Corporate Action Statement
“Information on Decisions Adopted by Board of Directors of “IDGC of the South” JSC

	1. General information

	1.1 Full company name of the issuer 
	Open Joint Stock Company “Interregional Distribution Grid Company of the South” 

	1.2 Short company name of the issuer 
	“IDGC of the South”, JSC

	1.3 Location of the issuer  
	49 Bolshaya Sadovaya str., Rostov-on-Don, the Russian Federation, 344002

	1.4 PSRN of the issuer
	1076164009096

	1.5 TIN of the issuer
	6164266561

	1.6 Unique issuer’s code assigned by the registration authority
	34956-Е

	1.7 Internet website address used by the issuer for information disclosure 
	http://www.mrsk-yuga.ru


	2. Statement content

	2.1. The date of the Board of Directors meeting, when the decision was adopted: June 8, 2011.
2.2. Date of drawing and number of minutes of Board of Directors of the joint-stock company, when the decision was adopted: June 9, 2011, Minutes No. 66/2011.  

	“On Approving Internal Documents of the Issuer”

	2.3.1. Content of decision adopted by board of directors of the joint-stock company:

1. To approve Regulations on control environment and risks of business processes:

· Regulation on control environment and risks in “Revenue Metering and Selling Transport Services” as business process, according to Annex No. 3 to this decision of the Company’s Board of Directors;
· Regulation on control environment and risks in “Procurement Management” as business process, according to Annex No. 4 to present decision of the Company’s Board of Directors;
· Regulation on control environment and risks in “Selling Services of Technological Connection” as business process, according to Annex No. 5 to this decision of the Company’s Board of Directors;

· Regulation on control environment and risks in “Maintenance Activity” as business process, according to Annex No. 6 to this decision of the Company’s Board of Directors.

2. To charge the Company’s CEO with arranging work on implementation of Regulations on control environment and risks in business processes within the Company:

· Regulation on control environment and risks in “Revenue Metering and Selling Transport Services” as business process according to Annex No. 3 to this decision of the Company’s Board of Directors;
· Regulation on control environment and risks in “Procurement Management” as business process, according to Annex No. 4 to present decision of the Company’s Board of Directors;

· Regulation on control environment and risks in “Selling Services of Technological Connection” as business process, according to Annex No. 5 to this decision of the Company’s Board of Directors;

· Regulation on control environment and risks in “Maintenance Activity” as business process, according to Annex No. 6 to this decision of the Company’s Board of Directors.

	“On Approving Transactions Accepted as Significant and (or) Interested Party Transactions in Accord with Legislation of Russian Federation”

	2.3.2. Content of decision adopted by board of directors of the joint-stock company

Regarding item No. 12 “On Approving Contract of Lease of Capital Facilities Concluded between “IDGC of the South” JSC and “UES TSO” JSC as an Interested Party Transaction”
1. To define price of contract of lease of capital facilities concluded between “IDGC of the South” JSC and “UES TSO” JSC as that of an interested party transaction amounting 899 703 (eight hundred ninety nine thousand seven hundred and three) rubles and 96 kopeks a month, including 137 242 (one hundred thirty seven thousand two hundred and forty two) rubles and 98 kopeks of 18% VAT.
2. To approve contract of lease of capital facilities (hereinafter referred to s Contract) concluded between “IDGC of the South” JSC and “UES TSO” JSC as an interested party transaction subject to the following essentials:

  Contracting parties:
Leasing holder – “IDGC of the South” JSC,

Lessee – “UES TSO” JSC.

  Subject of the Contract:
Leasing holder provides, and Lessee receives non-living premises in temporary paid possession and use for disposition of the Lessee’s personnel; the non-living premises belong to the Leasing holder on the basis of the right of ownership and are located: 15 Lenin str., Volgograd. Total area is 733.8 sq. m.  

 Contract price:

The sum of rent per month amounts 899 703 (eight hundred ninety nine thousand seven hundred and three) rubles ad 98 kopeks including 137 242 (one hundred thirty seven thousand two hundred and forty two) rubles and 98 kopeks. Rental fee according to the contract does not include communication services payment.

