To take into account report of CEO of “IDGC of the South”, JSC on the Company’s credit policy in quarter II of 2009, according to Appendix No.4 to the present Board of Directors decision.
2 To authorize the Company’s CEO to ensure conformance with the requirements of Regulations on credit policy approved by Board of Directors decision.

Voting results:

	Okley P.I.  
	-    “FOR”
	Ilyenko V.V.
	-    “FOR”

	Gavrilov A.I.
	-    “FOR”
	Maslov A.V.
	-    “FOR”

	Dorofeev A.V.
	-    “FOR”
	Nikulov A.Ye.
	-    “FOR”

	Yezimov S.S.
	-    “AGAINST”
	Popovskiy S.N.
	-    “FOR”

	Zimin S.S.
	-    “FOR”
	Shogenov V.M.
	-    “ABSTAINED”


Thus, the suggested decision on the seventh item has been unanimously adopted by Board of Directors members who participated in the vote.
8 On consideration of report of the Company’s CEO on compliance with Regulations on information policy of “IDGC of the South”, JSC in the 1st year half of 2009

It is suggested that the following decision should be taken:

1 To take into account report of the Company’s CEO on compliance with Regulations on information policy of “IDGC of the South”, JSC in the 1st year half of 2009, according to Appendix No.5 to the present Board of Directors decision.

2 To authorize the Company’s CEO to ensure timely translation of materials of the Company’s Internet website.

Voting results:

	Okley P.I.  
	-    “FOR”
	Ilyenko V.V.
	-    “FOR”

	Gavrilov A.I.
	-    “FOR”
	Maslov A.V.
	-    “FOR”

	Dorofeev A.V.
	-    “FOR”
	Nikulov A.Ye.
	-    “FOR”

	Yezimov S.S.
	-    “FOR”
	Popovskiy S.N.
	-    “FOR”

	Zimin S.S.
	-    “FOR”
	Shogenov V.M.
	-    “FOR”


Thus, the suggested decision on the eighth item has been unanimously adopted by Board of Directors members who participated in the vote.
9 On attracting credit funds for financing investment expenses in conformance with investment programme of “IDGC of the South”, JSC for 2009

It is suggested that the following decision should be taken:

To disallow the agenda item.

Voting results:

	Okley P.I.  
	-    “FOR”
	Ilyenko V.V.
	-    “FOR”

	Gavrilov A.I.
	-    “FOR”
	Maslov A.V.
	-    “FOR”

	Dorofeev A.V.
	-    “FOR”
	Nikulov A.Ye.
	-    “FOR”

	Yezimov S.S.
	-    “AGAINST”
	Popovskiy S.N.
	-    “FOR”

	Zimin S.S.
	-    “FOR”
	Shogenov V.M.
	-    “AGAINST”


Thus, the suggested decision on the ninth item has been adopted by majority of Board of Directors members (more than two-thirds of the vote).
10 On attracting credit resources for the needs of “IDGC of the South”, JSC

It is suggested that the following decision should be taken:

To approve borrowed funds attraction with the purpose of debt amount recovery on the funds borrowed previously.
Voting results:

	Okley P.I.  
	-    “FOR”
	Ilyenko V.V.
	-    “FOR”

	Gavrilov A.I.
	-    “FOR”
	Maslov A.V.
	-    “FOR”

	Dorofeev A.V.
	-    “AGAINST”
	Nikulov A.Ye.
	-    “AGAINST”

	Yezimov S.S.
	-    “AGAINST”
	Popovskiy S.N.
	-    “FOR”

	Zimin S.S.
	-    “FOR”
	Shogenov V.M.
	-    “FOR”


Thus, the suggested decision on the tenth item has been adopted by majority of Board of Directors members (more than two-thirds of the vote).
11 On approval of property sales and purchase agreements between “IDGC of the South”, JSC and “Krasnodarenrgosetremont”, JSC as transactions of interest

Board of Directors of “IDGC of the South” member Gavrilov A.I does not participate in voting on the item, the person is considered to be a dependent Director according to p.3 of Article 83 of Federal Law “On Joint Stock Companies”.  Gavrilov A.I fulfills functions of sole executive body of “IDGC of the South”, JSC.

It is suggested that the following decision should be taken:
To postpone consideration of the item.

Voting results:

	Okley P.I.  
	-    “FOR”
	Maslov A.V.
	-    “FOR”

	Dorofeev A.V.
	-    “FOR”
	Nikulov A.Ye.
	-    “FOR”

	Yezimov S.S.
	-    “AGAINST”
	Popovskiy S.N.
	-    “FOR”

	Zimin S.S.
	-    “FOR”
	Shogenov V.M.
	-    “ABSTAINED”

	Ilyenko V.V.
	-    “FOR”
	
	


Thus, the suggested decision on the eleventh item has been unanimously adopted by Board of Directors members who participated in the vote.
12 On approval of real estate lease contract between “IDGC of the South”, JSC and “SO UES”, JSC as a transaction of interest.

Board of Directors of “IDGC of the South” member Gavrilov A.I does not participate in voting on the item, the person is considered to be a dependent Director according to p.3 of Article 83 of Federal Law “On Joint Stock Companies”.  Gavrilov A.I fulfills functions of sole executive body of “IDGC of the South”, JSC.

It is suggested that the following decision should be taken:
1 To fix real estate lease contract amount for agreement between “IDGC of the South”, JSC and “SO UES”, JSC as a transaction of interest connected with property transfer for temporary possession and use in amount equal to 767 546 (seven hundred and sixty-seven thousand five hundred and forty six) rubles thirty-four kopecks per month, including VAT (18%) of 117 083 (one hundred and seventeen thousand eighty-three) rubles 34 kopecks.

2 To approve real estate contract amount for agreement between “IDGC of the South”, JSC and “SO UES”, JSC as a transaction of interest connected with property transfer for temporary possession and use on the following essential conditions:
Contract parties:

Lessor: ”IDGC of the South”, JSC.
Lessee: “SO UES”, JSC.

Contract subject:

Lessor transfers, and lessee accepts nonresidential premises for temporary possession and use without purchase and sublease options:

· premises with total area of 450,3 sq.m located at: 32/ 19 Krasnaya Naberezhnaya Str./  Sovetskoy Militsii Str., Astrakhan,

· premises with total area of 115,1 sq.m located at: 32/ 19 Krasnaya Naberezhnaya Str./  Sovetskoy Militsii Str., Astrakhan.
Contract amount: 

Monthly leasing fee is set as follows:
1 For premises located at: 32/ 19 Krasnaya Naberezhnaya Str./  Sovetskoy Militsii Str., Astrakhan, with total area of 450,3 sq.m – in amount of 593 901 (five hundred ninety-three thousand nine hundred and one) rubles 08 kopeck per month, including VAT (18%) of 90 595 (ninety thousand five hundred and ninety-five rubles) 08 kopecks.

Lessor’s expenses for electric power consumed are compensated at power supply entity’s prices, according to bills submitted by Lessor with meter characteristic on the basis of Lessor’s periodic report by electric power facilities administrator approved by maintenance and supply department head of “Astrakhanenergo” branch of “IDGC of the South”, JSC.
Lessor’s expenses for water supply consumed are compensated at prices of Municipal Unitary Enterprise “Astrvodokanal”, according to bills submitted by Lessor with meter characteristic on the basis of Lessor’s periodic report by electric power facilities administrator approved by maintenance and supply department head of “Astrakhanenergo” branch of “IDGC of the South”, JSC.

2 For premises located at: 32/ 19 Krasnaya Naberezhnaya Str./  Sovetskoy Militsii Str., Astrakhan, with total area of 115,1 sq.m – in amount of 173 645 (one hundred and seventy-three thousand six hundred and forty-three) rubles 26 kopecks per month, including VAT (18%) of 26 488 (twenty-six thousand four hundred and eighty-eight) rubles 26 kopeks.

Leasing fee includes expenditure on operational, public and required administrative and economic services.
Total contract amount makes up 767 546 (seven hundred and sixty-seven thousand five hundred and forty six) rubles thirty-four kopecks per month, including VAT (18%) of 117 083 (one hundred and seventeen thousand eighty-three) rubles 34 kopecks.

Contract term:

Contract becomes valid upon signature, is applicable to relations of parties which actually arose on 01.01.2009 and are valid until 30.12.2009.
Voting results:

	Okley P.I.  
	-    “FOR”
	Maslov A.V.
	-    “FOR”

	Dorofeev A.V.
	-    “FOR”
	Nikulov A.Ye.
	-    “FOR”

	Yezimov S.S.
	-    “AGAINST”
	Popovskiy S.N.
	-    “FOR”

	Zimin S.S.
	-    “FOR”
	Shogenov V.M.
	-    “FOR”

	Ilyenko V.V.
	-    “FOR”
	
	


Thus, the suggested decision on the twelfth item has been unanimously adopted by Board of Directors members who participated in the vote.
13 On approval of movable property lease contract between “IDGC of the South”, JSC and “SO UES”, JSC as a transaction of interest

Board of Directors of “IDGC of the South” member Gavrilov A.I does not participate in voting on the item, the person is considered to be a dependent Director according to p.3 of Article 83 of Federal Law “On Joint Stock Companies”.  Gavrilov A.I fulfills functions of sole executive body of “IDGC of the South”, JSC.