  Liability of the parties:  
For default and (or) improper performance of obligations under the contract the parties incur liability in order and on the terms provided for by current legislation of the Russian Federation.
For overdue return of the leased property the Leasing holder has right to recover penalty from the lessee in the amount calculated according to standard bank interest rate of sum of unreturned property per each overdue day.

   Contract time:  
The contract enters into force from the moment the Parties have signed it and is valid until 31.07.2011, and as for its part of mutual settlements, the contract is valid until complete fulfillment of obligations by the parties. Terms of the Contract extend their power to previous relations of the Parties from 01.04.2011.

   Dispute resolution:

When disputes, difficulties or claims resulting from the Contract or connected with it, including those related to execution, breach, termination or invalidity of the Contract, arise between the Parties, the Parties apply mandatory claim procedure for extrajudicial settlement of claims in anticipation of an action in the court.

The claim shall be considered within 20 (twenty) work days from the moment the claim is accepted.

In case the claim has been rejected (denied) in full or partly as well as in case response to the claim has not been received, all the disputes, difficulties or demands resulting from the Contract or related to it, in regard of which the claim was issued, including those related to execution, breach, termination or invalidity of the Contract, are subject to settlement in Arbitral court of Volgograd region.

Regarding item No. 13 “On Approving Contract of Lease of Property Concluded between “IDGC of the South” JSC and “UES TSO” JSC as an Interested Party Transaction”
 1. To define the price of contract of lease of property between “IDGC of the South” JSC and “UES TSO” JSC as an interested party transaction in the amount of 8 623 (eight thousand six hundred and twenty three) rubles and 44 kopeks a month, including 1 315 (one thousand three hundred and fifteen) rubles and 44 kopeks of 18% VAT.
2. To approve contract of lease of property (hereinafter referred to as Contract) between “IDGC of the South” JSC and “UES TSO” JSC as an interested party transaction subject to following essentials: 

  Contracting parties:

Leasing holder – “IDGC of the South” JSC,

Lessee – “UES TSO” JSC.

  Subject of the Contract:

The Leasing holder delivers property specified in Annex No. 14 of this resolution of the Company’s Board of Directors into temporary possession and use, and the Lessee takes the delivery on lease and shall be obliged to pay the specified rent.

Contract price:

The sum of rent per month amounts 8 623 (eight thousand six hundred and twenty three) rubles and 44 kopeks, including 1 315 (one thousand three hundred and fifteen) rubles and 44 kopeks of 18% VAT. 
Rental fee shall be paid by the Lessee monthly on or prior to the 25th of a month following the assessment one by transfer of funds to the account of Leasing holder.
   Contract time:  

The contract enters into force from the moment it is signed and extends its power to legal regulations between the Parties, which actually arose from 30.12.2010 and are in force before 28.12.2011.
Dispute resolution:

All disputes and difficulties, which may arise from terms of the Contract or in connection with it, the Parties shall be obliged to solve by negotiations. In case the parties has not reach an agreement, the disputes and difficulties are subject to settlement in Arbitral court of Volgograd region according to procedure established by legislation of RF.

Regarding item No. 14 “On Approving Supplementary Agreement No. 1/C to Energy Supply Agreement No. 1161803/100, dd. 30.12.2010, between “IDGC of the South” JSC and “Kubanenergosbyt” JSC as an interested party transaction”.
 1. To determine that the price of supplementary agreement No. 1/C to energy supply agreement No. 1161803/100 dd. 30.12.2010, dd. 30.12.2010, between “IDGC of the South” JSC and “Kubanenergosbyt” JSC as that of an interested party transaction, can not amount 2% and more per cent of balance sheet asset of “IDGC of the South” JSC according to the Company’s financial statements as on the last accounting date. 
 2. To approve supplementary agreement No. 1/C to energy supply agreement No. 1161803/100, dd. 30.12.2010, between “IDGC of the South” JSC and “Kubanenergosbyt” JSC as an interested party transaction and according to Annex No. 15 to this resolution of the Company’s Board of Directors.


	3. Signature

	3.1 Deputy CEO for Corporate Management (per power of attorney No. МРЮ-

      1/202-Д dd. 31.12.2010)

                                    
	(signature)


	
	Brizhan V.V.



	3.2. Date 
	June
	
	9
	2011
	L.S
	

	
	
	