It is suggested that the following decision should be taken:
1 To fix movable property lease contract amount for agreement between “IDGC of the South”, JSC and “SO UES”, JSC as a transaction of interest connected with property transfer for temporary possession and use in amount equal to 875 (eight hundred and seventy-five) rubles 41 kopecks, including VAT (18%) of 133 (one hundred and thirty-three) rubles 54 kopecks per month.

2 To approve movable property lease contract between “IDGC of the South”, JSC and “SO UES”, JSC as a transaction of interest connected with property transfer for temporary possession and use on the following essential conditions:

Contract parties:

Lessor: ”IDGC of the South”, JSC.

Lessee: “SO UES”, JSC.

Contract subject:

Lessor transfers, and lessee accepts movable property for temporary possession and use and pays for the property: computer (system unit HP, monitor LG, output module, printer), identification number 080100000069.
Contract amount makes up 875 (eight hundred and seventy-five) rubles 41 kopecks, including VAT (18%) of 133 (one hundred and thirty-three) rubles 54 kopecks per month. 

Contract term:

Contract becomes valid upon signature, is applicable to relations of parties which actually arose at 00:00 on August 03, 2009 and are valid until 00:00 of July 02, 2010.

Voting results:

	Okley P.I.  
	-    “FOR”
	Maslov A.V.
	-    “FOR”

	Dorofeev A.V.
	-    “FOR”
	Nikulov A.Ye.
	-    “FOR”

	Yezimov S.S.
	-    “FOR”
	Popovskiy S.N.
	-    “FOR”

	Zimin S.S.
	-    “FOR”
	Shogenov V.M.
	-    “FOR”

	Ilyenko V.V.
	-    “FOR”
	
	


Thus, the suggested decision on the thirteenth item has been unanimously adopted by Board of Directors members who participated in the vote.
14 On approval of real estate lease contract between “IDGC of the South”, JSC and “Kalmenergosbyt”, JSC as a transaction of interest

The following Board of Directors of “IDGC of the South” members do not participate in voting on the item, the persons are considered to be a dependent Directors according to p.3 of Article 83 of Federal Law “On Joint Stock Companies”:

· Zimin A.V. holding position in management authorities of “IDGC of the Northern Caucasus” and fulfilling functions of sole executive body of “Kalmenergosbyt”, JSC;
· Maslov A.V. holding position in management authorities of “IDGC of the Northern Caucasus” and fulfilling functions of sole executive body of “Kalmenergosbyt”, JSC;
· Shogenov V.M. holding position in management authorities of “IDGC of the Northern Caucasus” and fulfilling functions of sole executive body of “Kalmenergosbyt”, JSC;
·  Gavrilov A.I. fulfilling functions of sole executive body of “IDGC of the South”, JSC.
It is suggested that the following decision should be taken:
To postpone consideration of the item.
Voting results:

	Okley P.I.  
	-    “FOR”
	Ilyenko V.V.
	-    “FOR”

	Dorofeev A.V.
	-    “FOR”
	Nikulov A.Ye.
	-    “FOR”

	Yezimov S.S.
	-    “FOR”
	Popovskiy S.N.
	-    “FOR”


Thus, the suggested decision on the fourteenth item has been unanimously adopted by Board of Directors members who participated in the vote.
15 On implementation of decision of Board fo Directors of “IDGC of the South”, JSC dated 04.08.2009 on agenda issue No.10 “On consideration of report of CEO of “IDGC of the South”, JSC on justification of cost, need and expediency of single source procurement carried out by “IDGC of the South”, JSC in the 1st year half of 2009.”

It is suggested that the following decision should be taken:
1 To postpone consideration of the item.

2 To draw attention of CEO to significant incompleteness of submitted material.
3 To introduce completed report of CEO on the issue at the next Board of Directors meeting.
Voting results:

	Okley P.I.  
	-    “FOR”
	Ilyenko V.V.
	-    “FOR”

	Gavrilov A.I.
	-    “FOR”
	Maslov A.V.
	-    “FOR”

	Dorofeev A.V.
	-    “FOR”
	Nikulov A.Ye.
	-    “FOR”

	Yezimov S.S.
	-    “FOR”
	Popovskiy S.N.
	-    “FOR”

	Zimin S.S.
	-    “FOR”
	Shogenov V.M.
	-    “ABSTAINED”


Thus, the suggested decision on the fifteenth item has been unanimously adopted by Board of Directors members who participated in the vote.
16 On approval of additional agreement to agents contract No.407/30-1064 dated 21.08.2008 (additional agreement revision No.1 dated 25.12.2008) between “IDGC of the South”, JSC and “Kubanenerg”, JSC as a transaction of interest
Board of Directors of “IDGC of the South” member Gavrilov A.I considered to be a dependent Director according to p.3 of Article 83 of Federal Law “On Joint Stock Companies” (the person holds position of CEO of “IDGC of the South”, JSC) and ZImin A.V. (the person holds position in management authorities of the juridical body acting as contract party – member of Board of Directors of “Kubanenergo”, JSC) do not take part in voting on the agenda item.  
It is suggested that the following decision should be taken:
To postpone consideration of the item.

Voting results:

	Okley P.I.  
	-    “FOR”
	Maslov A.V.
	-    “FOR”

	Dorofeev A.V.
	-    “FOR”
	Nikulov A.Ye.
	-    “FOR”

	Yezimov S.S.
	-    “AGAINST”
	Popovskiy S.N.
	-    “FOR”

	Ilyenko V.V.
	-    “FOR”
	Shogenov V.M.
	-    “FOR”


Thus, the suggested decision on the sixteenth item has been unanimously adopted by Board of Directors members who participated in the vote.
17 On rendering beneficial aid to Municipal unit Tuapsinskiy district of the Krasnodar region

It is suggested that the following decision should be taken:
To postpone consideration of the item.

	Okley P.I.  
	-    “FOR”
	Ilyenko V.V.
	-    “FOR”

	Gavrilov A.I.
	-    “FOR”
	Maslov A.V.
	-    “FOR”

	Dorofeev A.V.
	-    “FOR”
	Nikulov A.Ye.
	-    “FOR”

	Yezimov S.S.
	-    “FOR”
	Popovskiy S.N.
	-    “FOR”

	Zimin S.S.
	-    “FOR”
	Shogenov V.M.
	-    “ABSTAINED”


Thus, the suggested decision on the seventeenth item has been unanimously adopted by Board of Directors members who participated in the vote.
18 On approval of service agreement between “IDGC Holding”, JSC and “IDGC of the South”, JSC as a transaction of interest

Board of Directors of “IDGC of the South” member Gavrilov A.I does not participate in voting on the item, the person is considered to be a dependent Director according to p.3 of Article 83 of Federal Law “On Joint Stock Companies”.  Gavrilov A.I fulfills functions of sole executive body of “IDGC of the South”, JSC.

It is suggested that the following decision should be taken:
1 To approve service agreement on UES of Russia operation organization and development as a transaction of interest on the following terms:

1.1 Contract parties:

· “IDGC Holding”, JSC further referred to as “IDGC Holding”;

· “IDGC of the South”, JSC further referred to as “Company”.
1.2 Contract subject: IDGC Holding shall render the Company services on UES of Russia operation organization and development, and the Company shall pay for the services according to the agreement.

1.3 Contract amount: IDGC Holding service costs according to agreement for one accounting period make up 15 580 000,00 (Fifteen million five hundred and eighty thousand) rubles 00 kopecks plus VAT (18%) 2 804 400,00 (Two million eight hundred and four thousand four hundred) rubles 00 kopecks. Calendar month of service rendering is considered to be accounting period.
To state that IDGC Holding service cost shall not reach 2 percent of the Company’s balance sheet assets according to financial reports of the last accounting date. 
1.4 Contract term: contract shall be valid from 01.01.2009 to the date of transition period of power industry restructuring termination, unless otherwise provided by legislation of the Russian Federation.
2 To approve termination of service agreement on UES of Russia operation organization and development between IDGC Holding and the Company from 01.10.2009.
3 To approve service agreement between “IDGC Holding”, JSC and “IDGC of the South”, JSC as transaction of interest on the following terms:

3.1 Contract parties:

· “IDGC Holding”, JSC further referred to as “IDGC Holding”;

· “IDGC of the South”, JSC further referred to as “Company”.

3.2 Contract subject: IDGC Holding shall render the Company services on UES of Russia operation organization and development concerning distributive grid complex and according to contract terms, and the Company shall pay for the services according to contract.

3.3 Contract amount: IDGC Holding service costs according to agreement for one accounting period make up 15 580 000,00 (Fifteen million five hundred and eighty thousand) rubles 00 kopecks plus VAT (18%) 2 804 400,00 (Two million eight hundred and four thousand four hundred) rubles 00 kopecks. Calendar month of service rendering is considered to be accounting period.

To state that IDGC Holding service cost shall not reach 2 percent of the Company’s balance sheet assets according to financial reports of the last accounting date.

3.4 Contract term: contract shall be valid from 01.10.2009 until 01.01.2011.

Voting results:

	Okley P.I.  
	-    “FOR”
	Maslov A.V.
	-    “FOR”

	Dorofeev A.V.
	-    “FOR”
	Nikulov A.Ye.
	-    “FOR”

	Yezimov S.S.
	-    “AGAINST”
	Popovskiy S.N.
	-    “FOR”

	Zimin S.S.
	-    “FOR”
	Shogenov V.M.
	-    “FOR”

	Ilyenko V.V.
	-    “FOR”
	
	


Thus, the suggested decision on the eighteenth item has been unanimously adopted by Board of Directors members who participated in the vote.
19 Pointing out major activity areas: on transfer to tariff regulation of power transmission based on invested capital profitability estimate (RAB-management)

It is suggested that the following decision should be taken:
1 To authorize the Company’s CEO to take all necessary measures for transferring to tariff regulation based on invested capital profitability estimate (RAB) from 01.01.2010.

2 To authorize the Company’s CEO to submit reports on the process stage monthly, from October of 2009 and up to the moment when corresponding decisions are taken by executive authorities in the field of state tariff regulation responsible for tariff regulation in the subjects of the Russian Federation in the Company’s service area.
Voting results:
	Okley P.I.  
	-    “FOR”
	Ilyenko V.V.
	-    “FOR”

	Gavrilov A.I.
	-    “FOR”
	Maslov A.V.
	-    “FOR”

	Dorofeev A.V.
	-    “FOR”
	Nikulov A.Ye.
	-    “FOR”

	Yezimov S.S.
	-    “FOR”
	Popovskiy S.N.
	-    “FOR”

	Zimin S.S.
	-    “FOR”
	Shogenov V.M.
	-    “ABSTAINED”


Thus, the suggested decision on the nineteenth item has been unanimously adopted by Board of Directors members who participated in the vote.
20 On approval of the Company’s executive office list of positions subject to coordination by the Company’s Board of Directors

It is suggested that the following decision should be taken:
To approve the following list of the Company’s executive office positions subject to coordination by the Company’s Board of Directors:

1 Deputy CEO, Economy and Finance;
2 Deputy CEO, Technical Issues (Chief Engineer);

3 Deputy CEO, Development and Service Sales;

4 Deputy CEO, Capital Construction;

5 Deputy CEO, Corporate Management;

6 Deputy CEO, Security and Controlling;

7 Deputy CEO, Sochi Power District Development;

8 Deputy CEO, Administrative Issues;

9 Chief Accountant;

10 Head of Department for Human Resources Management and Organization Design;

11 Head of Information Technologies Department;

12 Head of Logistics and Procurement Department;

13 Head of Technical Inspection Department;
14 Deputy CEOs – Branch Directors;

15 Deputy CEO – Managing Director.

Voting results:
	Okley P.I.  
	-    “FOR”
	Ilyenko V.V.
	-    “FOR”

	Gavrilov A.I.
	-    “FOR”
	Maslov A.V.
	-    “FOR”

	Dorofeev A.V.
	-    “FOR”
	Nikulov A.Ye.
	-    “FOR”

	Yezimov S.S.
	-    “ABSTAINED”
	Popovskiy S.N.
	-    “FOR”

	Zimin S.S.
	-    “FOR”
	Shogenov V.M.
	-    “FOR”


Thus, the suggested decision on the twentieth item has been unanimously adopted by Board of Directors members who participated in the vote.
21 On approval of candidates to executive office positions of the Company.

It is suggested that the following decision should be taken:
To approve Trunin Vitaliy Nikolaevich for the position of Deputy CEO of “IDGC of the South”, JSC – “Volgogradenergo” Branch Director.
Voting results:
	Okley P.I.  
	-    “FOR”
	Ilyenko V.V.
	-    “FOR”

	Gavrilov A.I.
	-    “FOR”
	Maslov A.V.
	-    “FOR”

	Dorofeev A.V.
	-    “AGAINST”
	Nikulov A.Ye.
	-    “AGAINST”

	Yezimov S.S.
	-    “FOR”
	Popovskiy S.N.
	-    “ABSTAINED”

	Zimin S.S.
	-    “FOR”
	Shogenov V.M.
	-    “FOR”


Thus, the suggested decision on the twenty-first item has been unanimously adopted by Board of Directors members who participated in the vote.
	Chairman of Board of Directors

	Okley P. I.

	Corporate Secretary
	Kantsurov A. A.


